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International Standard on Auditing (ISA) 250
(Revised), Consideration of Laws and Regulations in
an Audit of Financial Statements, should be read in
conjunction with ISA 200, Overall Objectives of the
Independent Auditor and the Conduct of an Audit in
Accordance with International Standards on
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Auditing.
Introduction X2 A=
Scope of this ISA o] ZHAL7IEA 9 HY o] ZA7IEA 9 HY

This International Standard on Auditing (ISA) deals with
the auditor’s responsibility to consider laws and
regulations in an audit of financial statements. This ISA
does not apply to other assurance engagements in which
the auditor is specifically engaged to test and report
separately on compliance with specific laws or
regulations.
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The effect on financial statements of laws and | 2 Ht7F AFA el v A= g vfg- 7 WHat7F AFA el v A= FgFe v 7 A
regulations varies considerably. Those laws and olty. 54 7Ide]l &FdloF st Hat= 1 7] olty. 54 7Ide]l &Fdlof st Hat= 1 7]
regulations to which an entity is subject constitute the Aol WUt AAE FAST dF HAtY 2 Aol WUt AAE FAdS. dF HAre =g
legal and regulatory framework. The provisions of some AFARY Hiagda FAE AASH= Ao AFARZY Hiagda FAE AASo= Ao
laws or regulations have a direct effect on the financial A AFA e AHA] FEgS m Y. 7hA, A AFAFE AHA FgS wHY vbA,
statements in that they determine the reported amounts ol WHats Aol F=slor & Aol 7] ofw Wit Bl F=Fslof 3 Abgol} 7
and disclosures in an entity’s financial statements. Other Aol AFS T & A= A 2SS A dol AHdS FIE F Ae 2 =2F3S Aot
laws or regulations are to be complied with by I AANE 714 AFA R A AR S I AN 71 e AlFA e AAHAH ks
management or set the provisions under which the entity v X 2= gtk I 79 2o 3)e) 3 WX 2= gtk A V1Y 2ol 3)E)3
is allowed to conduct its business but do not have a direct ARel ol fAIZE et dFS PSSt e ARel ol fAI7Y ek JFS FHlstal e
effect on an entity’s financial statements. Some entities HhA o o Yol = 2k <kdd 9, HHH ) olw 7ol =AY b 94, o
operate in heavily regulated industries (such as banks T3 18739 AT T dubdom Aol o T3 18739 AT T dubdoer Aol o
and chemical companies). Others are subject only to the AAQ 9 SHY #AE Wyt HE8ET | AR 9 SHY #AE W A8ET |
many laws and regulations that relate generally to the T e HE, A% e 71E AFAE T ke W A% T 7]El AFAF
operating aspects of the business (such as those related FT8% IS vHE F dve A4E 2YE F To% JIS vE F Qe ARE 29T
to occupational safety and health, and equal employment AT AT
opportunity). Noncompliance with laws and regulations
may result in fines, litigation or other consequences for
the entity that may have a material effect on the financial
statements.
Responsibility for Compliance with Laws and Hssd g F9 (ED Al-A6 FH=X) HEad g 9 (FF Al-A8 #F=X)
Regulations (Ref: Para. A1-A8)
It is the responsibility of management, with the oversight | 3 714e] AFA Rz Hiuves 597 FAE A 7199 AFAz Hixe a7 FAE 4
of those charged with governance, to ensure that the Aste HatE oFckeE 5 WAt sk vl Aot HatE Tk 5 WAt sk vl
entity’s operations are conducted in accordance with the wet 719 L ES TSt AL, A6 wet 714 d9Edss T AL, A7
provisions of laws and regulations, including To] A} A Adxe] Flol) To] A} A Adxe] Floltt
compliance with the provisions of laws and regulations
that determine the reported amounts and disclosures in
an entity’s financial statements.
Responsibility of the Auditor ZrApele] A 9] ZApele] A9l
The requirements in this ISA are designed to assist the | 4 o] FA7IEA ] QAR 7hALQIo] R ut o] ZIA7IEAM Y] QAL 7hALQI o] R ut
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auditor in identifying material misstatement of the o= A AFA E-‘l] 83 fFAAE AE o2 2% AFAFEL FTad dFIFAE AE
financial statements due to non-compliance with laws st ol Z=fo] HEE AAFEAY. 28y 7 st W =80 HEE AAFEAY. 28y 7
and regulations. However, the auditor is not responsible ARQIE WaF RS o ‘ﬂo}%—i Aol glom, HE AR WHArfINkE A Flo] glow, BE
for preventing non-compliance and cannot be expected mﬁ«] AubS A Flojgtal 7 E = gl Hate] ks BAE Folgta 7dE & gl
to detect non-compliance with all laws and regulations. t}, t},
The auditor is responsible for obtaining reasonable AL 7o AEAFZI AA Ao R Ao ALl 7Y AFAEI DA o R FAo)
assurance that the financial statements, taken as a whole, U Q5o o9& FL3HA d=HEA HA oy} U Q5o o] FRsHA h=FEAl HA ofY s}
are free from material misstatement, whether eaused-by Foe e FAS I8 Yol g AL Foke FEd FAE IS AYo] Yoh? A}
due to fraud or error. In conducting an audit of financial ol AFAETZAE Tl v HAH Hite ol AFAEZAE TS uo] HAH Hite
statements, the auditor takes into account the applicable AAE st oF sl Aol AL AAE st gk}, FARRIO] A7
legal and regulatory framework. Owing to the inherent uet FALE AAsHA Agsta o= 3t wet IS A e A Adeta FPPAE 7t
limitations of an audit, there is an unavoidable risk that ALe]l BFSHAIR Qe AFAEL] FL3H 9 AL AFSHAIR Qlste] AFA|Ee] Fash 9f
some material misstatements in the financial statements SRAIZE A5 HAHA gs e B SRAIZE A5 HAHA 2s e BV
may not be detected, even though the audit is properly A3o] EAFTE? Hate]l BHAA, T3 9 Aol EAE ! Ayt BHAAN, T3 9
planned and performed in accordance with the ISAs. In = 3EA % LAY = e ALY ol g SHAE BT = = ARG sEl g
the context of laws and regulations, the potential effects gAY A FEFS ofHel Ze olfE gAY FAA e ofHo e o] E
of inherent limitations on the auditor’s ability to detect UL At 6L At
material misstatements are greater for such reasons as o AFAHOT AFAZ dFS WAA @A o AYFHORE AFAZ IS MAA FiL
the following: 7149 AFEIe} FHAE HHEA2H g 71949 AFHEIe} FAE ARAAEH <
o There are many laws and regulations, relating 3 xEA e, FE VY JPEs S 3 xFEA dE, FE 7YY d9PEs S
principally to the operating aspects of an entity, that Wt #EE Hatrh o5 SR8 A AEE HatvE v EAg
typically do not affect the financial statements and o WIrYWLE TR 9x, A meF 7 o WHYHIE TR 9x, Ade meFHel 7]
are not captured by the entity’s information systems A, A9z 9] A —El'* g3l == AR Are, A9 FAFHs e AR
relevant to financial reporting. gk =22l FexlE & 2dstr] g gk =22l FeXlE & 2>dstr] fg
«  Non-compliance may involve conduct designed to EAos AAE P #Hd Y F EAos AARE Y5 HHd" Y F
conceal it, such as collusion, forgery, deliberate At At
failure to record transactions, management override o 54 A7t el IEHEA AF = T o 54 A7t el HIEHEA ARE T
VZAIEA 200 “SRE BAIS] el B 9 AR B Bael £ B9 5
? FAIEA 200 %L A51-A52
S BAIEA 200 “SHE AR el 51 % AT e BALe] #97 BE S
*ZAAIEA 200 %  A51-A52
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of controls or intentional misrepresentations being Ho g Helo] AAsk Aot Hoz WY Te Ve AH-3 #A7| AUt
made to the auditor. A74s Abgkelth

e Whether an act constitutes non-compliance is

ultimately a matter forlegal-determination to be

determined by a court eflaw or other appropriate

adjudicative body.

Ordinarily, the further removed non-compliance is from
the events and transactions reflected in the financial
statements, the less likely the auditor is to become aware
of it or to recognize the non-compliance.

o w ofW gluke] ATAel weIE A}
W Adel Aol Hei%, Al 1
@ e ol HAY A4 A5 By
o1}

This ISA distinguishes the auditor’s responsibilities in
relation to compliance with two different categories of
laws and regulations as follows: (Ref: Para. A6, A12—
Al3)

(@) The provisions of those laws and regulations

generally recognized to have a direct effect on the
determination of material amounts and disclosures
in the financial statements such as tax and pension
laws and regulations (see paragraph 1+314) (Ref:
Para. A12); and

(b) Other laws and regulations that do not have a direct
effect on the determination of the amounts and

in the

compliance with which may be fundamental to the

disclosures financial statements, but
operating aspects of the business, to an entity’s
ability to continue its business, or to avoid material
penalties (e.g., compliance with the terms of an
operating license, compliance with regulatory
with
environmental regulations); non-compliance with

solvency requirements, or compliance
such laws and regulations may therefore have a

material effect on the financial statements (see
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paragraph 415) (Ref: Para. A13).
In this ISA, differing requirements are specified for each | 7 of IAIEA = = 6ollA AEd 4 #7F |7 o] FIA7IEA = Ed 6ol Awet 2 £
of the above categories of laws and regulations. For the o Watell thste] M= oE LA A o] Ratol st Mz & a7 AES HAR
category referred to in paragraph 6(a), the auditor’s j e 6912(/3\) %ffé‘jﬂ "Hio‘jl‘:— ?:”\q}f’%_% ii T;]r e 69]2(2) %fﬁ‘fﬂ ‘ﬂi}o‘jl‘i ?:”\q}i’%_% :’;
responsibility is to obtain sufficient appropriate audit ‘ji}‘gg}m ;‘5:01]‘”3%0}011 _g_‘:‘;}‘ﬂ X;’ 2l Zs ‘ji}‘ggo];{:oﬂnsﬁo}oi] _g_‘:;}'ﬂ X;’ oot Zs
evidence regarding compliance with the provisions of /}}—67 = A Al ”_\D}’ o 64#(13) m /}}—047 = pee Aol ”_\]jr o 64ﬂ(b) m
: Yol thstol =, FHARRIS] A AFA e F ol ko=, FHARRIS AlE AFAsel F
those laws and regulations. For the category referred to 28 Qe M F A Wit Ave A 28 Qe W F A Wit Awe A
in paragraph.6(b), the.audltor’s .respons1b1hty is limited Fi g m9o =i =40 zhapAxut Z=aa) e g moo == =xo] galAxiu s
to undertaking specified audit procedures to help = Qo AeH = Aoz Aew
identify non-compliance with those laws and regulations
that may have a material effect on the financial
statements.
The auditor is required by this ISA to remain alert to the | 8 o] TALZIEA = FHARRIO]l AlFA el gk o |8 o] TALZIEA = FHARRIo]l AFA e tig 9
possibility that other audit procedures applied for the AL PAgstr]l 98 AL g2 AP ARl A AL PAgstr] ) AL g2 AP ARl A
purpose of forming an opinion on financial statements L St A E ALY e R oA E = L St A E ALY o R oA E =
may bring instances of identified or suspected non- AteEl7F A 7hsAd o] Utk Aol diste] 3 At 7F A E s ol Atk Aol diste] @
compliance to the auditor’s attention. Maintaining A FE FAE AS e e 9 & FE AR e e 7ol IF
professional skepticism throughout the audit, as required < A= Hatel WeE agske], ARl < A= Hatel WeE agske], ARl
by ISA 200,3 is important in this context, given the ZAA7EA 2007904 &FE = Bkl o]l A} AA71EA 200004 @ s = uheh o] A}
extent of laws and regulations that affect the entity. Ankell AA A7 TS FAsE A2 Ankel]l AA AE7HA o FAE FAsE A2
oje]gk T FastTt. oje]gk T A F Qs

9 The auditor may have additional responsibilities under 9 AL Wy B I §8 A Q- FAEe|
law, regulation or relevant ethical requirements 2 71 Har e weEE Fr1AQ AdSs
regarding an entity’s non-compliance with laws and Tt = oodn ojefdk Hle they o] o
regulations, which may differ from or go beyond this DA EA 9 GEAY o] AT EA A 8
ISA, such as: (Ref: Para. A8) st A o] & Y. dE Eo] Wit T
(@) Responding to identified or suspected non- v FeH 9 gad 22 A

AA1EA 200 B9 15
AA1EA 200 B9 15

=1
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compliance with laws and regulations, including 87 % o G A8 Fx)
requirements  in  relation  to  specific (a) 29x 2 Aujz]g-¢be] FAAQ1 ARFUYA
communications with management and those ol Y 8RS ¥Fhele] A
charged with governance, assessing the AAY oA == Harenke] gk of-2-3 A
appropriateness _of  their  response _ to Q1. $ubel oist A Xzl 9] dl&9]
noncompliance and determining whether further AAdgA o] oigh Hrpsk Al 9w FIEARI
action is needed:; X 7F Ao gk thgk AAe A9
(b) Communicating identified or suspected non- (b) Bt ZARSIoNAl AHE ALY i s = Hate
compliance with laws and regulations to other S AR YAe]AS A (5 B9 a1F
auditors (e.g.. in an audit of group financial AFA A g A A
statements); and () AHEEAY A== Harejvte] gk A
(c) Documentation requirements regarding identified 3} 8T ALE
or suspected noncompliance with laws and F7HAQ1 A gist F=4E o] A=A
regulations. g2 IA7IEA N mE ARRIS] et 3d
Complying with any additional responsibilities may H F7149 ARE AT 5 Y (dE EW
provide further information that is relevant to the Bz m= et A Auirigte] A4
auditor’s work in accordance with this and other ISAs gk AR)

(e.g.., regarding the integrity of management or, where

appropriate, those charged with governance).

Effective Date Al A g
This ISA is effective for audits of financial statements | 9 ] A4 = 201849 129 15Y o] g |10 o] ZIAMZ|EAM = 20239 149 1 o]F JiASH
for periods beginning on or after December 15, 2017. st Har7|zke]l AFA o] digh AMRE A = Har|zke] AFAE] tigh ZANRE A
3 ot Hrh
Objectives 53 £3
The objectives of the auditor are: 10 o] ZAMZIEA e #HEE ALY EAH2 ue | 11 o] ZAZIEA e #HEE ARSI HAHL U
(@) To obtain sufficient appropriate audit evidence I} 2o 3 Zo
regarding compliance with the provisions of those (a) AFAZY T3 FAI FAE AP (a) AFAEY T8 ad3 FAE AAs=
laws and regulations generally recognized to have d AFAR FFS v durroe=s <l d AFAR FFS v durroe=w <l
a direct effect on the determination of material Au= Hxgel &5 #sle FEska Au = HERge] £ #dsle FEska
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amounts and disclosures in the financial Age IS AE AT Age IS AE T
statements; (b) AFA x| Fast dFS vF = A= 7] (b) AFA x| ot &S vF = A= 7]
(b) To perform specified audit procedures to help ete] Watel thgh fIRkALEIE Adete H = elo] afel thgk fINkALHE A Ests H =
identify instances of non-compliance with other T2 T 54 IAHEAE A5 e T 54 MHEAE A
laws and regulations that may have a material () A & 28 d Hyred =+ Hafgute = (c) ZAF = 2APHHIAY Al HE Hat9utel
effect on the financial statements; and A== ARkl diste] Ads] oS3 diste] Aqds U3

(c) To respond appropriately to identified or suspected
with
identified during the audit.

non-compliance laws and regulations

Definition

I EEE

I'*EEE

For the purposes of this ISA, the following term has the
meaning attributed below:
Non-compliance — Acts of omission or commission-by

the-entity, intentional or unintentional, committed by the
entity, or by those charged with governance, by

management or by other individuals working for or
under the direction of the entity, which are contrary to
the prevailing laws or regulations. Such—aets—inclade

WA EANA ALETHE

2.

gole] Holx the

(A9 - BOY st wAglel. @
Fol wate s1qdel A9l we 2Ae). ol

Fole AT, AGF e 29Ul 7]

]
o] Weo), wr /)38 dEate] AT Adso]
zatch glurel = 719e] Aulrl T, Ad7

WA EAN ALgate gojel Aot e

2.
(AP — A9, AP, A Ee 7)g)
2 9a Jsu sgel AAel wer ge

Aslo] @l WE E Aol wajo] oEAo
2 EE vdEdon =4 JAS retsAu
Agete A9l dutdls s19e AQBET B

: , : = A9 AR A, = /199 AYE A5A ofug AbHQl AMASE EFEA of
or—on-itsbehalf,_by-thosecharged with-governance; B3 #ANA olUF A TFHA ohd Yahth (E5 A9-A10 F%)
management-or-employees: Non-compliance does not t}.
include personal misconduct ¢unrelated to the business (3] &9 FE2 [SA 989 ¥E2 gloy
activities of the entity)—by—these—charged—with & W3 3t7] 3 HAS N
governanece,—management—or—employees—ofthe—entity.
(Ref: Para. A9—A10)
Requirements STA LA

The Auditor’s Consideration of Compliance with
Laws and Regulations

HFES B BAAY THAG

MFES B BAY TAY




ALAZIE 7H8(2022) 2. MREME ZALOIA HED FF2l 1 YAZIEM 250 708
708 ISA | & g d g =

13 As part of obtaining an understanding of the entity and | 12 ZAFQIS ZHAL7]EA 315 Yol wE 7)1 719 | 13 A1 ZFAL7]EA 315 Pl wE 713 714
its environment in accordance with ISA 315 (Revised), Sl gtk olsfo] UFFO=E, tha Abaol] o 7ol tigh oafo] dFFo R, Ty AbEe] o
4 the auditor shall obtain a general understanding of: gk AREA<l ols| & zZtFofof gt} gk AREA<Ql ols| & zZtFofof gt}

(@) The legal and regulatory framework applicable to (@ 7197 1 7Ide] 9449 star d+= A (@) 7193 1 71ge] 99S star e 4F
the entity and the industry or sector in which the T FE &8ss Wt A EE FE dE8xEHeE |
entity operates; and (bh) 71ho] o]y WHE ouwA F5dn ¢ (b) 7]1o] olg]dt W ojwA F2au
(b) (b) How the entity is complying with that = Aol #E A Ed AT FE) A= Aol e AFE (FE ALl FHE)
framework. (Ref: Para. Al1)

14 The auditor shall obtain sufficient appropriate audit | 13 AR Pt o2 AFARY] Fast a9 | 14 AL AFA RS Fas g3 FA9 2
evidence regarding compliance with the provisions of A A AHAN dFS vH AR <l Aol AHAR FFES mH Ao=m dniHoF
those laws and regulations generally recognized to have AE = Hatxge] F=dd #eld FEsta 4 AAE = WHatxge] F5d #Bsle TRk
a direct effect on the determination of material amounts ot TASAE Ydsto]ok s ek A8 F+ At AT AE dFstodof stk (2d Al2
and disclosures in the financial statements. (Ref: Para. =) H}x) [oF Zx 9 [SA 959 HEs2 gloy
Al2) on| & W3 st7] A3 WS HAF]

15 The auditor shall perform the following audit procedures | 14 FARRIS A FA o T3 FFS vH = A |15 AARRIE AFAZe F83 FEFs 1A F 3
to help identify instances of non-compliance with other = 7IEbe] Hatell oigk HAlEE AdE ek T = 71Eke] WHatol digk fukAtEE AEete b
laws and regulations that may have a material effect on TS F 7 JEF ol AAEARE s E5S F 5 JdEE ofge AEAE S35
the financial statements: (Ref: Para. A13-A14) ofof &t ofof sic}, (= A13-Al4 F=X)

(a) Inquiring of management and, where appropriate, (@) 7190l o9} &2 W& =53t A=A (@) 719l °ol¢} &2 HtE =Tt A
those charged with governance, as to whether the entity o] Fof thele] AR (A H9- A )7 of Fo tfste] HAAN(HAS A Awj7|+
is in compliance with such laws and regulations; and TE XA Ao E Z3elA Ao
(b) Inspecting correspondence, if any, with the relevant (b) (b) #&H QA&7 7ol A 7] T} % (b) #&A A& 7t7| ol A7 H 2] YEEA
licensing or regulatory authorities. HEAMZE A= AS olE AAE (¢ 7F e AS olE HAME

A9-A10 FX)

16 During the audit, the auditor shall remain alert to the | 15 ARl AFAFA het JAS FAsr] 9| 16 Al A FAFe] ek AL HAsH] ¥
possibility that other audit procedures applied may bring d A8 o2 AR A kAL 7 A d 83 o2 fgALAA A kAL 7 A
instances of non-compliance or suspected non- HAY fHtom oAy = AbEry wAE The

T AIEA 315 719 VIdEE olElE e FasiRmAlY o Hp w11
8 ZAIEA 315 71T VIdEHE olElE B FasiRmAlg o Hp w11
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compliance with laws and regulations to the auditor’s HAY fwto g oA = Atevl EAE Ths ol et A T FYE fFAste o g
attention. (Ref:Para. A15) doll tiste] AL F FolE fFASHAoF g (FeAl5 Fx)

17 The auditor shall request management and, where | 16 AARRIE AR (A A5 Awiri++E £33 |17 AARRIE AR AE B5 AAw7+5 23
appropriate, those charged with governance, to provide oA AFAZE Y of 1 FFS aH ok NA AFARZE AT vl 7 TS eaof
written representations that all known instances of non- st WHArfIdE e futo s oJAlEE Ao st WHArfIdE e futo s oJAlEE Abgo
compliance or suspected non-compliance with laws and 2A ¢ e BE AMEES AARICOA 30 2A 43 Qv BEE A ES HARIGAA
regulations whose effects should be considered when St 8o Mudess Aestes 2335 stttk U89 Auzles AlFstes 8H st
preparing financial statements have been disclosed to the ojof g}, ojof gt} (FAL6 FX)
auditor. (Ref: Para. A16)

18 In the absence of identified or suspected non- | 17 AHEQAY A== Yute] ¢l AS, TAH| 18 AHEAAY oA H = Hgddke]l gl FF,
compliance, the auditor is not required to perform audit ol T 12-169 AMed Axk Q= 7199 AR T 13-17 o AM=d 4z | = 71
procedures regarding the entity’s compliance with laws Uyt #3E AP AEe] F28o] 8 FH A Aol Watsadd #3E ZAAEA}e] F3o] @
and regulations, other than those set out in paragraphs oy gk}, A ol gttt
13-17.

Audit Procedures When Non-Compliance Is ko] AEEHAY oHd oo FALEAL Harsigto] AAHAY J4d ] AR}
Identified or Suspected

19 If the auditor becomes aware of information concerning | 18 ARl W9l = oA EHE= WkAtd ] | 19 ZEA 1S W 9wl = QAT = W YW A}
an instance of noncompliance or suspected non- gt JuE 4A A v dAE st e digk ARE A | g EARE F
compliance with laws and regulations, the auditor shall of st} (b Al3 #x) gJstofof g}, (e A17-A18 =)
obtain: (Ref: Para. A17—-A18) (a) B9 44 2 1 97t EAe IS o] (a) B9 44 2 1 97t BAg IS o]
(a) An understanding of the nature of the act and the s &l sk
circumstances in which it has occurred; and (b) AFAzE HH 5 e TS HIEeH] (b) AFAzE HFH 5 = TS HIEeH]
(b) Further information to evaluate the possible effect on gt F4AQA BRE JE (EF Al4 3 gt FAAQA FARE JFE (EdF A19 FF
the financial statements. (Ref: Para. A19) %) =)

20 If the auditor suspects there may be non-compliance, the | 19 AL futo] EA)EHA 20 oAk |20 AL futo]l EAA] RETHa oAl
auditor shall discuss the matter, unless prohibited by law A5-oll=, AR A *?‘ w715 £33 Bgole, M 5aAHA Fe 3 Add
or regulation, with the appropriate level of management ¥ 1 AR dlsle] =elstofof s}, wkeF A =9 BIRARSE B AAMrITE 23
and, where appropriate, those charged with governance. Axlolvt Awj717F 7ol WatE FFeka T AbErel diste] =eletofof gkl woF A Y

11
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If management or, as appropriate, those charged with A= ARES FRHE e T JRE A lojup Auj71 -7k 71l WHatsE +ekal 3l
governance do not provide sufficient information that atA] ofyat™, oJ4lE = fRke] AF-Axed F U= ARES Sukiste SRS ARE AES)
supports that the entity is in compliance with laws and 8% FFs A F Aot ddEE, AR Al okyet™, A== Rarivte] A F-A e
regulations and, in the auditor’s judgment, the effect of < HA 2AdS BE et d+A E# slof of FT8% 9T vF & A ddE", AL
the suspected non-compliance may be material to the st} (B Al15- Al16 Fx) A2 WA 2AdS s 87t J+=A g ste
financial statements, the auditor shall consider the need oF gt} (¢t A20- A22 %)
to obtain legal advice. (Ref: Para. A20—A22)

21 If sufficient information about suspected non- | 20 AR oA EH = ute] sl TR AW |21 AARIE A== BaffiRkel #sto] FE%
compliance cannot be obtained, the auditor shall £ A + gled, FEst A%e HAS ARE 4T ¢ glow, st Ags 3t
evaluate the effect of the lack of sufficient appropriate Aol Aozt Aol A mA = s Hrhst At el Ao7b AL Aol WA= s 3
audit evidence on the auditor’s opinion. oo} gt} 7hatofof gkt

22 The auditor shall evaluate the implications of identified | 21 TARIL ZHARRIS] Sl 7, Aaxlse] A=A | 22 FARRIE FEAERIS] 138 7F Mudse A4
or suspected noncompliance in relation to other aspects T AR thE S BASke] fuke] AJALA s AARe thE SWy ddete] APEEAAY
of the audit, including the auditor’s risk assessment and S Hrista, At 2AE FHstoof s (& AAH = HAAHEY] AAME S Hrtstar, A 4dgh
the reliability of written representations, and take o A17-A18 #x) A F FHslojof gt} (T A23-A25 )
appropriate action. (Ref: Para. A23—A25)

Communicating _and__Reporting Identified or AHEQAY A EHE= ke B3 AHZRAY AT = HFSue] ARFYUA )
Suspected Non-Compliance A3 B3

Communicating Reporting Identified or Suspected Non- X| 8 7] G*o] Gl gF H 37 AR A Y E = P o) gigk X[ uj 7]
Compliance with to-Those Charged with Governance T8} A A o] 4

23 Unless all of those charged with governance are involved | 22 ] 1} 7] :rL«] RE F8de] 2 719 Bdel |23 Auj7iaRe] B el 1 719 Agel #
in management of the entity, and therefore are aware of ofgtal QA e gk, webx ZRARQle] olm] A oJstal AA] &= 3, uwpEba] 7FARQlo] ojm] A
matters involving identified or suspected non- FuAle]dste] o]Fo] AEE fuk = o4l FUAel A3t o] AHE RN EE
compliance already communicated by the auditor, the H= fntel] #e ANEES da e A9t ol E = Hareinkel w3 ARIES 41 e
auditor shall communicate, unless prohibited by law or ofugtd?, 7hakol e Al Aol A dA B Wt 7397 ot 0 Zhapele AL Ao A LA
regulation, with those charged with governance matters ety #AEE Aol WWe] Awgk A& H ARy B ARkEo]l WwWe] A g

9 ZAZIZEA 260 “AH7]FEeke] AFYA A" Bt 13
0 A7) 5 A 260 “A 71 eke] ARFYAIA” B 13
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involving non-compliance with laws and regulations that A estare o] AMES Au7|tet ARF YA o)A A5E AQetas o] AEE Mt 54 HA
come to the auditor’s attention during the course of the sfojof st} = sk Auj7)HRe Ay A ol dste]oF S
audit, other than when the matters are clearly
inconsequential.

24 If, in the auditor’s judgment, the non-compliance | 23 ZAROlS ek 22004 A futo] om=Ho] | 24 ZARClS Tk 2304 AT §uto] o= o]
referred to in paragraph 23 is believed to be intentional H F8sital ddy e A9 Agrisst g v H F8sital ddy e A4S Agrisst g v
and material, the auditor shall communicate the matter a4 x7]d o]yt AtgS X|uj7]Ftel] A4 24 2714 ol AtgS Aujr]Fe AFY
with te those charged with governance as soon as A o] sl of st} Aol ste] oF gk,
practicable.

25 If the auditor suspects that management or those charged | 24 ARz = AW fRkel AFH o= |25 AR T Au7]T7E fivte] AFH o=
with governance are involved in non-compliance, the oAl E™, AT 7o AR 3] EE o A=, AL 7o ARSI 3] EE o
auditor shall communicate the matter to the next higher A1e S e I us A7l o] AR S A1e S e I g A7l o] A S
level of authority at the entity, if it exists, such as an audit 7yl dstolof gt} delel 7197F EAet Ay Aol dstolop gt Fele] 717k EAst
committee or supervisory board. Where no higher A FAY, s AFYAe|de] o] FojA] X A FAY, a8d AfFyAolde] o]Fo A A
authority exists, or if the auditor believes that the 2s FoE ALY Hadidate] digk g 2s FoE FAHAY Hagidate] digk g
communication may not be acted upon or is unsure as to Aol gle A, AR B4 2ds 78 2 Aol gle A, AR B4 2ds 78 4
the person to whom to report, the auditor shall consider QXS a1 she]of st} 845 agstolof gtk
the need to obtain legal advice.

Potential Reporting—Implications of Identified or Y FAIFE ) Gl SF HALH 57A] ) A] 9] PIRIALE KNG HA ) N E = B eRo]  ZIARE 514]
Suspected Non-Compliance infor the Auditor’s Report 4 of mRi= FAEH G P A26-A27 FF)
ontheFinaneialStatements-(Ref: Para. A26—-A27)

26 If the auditor concludes that the identified or suspected | 25 kol ZhAlelo] AFEA Fe| T3 JsES vA |26 ukok ZRAlQlo] A FEA| Foll T3 JkS n|F
non-compliance has a material effect on the financial = 9ol AlF-Alzel] AAs] wbFEA okt = AEEAAY A E = Hat ko] AFAI R
statements, and has not been adequately reflected in the 3 AES WEye A5, AR AE of AH3] Rk E A gt AEES = A
financial statements, the auditor shall, in accordance A 7050 wEh Aol e FAAHNHAES % S-oll =, ZARSS A=A 70590 wEt A
with ISA 705 (Revised), express a qualified opinion or g slojol e} oA T BHAYAAL wygstoior g}t
an adverse opinion on the financial statements.

AANEA 705 “ZArel e WA g 7-8
AANEA 705 “ZArel e WA g 7-8
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27 If the auditor is precluded by management or those | 26 ALl AFA A 8T G e ko] |27 FrAEQlol A A 3ol %ﬂﬁé T AT Suke]
charged with governance from obtaining sufficient A= AAY FAEHNE 7hsdol A AFE A AAY SAEHAES 7Hsdo] UdeA AFE
appropriate audit evidence to evaluate whether Hrketr] fg FEeta Ade IAEAE o Hrketr] g FEet A IAEAE A
noncompliance that may be material to the financial ol d A9 e AWp|GEREYH WElE ok d A §7d EE AP FREE B E
statements has, or is likely to have, occurred, the auditor wko Aol =, TAZIEA 70590 wE A A o Aoz, ZAAIFEA 705860 whEl A -4
shall express a qualified opinion or disclaim an opinion Eol diste] AP RIel AFS olf = dHY 3ol thetel ALY AFS o2 A
on the financial statements on the basis of a limitation on ALS ZHAY oHdEs Adsto]of gt As xeAY oHds Hdsto]oF g
the scope of the audit in accordance with ISA 705
(Revised).

28 If the auditor is unable to determine whether non- | 27 kel QJuko]l g xloly A|ujr]o] oA 7} | 28 kel QJuko]l g ey Aujr]Fte] st
compliance has occurred because of limitations imposed ofyial FW dge] ofg Alof o] Gy ofUial FR Aol gk Aok wiito] WA
by the circumstances rather than by management or ZRNA AF-F ARl 28T & gl A5 ZRNA AFE ARl 28T + flv A5
those charged with governance, the auditor shall =, AARRIE ZAZIEA 7059 whek ZRARelA =, AARRIE ZA7IEA 7059 whek ZRARelA
evaluate the effect on the auditor’s opinion in accordance of MR F3s Hrtstofof gt} of mA= S Frtstofof o
with ISA 705 (Revised).

Reporting Identified or Suspected Non-Compliance to A G 7] O G oF I 57 i g e A B el e 5 e M e i
Regulatory-and-EnforcementAunthorities an Appropriate Kt 7] giet Hz
Authority outside the Entity

29 If the auditor has identified or suspects non-compliance | 28 wkeF 7hAlolo] WMt ukS 2R ALY 9 A5} | 29 wkek ZhARQlo] WS WS A e ALY oA s}
with laws and regulations, the auditor shall determine I JE Agole, AARIS AESIAY o4 I JE Agole, AR ol siE sk
whether law, regulation or relevant ethical requirements: stal = HArANES 71Sle]l S FAAANA At of gt} Rk A28-A34 Fx)
the auditor-has a-responsibility-to-report the-identified-or gk Aol sleA one dAstelof At (@ Wi E g 994 aaa) A 7hAkel
suspeeted-non-compliance to-parties-outside the-entity: GT& A19-A20 #x) e = J—

o] 719 o] AHF yto] WisEH
(Ref: Para. A28—A34) e
(a) Re.quire t.he audito.r to report to an appropriate (b) Hat == A" F274 S TAE A S 9He
authrity outside the entt N Aol wew /19 elel A7 |zl
(b) Establish responsibilities under which reporting to an Wl zlo] Aale] Aater xAd 2 9)
appropriate authority outside the entity may be 5
appropriate in the circumstances. =

B AN 705 “gAbelzie] WEg” et 7-9
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Documentation A3 X413}

30 The auditor shall include in the audit documentation | 29 ZEAFOl S A HE AL A FHE HEHh 28al | 30 ZAFQIE AR A Lo A E AL o)alwE W
identified or suspected non-compliance with laws and BRxCEIFHE A AuizlT- B 719 o e 2 g5 &S Edtsto]of gt
regulations and; the—results—of —discussion—with A E3HH EES ANE FAFEAd 2 (a) F3H AR, FoAQ HE7Ed we
management-andwhere-applicabletho harged-with stojok b (Eek A21 Fx) a1 o] digk AE
covernance—and—other parties—outside—the—entity (Ref: (b) fAutat AE Fo4Q AdEel g 49
Para. A35-A36) 2, Auj7lo- 2 7]Ere] 1 EHe] B ¢
(a) The audit procedures performed, the significant A | I e s s e I S 2 i e il
professional judgments made and the conclusions 7] Re] g GEtk A35-A36 3HX)
reached thereon; and
(b) The discussions of significant matters related to the
non-compliance with management, those charged with
governance and others, including how management and,
where applicable, those charged with governance have
responded to the matter.

Application and Other Explanatory Material Zﬂ £ 92 7 ] E]' v X]'E— Z:] £ 92 7 ] E]' v Z]'J?r_
Responsibility for Compliance with Laws and Hssd g3 FHA(ED 3-8 FA=) Hssd g3 HJYED 3-9 F=2)
Regulations (Ref: Para. 3-9)

Al It is the responsibility of management, with the oversight | Al Auj 71 Ao BlEe] Hatrh Ak vlhel] | Al A7) FAIeF gEo] W7 Aske vl
of those charged with governance, to ensure that the uet 7199 F9gEs Fdste e 49z w7199 PEEsS T A AG9x
entity’s operations are conducted in accordance with o] Folth, WHtE oy WA w 7Y AF o] AJoltt, Hyt= oy WAoR 7|de A
laws and regulations. Laws and regulations may affect Azzol dFS wAH = vk dE 5o, M Aol Fege A £ At G 59, 7
an entity’s financial statements in different ways: for Ao 2= 7|99 AFAxe 875 += EA AdH o 2= 7P AFARZA 8FHE 5F
example, most directly, they may affect specific FAlY] FEgS HAAY L Y AFHIA FAl] FEgES vAAY =L Y AF-EIA
disclosures required of the entity in the financial AE TAE 5 & otk Egk Hats 7] As 18T 7% dS Zolv. T3 Hate= 7|
statements or they may prescribe the applicable financial 4o dAT MEA AYY dFE AY F= 4o dAT MEA AYY gFE Y =
reporting framework. They may also establish certain gom, olE F dE= 7o AFA R 14 Ao, olE F dFE 7Y AFAzA A4
legal rights and obligations of the entity, some of which 2 Zloltk. Ernt oy, WarE fvtele A 2 Aok, LRk ofye, WarE Avele A

15
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will be recognized in the entity’s financial statements. In o=, oo wE ¥Hzo] BudE 4% Q). L-ol=, o] wWE WHFo] HiE +x Q).
addition, laws and regulations may impose penalties in
cases of non-compliance.
The following are examples of the types of policies and | A2 Uha& Harelwke] opda BAs w71 98 7] | A2 O Harelnke] dwty A s 571 9@ 7
procedures an entity may implement to assist in the Hol At 4 = A Aape] FF o Hol] st 4= = A Aafe] F3d u
prevention and detection of non-compliance with laws EI = Sl of o]t}
and regulations: _ _ B _ _ B
* Monitoring legal requirements and ensuring that o WEAH fyARS uHgsha, F9At o WEH 8vARS LuHgsta, F9At
operatin rocedures are designed to meet these ol LTS TR T Aws A ol LTS SR T Aws Al
p g Pp g =% ol g} 9=x] sholst
requirements. » 4‘_ 3= - LHEE = 2 6 el T o Luu = = Ool3
* Instituting and operating appropriate systems of o AT UHESAE TH 2 o AR WESAE TH, 29Y
e . AT A, BE D F4 . AEFUY A, FE L 25
* Developing, publicizing and following a code of o FAATe] ol Featniel wstel «4s o FAATe] ol et iste] «de
o SEMEARE SIS N SEMEARE SIS
. Enearing employees are properly trained and o BB F5 oolRE BUHPSD, PEP o BB F5 olRE BUHYSD, PEP
L RO 2 #5484 e T UG 4G A 2 #5454 g FAA UG AFE A

o o concu AEe @ AEe
* Monitoring compliance with the code of conduct and ]:j-:EO Co . 270 o] = o=l b Hj-:E - o o1 = o] =
acting appropriately to discipline employees who fail to o WA 7Ae RUEES Ads] A o WA a7ArEel RUEES Ads] A H

£ approp y p ploy! E RS 3183 5 1S 183
comply with it. e ° " s = - ° v s _
* Engaging legal advisors to assist in monitoring legal o 7100l A lelM EFsior & T8 MatE o 710l A WlelA EFElor & F8 WatE
requirements o] 5% 3l £FAAY 7E FA o] 55 3 £FAAY 7E A
* Maintaining a register of significant laws and
regulations with which the entity has to comply within R 7199 AF9, o]gst Ay Ax}E ol g5 719 A9, ol A=Ay Axpe= o)
its particular industry and a record of complaints. o] 7 A3 MO)S HoJdto Zx 7} =] o] 7 A A3 Mol B.o]do 2 m 7} =]

p ry p ol T2 STu=E T =1 —Hioa ?_O] e STu=E T u———iﬂji- E—oa

In larger entities, these policies and procedures may be T 9L Aot} T 9L Aot}
supplemented by assigning appropriate responsibilities
to the following: o WAL A o H-ghAE A

. . . FaDARSI RS- IDARSESE-
* An internal audit function. o AARFI 2 8] o« ARSI 8]
¢ An audit committee. o THAA A o THAA A
* A compliance function.
Responsibility of the Auditor HAEQIS] A Q) HARQIS] A Q)
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A3 Non-compliance by the entity with laws and regulations | A3 7149l HFHwk2 A FA o] T3 hFEA | A3 719l HAFuk AFAxe] S eh=iA
may result in a material misstatement of the financial 5 2T 5 Utk Sto] wAHAE 1 T84 5 2T 5 Utk fvto] WAHAE 1 T84
statements. Detection of noncompliance, regardless of B HARle], dE 5o A9 Ee THAY I HARle], dlE = AIx, AHIS T
materiality, may affect other aspects of the audit Ao thet A1 1y T ALY o E THE Aol digk FHARRle ae] T AL
including, for example, the auditor’s consideration of the SHe] dFS v 5 o] th& FHe 9 vH F Utk
integrity of management, those charged with governance
or employees.

A4 Whether an act constitutes non-compliance with laws | A4 ofw 97t Warfdtel] sl E =R o= | A4 o'l 27t WHAFSntel] P EH =X oA{=
and regulations is a matter forlegal-determination to be HEA] ot Alglolw, UARk¥ow IS AR HY T+ 78 g SA47] 7 ddd AR
determined by a court or other appropriate adjudicative sk A2 AR AEH AAEE oA = o, AWt o7 AL AAS}E AL A
body, which is ordinarily beyond the auditor’s Aotk agdx= Esta, 719y dld Ak o] A#A AARE WA= Aojth. afd=
professional competence to determine. Nevertheless, the oju} FZo oist #AIel w3y A 4 o EFsta, 7193 s Ak oy o] tigh
auditor’s training, experience and understanding of the = ARRle] FHEeAl # o' A97F HArH AR w3 FY ool FHARRIOl F &
entity and its industry or sector may provide a basis to Hho SgEX e BEth= QA9 Y xE AF Al | of| L TF Hareintel P EHAE B
recognize that some acts, coming to the auditor’s o e Utk Bt 49 VxE AT T v
attention, may constitute non-compliance with laws and
regulations.

A5 In accordance with specific statutory requirements, the | A5 TAAQ Hatel QAo ASEY, A | AS TA A Hte] QAo AT, AR
auditor may be specifically required to report, as part of AEFAELA L] dEZA 7|ge] ®H e EA AFEAZZAL] dXE2A 7]de] Wt EA
the audit of the financial statements, on whether the Z23dS =5t JdeAd vs Ravt 5= xS st JdeAd gk Bavt a5-4E
entity complies with certain provisions of laws or F5 gty oled A9, 7HAMEA 7001 = F5 9tk olyE A, AAIEA 7001 e
regulations. In these circumstances, ISA 700 (Revised) A S| AALE o] A7) EA 8001 ol 2t Elaall ﬂ AALSl o] 7FA}7]EA 8001 o] # dt
or ISA 800 (Revised) deal with how these audit AL QA S AR IA A oA TE A AR AE AR A oA E A
responsibilities are addressed in the auditor’s report. £ Agth 9 dolrb FAARD Hate] B 8 & Agth o yvolrk A Hate] i 8
Furthermore, where there are specific statutory reporting TAFEe] EAletE A, AR ZHARAI el TAREe] EAlete A, AR ZRARAI el
requirements, it may be necessary for the audit plan to 7190l &l Wtzsgs =5st=A ofFdd 71de] g WS =FsteA ool
include appropriate tests for compliance with these g 4% HAES E¥she o] H8% g Adgk HAEE xFEhE Zo] 283 %

A 7154 700 “AF-AZ e gAY B Fo 38
FFA71EA 800 “EREA AR A Ao wet 2gF

A 7154 700 “AF-AZ e A B Eok 43
A1 A 800 “EAREA AR A A wpet " AT

AFAZS] FA-EE TeiAbg

E) -5 wEAY B 11
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70’8 I1ISA HE M8 H g =
provisions of the laws and regulations. At AT}
Categories of Laws and Regulations (Ref: Para. 6) Hite]l FEGEE 6 FHF)
The nature and circumstances of the entity may impact A6 Id Hyrt B 6(a) = w9 6l 7sd
whether relevant laws and regulations are within the 3o sgHEA gFEE 7de AZx As
categories of laws and regulations described in of g3S W=t} Fok go 7lEE Hte 738
paragraphs 6(a) or 6(b). Examples of laws and o 3= F= e HFY A= v
regulations that may be included in the categories g2 ARES HE = A E XSt
described in paragraph 6 include those that deal with: o FA B 9 Y&
+ Fraud, corruption and bribery. o A FAE, HHAlgZ2Y, HATY
* Money laundering, terrorist financing and proceeds of o ZHAANFY viw)
crime. o 29 9 7)E} S5 AEY FEAH A
* Securities markets and trading. e oY HZE
» Banking and other financial products and services. o A, A ¥ AF
* Data protection. o IHHIS
* Tax and pension liabilities and payments. o FEHU H A
* Environmental protection.
* Public health and safety.
Considerations Specific to Public Sector Entities FTEFEol 53 aeAtak Fael S5k AL ARe

In the public sector, there may be additional audit | A6 FEEE A AFAFELA) BHEIAY 7] | A7 FEHAe A, AFAEEAE F-EE AL V)
responsibilities with respect to the consideration of laws AP thE SHA7A == Hatol o AEFe v FSHA7HA dFE = Hatel o
and regulations which may relate to the audit of financial g aeel #HEEol F7EAQL ARl s & arglel #HEEol FrFAl ARl s
statements or may extend to other aspects of the entity’s T AT T AT

operations.

Additional Responsibilities Established by Law, Ut e #d §el4 8 A -4 E F
Regulation or Relevant Ethical Requirements (Ref: Para. 71 AAGEE 9 Fx)

9

Law, regulation or relevant ethical requirements may A8 W e 3 K94 QA A ARSI 9]
require the auditor to perform additional procedures and T7HA QS AAE Fdstal U 245 HE A
take further actions. For example, the Code of Ethics for S 87% F A dF B9, dF FTtAE

Professional Accountants issued by the International
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Ethics Standards Board for Accountants (IESBA Code) A =7l A AEd felr)E= Sl wet 7
requires the auditor to take steps to respond to identified Ablo] A E AV A= Wt euke] o3t
or suspected non-compliance with laws and regulations q&ste AAE Hslal F7F 2X7F Ha%HA
and determine whether further action is needed. Such 5 AASESE 8% ¢ Q. o] HAE 1
steps may include the communication of identified or FAT T, BEAARL, B TFANTAIE
suspected non-compliance with laws and regulations to AL ol9]e] HHo=r R Bis f3t ¥
other auditors within a group, including a group £ Tdst= B AARRIES xset aF u e
engagement partner, component auditors or other At A EAAY A E = HarRkS AT
auditors performing work at components of a group for YAoldats AS EEs = gl
purposes other than the audit of the group financial
statements.?
Definition (Ref: Para. 12) A (EH 12 FX)
Acts of non-compliance with laws and regulations A9 W9k sifol= Xui7| 4, A97 == 7Y
include transactions entered into by, or in the name of, < Sl gAY 7199l AA 2+ 7E
the entity, or on its behalf, by those charged with Mele] 7149 Heol, = 7S X ste] 3
governance, by management or by other individuals st Aol 2EHET
working for or under the direction of the entity.

A10 | Non-compliance also includes personal misconduct Al0 | S92 TS 7] A EE ) dd A
related to the business activities of the entity, for ol EHYHE ¥y, o= EWH Fo A9z
example, in circumstances where an individual in a key A9l A= Atgke] JiQd A ASR VY Fa
management position, in a personal capacity, has A2 HE HES WA T givte 7]gd 899
accepted a bribe from a supplier of the entity and in U AYS AFes FaAE AdE AS B
return secures the appointment of the supplier to provide S AFsto] o]d sk
services or contracts to the entity.

The Auditor’s Consideration of Compliance with Hsgol g 2A08 aejALg Hsso g 2214 ejALE
Laws and Regulations
Obtaining an Understanding of the Legal and Bt A Ao gjet o] 12 FF) Bt A Aol ojet o] 13 FE)

2 See, for example, paragraphs R360.16-360.18 A1 of the IESBA Code
A dE Sol FAGY V=D oA HxS AT AAEE] 71 (IESBA Code)
2 o5 59| IESBA Code % R360.16-360.18 Al il
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Regulatory Framework (Ref: Para. 13)

All | To obtain a general understanding of the legal and | A7 A1 A=A HyrAA 2Elar 7)ol a3k | Al | AARRIS A H A A 28]ar 7]ge] 1esh
regulatory framework, and how the entity complies with HAAIE ALA F=Fet=Alol] tg drkd<l HFAAE AGYA FFste=Aol digh dukA<l
that framework, the auditor may, for example: ol E ztF7] H&l, dE 5o o Z& A ol g ZtF7] HdEll, dE =° o 22 4
« Use the auditor’s existing understanding of the entity’s b e ¢ AT b e 7 T
industry, regulatory and other external factors; o T A, Al R V1B f]F-Qale digh o T A, Al H TIE fF-alel Wi
» Update the understanding of those laws and A1) 7)E olElE &E A1) 7)E oldlE &
regulations that directly determine the reported amounts o AFAR RiH= a9 FAE FAHH o AFAR HiHE= a9 FAE FHHH
and disclosures in the financial statements; o2 AAT= Hatel thel ol = Al o2 AAS= WHatel thel o= 73l
« Inquire of management as to other laws or regulations o 7Y SEAA IS mH Ao= o JlPEHe FEAA FdIF¢S WA o=
that may be expected to have a fundamental effect on the o 55 &= 7|efe] WHafol| diste] Azl A o S5 &= 7|efe] Wt diste] gzl A
operations of the entity; A A
 Inquire of management concerning the entity’s o Hitwe wHE VIde AAI AX|o| o HifEaot #AHE VIHeY AAI Hxp
policies and procedures regarding compliance with laws Fato] H Gzl A A Fsto] HGzloA A
and regulations; and o WA AF AE, HU H FAAYE #8 o WA A% AY, HU H FAALE #I8
* Inquire of management regarding the policies or AEe A e dxapd diste] Azl Aeist A e dxbd diste] gzl
procedures adopted for identifying, evaluating and R A
accounting for litigation claims.

Laws and Regulations Generally Recognized to Have a Yutx oz JEA¥O] F e FAH FEA9 YurR o YHEAHO] F e FAH FEA/9
Direct Effect on the Determination of Material Amounts o] HHH g nEH FHo o1 5= o] HFH g nEH FHo 014 5] =
and Disclosures in the Financial Statements (Ref: Para s W (Y 13 F2) Wit God 6, Y9 14 FF)

6 and 14)

Al12 | Certain laws and regulations are well-established, | A8 o'l WHate 2 Ay, 71gy dE Adeld | Al oyl Hyts= 2 A1, 7|gdy dd Agolyt
known to the entity and within the entity’s industry or B 2z deEA] o, (Ft 6(a)ol A A3 B 2 dex Qo (¢ 6(a)olA A
sector, and relevant to the entity’s financial statements AAT) 7199 AFAzet #HAAo] ATt o= AAT) 7199 AFAzet #HAAdo] At o=
(as described in paragraph 6(a)). They could include Hate dlE 59 ofaiet &2 ARgel #xdd Hate dE 59 ofdlet &2 ARgkel #d
those that relate to, for example: &S 2383 = Aok &S 23 5 Qth

e  The form and content of financial statements; o AFAZEL FAIFH & o AFAES FAI Y&

e  Industry-specific financial reporting issues; e A EGo] AFHI o] e ALY EQ o] AER T o4

e Accounting for transactions under government . AR ok 7]|%3 Aol §A A . AR ok 7]|%3 Aol 7 A
contracts: or WA EE ATuEe By EE Ay WA EE AFuge My EE Ay
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e  The accrual or recognition of expenses for income

tax or pension costs. olF WHitel oW =& AFARY 54 FF olE WHirel oW =& AFARY 54 FF
Some provisions in those laws and regulations may be (& 5o, "IAF HAAMY b3 A4 & (& 59, "AT HAAMY b3 A5 &
directly relevant to specific assertions in the financial dol Sl WHA, AFAZE dA A5 F-ol do] Q= WHA, AFAE dA A5 dA-ol
statements (e.g., the completeness of income tax A 2L AE Ao (dE Eof, AAAF AE 2HE JS Boln (F 5o, HAAAN
provisions), while others may be directly relevant to the Axel dHE FAs=Y &FHE RIA). & Axe dHE FASI=Y &FHE RIA)., &
financial statements as a whole (e.g., the required o 139 SFAMES FARIe] 1el sk WHate] @ 149 @AM ARSle] s Wt #
statements constituting a complete set of financial d 23S =7t AFARY 597 FAY d 23S Tt AFARY 599 FA19
statements). The aim of the requirement in paragraph 14 A7 #g FEsta A ASAE = 270 #g FEst AR ASAE E=
is for the auditor to obtain sufficient appropriate audit = 3t7] 9% Blolt = 3t7] 91§ 3ol
evidence regarding the determination of amounts and olE Wit 7IEk xFolut B WAt ke olE Wit 7IEF xFolut B WHAtY fuke
disclosures in the financial statements in compliance ZIgel e, &% Ee 7|Ee d3dE 23T Z1gel He, &% Ev 7|Ee d3E 24T
with the relevant provisions of those laws and T Jon I HE&S AFARe AT ot T don I HES AFARe AT ot
regulations. e FE AR, EH 6(a)l 7Ed AYE AE FE AAN, EHE 6@l e A=
Non-compliance with other provisions of such laws and ] AFAEel ARHAR FFES wA= AHS ] AFAEe] ARHAR IS WA= AHS
regulations and other laws and regulations may result in ofyt} oyt
fines, litigation or other consequences for the entity, the
costs of which may need to be provided for in the
financial statements, but are not considered to have a
direct effect on the financial statements as described in
paragraph 6(a).
Procedures to Identify Instances of Non-Compliance— PRI E A= HRF - ZJERS] Hah GRY HHALEE XSl H2) — ]EFe) B
Other Laws and Regulations (Ref: Para’s 6 and 15) 14 #F=) 6, v 15 FF)

Al13 | Certain other laws and regulations may need particular | A9 o'l HtE 7|de] 99 #ASA(EE 6(b) [A13 | ojH HHE 7IFe] 99 #AA(EE 6(b)
attention by the auditor because they have a fundamental of Awg AAH) 22 TS A 7] il of Ade AAH) <22 S vA7] vl
effect on the operations of the entity (as described in A1 el Bk Fovt AQaE 4 9t} 7|P$ AAQle] E¥gk Fo7F dad & vk 7Y%
paragraph 6(b)). Non-compliance with laws and Jol| ZEAH GFgFE v A= Hatol g fInk Jol| L&A FFE A= Hatol g fInNk
regulations that have a fundamental effect on the ddTsdoly AL7IG7HAEA gk gEs =Y FAs ol AL H o] HF JES B
operations of the entity may cause the entity to cease doz 4 Q. dE 9, 7IdY A8 = qdozd = gl s 5o, 7Ie A&7t
operations, or call into question the entity’s continuance © 99S FILE F AT Folaay AA EE 99S 73T 5 e goldlay zHA

B AL 7)EA 570 <A77 FHar
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as a going concern. 12 For example, non-compliance 3t oAkl 9ube o]yt JEgS wEH 4 #st o FALEe] 9Jube o]yt JEgS wEH 5
with the requirements of the entity’s license or other ATt (dE 5o, 2389 A5, AR == Fab Atk (A& 591, 23 A, A e T2
entitlement to perform its operations could have such an o] FALgle] ek §uh), mdE UukH oz A A o] FAtgtol| gk §ub), Hek UAnkH oz A H-A
impact (e.g., for a bank, non-compliance with capital or ¥ol A%S nAA gorw AFHet THF ¥ Jg¢S nAA o AFHIe FHFH
investment requirements). There are also many laws and 71949l ARA| 2" ¥REZR = F2 U 71949l ARA| 2| ¥AEHZR = F2 VY
regulations relating principally to the operating aspects o 9 SWHY #AHE HE o S Aol o 9 SHY #AHE HE o S Aol
of the entity that typically do not affect the financial 1= 1=

statements and are not captured by the entity’s

information systems relevant to financial reporting.

Al4 | As the financial reporting consequences of other laws | A10 | 7IE}Fe] W7} AF-Hare] wx= JF2 719 | Al4 | 7IEFe] WHat7F AFRae] wx= 93¢ 7Y
and regulations can vary depending on the entity’s o] Fdol mel gty wiidol, o 1404 o] gl mel gty wiidol, o 15904
operations, the audit procedures required by paragraph ST E IAMEARE AFA Rz T8 TS L= AR AFA R 83 dEds
15 are directed to bringing to the auditor’s attention v SR e YHkAbE e FRARRle] FeolE V) v TR Qe HHkAbE e ARRle] FeolE 7
instances of non-compliance with laws and regulations Lo|E=E 3 Ao} Lo E 3 ot
that may have a material effect on the financial
statements.

Non-Compliance Brought to the Auditor’s Attention by o2 ZAFE RS 98] ZIAFCIo] FESEA H ] o2 ZAFE RS 98] ZIAFOIo] FEEEA H P
Other Audit Procedures (Ref: Para._16) HIARSE (R 15 FE) HIALSE (R 16 FE)

Al15 | Audit procedures applied to form an opinion on the | All | AF-A|Fol] thek oAS FAst7] skl A& | AlS | AFAZEA gk dS Fdstr] Hte] A&
financial statements may bring instances of non- sk ZEAPA A} A 7“‘}01 o] F&E3A H HAt9 Sk TIARE AN A AR o] FESHA H WA
compliance or suspected non-compliance with laws and Hto 2 Ay ALY oA EH = A7 YERE Hto 2 A ALY oA = A7 el &
regulations to the auditor’s attention. For example, such Atk oy sk ZAPA Aol = o & E0o] ofgel A} ATt o]efst FgALA Ao = o & Eo] ofge] A}
audit procedures may include: ol 234 + 9 o] x3d o Ut}

«  Reading minutes; e 3IYF FHE o 3oE HE

»  Inquiring of the entity’s management and in-house o AFARA, HAARA B FRudNel st o AFARA, HFARA B FAud e st
legal counsel or external legal counsel concerning of AR Y e 9F HEILT o] AGZRF YE e o5 HEILT
litigation, claims and assessments; and A A& A A

e Performing substantive tests of details of classes of o AUFE, AFTN L= FAlo sk AE o AHUFE, AN E= FAJo] digk AF
transactions, account balances or disclosures. Al ASHAfe] 43 Al AFH=Ae] 43

Written Representations (Ref: Para. 17) AR 16 FF) AAH G 17 FF)
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A16 | Because the effect on financial statements of laws and | A12 | Hi7F AFAFE v A= IF2 v dd | Al6e | BV AFA R vA= Fgke v gL
regulations can  vary  considerably,  written 2 gommz  AMuAEe AGAo] AF-A E 2 gomz AW AGAo] A E
representations provide necessary audit evidence about Tag s v F= de AEEY 94 Tag dFs v R e AEEY o4
management’s knowledge of identified or suspected e HFgdte] diste] g =X tishe] = HiFsdte] diste] g =X tishe]
non-compliance with laws and regulations, whose Fast IArEAE At Yy Auds a3t AT AE At Yy Auds
effects may have a material effect on the financial O AAORE Fwsta A AN AVE 1 AARe R = FEetal AFe IS ATE
statements. However, written representations do not AFEA gFomg ZrAlelo] Jsjof & thE AFHA gomg Zrapelo] Jsjjof & thE
provide sufficient appropriate audit evidence on their A AL AA Weld dEgs vA A e A AL AAY WHold JdE¢E vA A e
own and, accordingly, do not affect the nature and extent o}, # o}, #
of other audit evidence that is to be obtained by the
auditor.

Audit Procedures When Non-Compliance Is o] AMEEAY o4d W] FAMEAL o] AEEAY 4d we] FAREAL
Identified or Suspected

Indications of Non-Compliance with Laws and Wt ere] d9Gryg 18 #F3) Wre ko] Gy 19 F=2)
Regulations (Ref: Para. 19)

Al7 | The auditor may become aware of information A17 | ZARRIS e 13-179] AAE F3st A3 9
concerning an instance of non-compliance with laws and of HFRIwt Algle] ARE dAl F & !
regulations other than as a result of performing the WE IR 7E ZALQIN Al §utel] F=olstetar &
procedures in paragraphs 13—17 (e.g., when the auditor HTRE W)
is alerted to non-compliance by a whistle blower).

Al8 | H-theauditor becomes—aware—of theexistence—-ofor | A13 | AR o] T 5 Alde] EAstb= AR & o] [ A18 | U AFSES HtfHbe] 57 & o Qi)
information-about The following matters—it may be an 25t Alsto] dist ARE UA HW, o= Wit o A7 R AGHol ofgh AP = HIH
indication of non-compliance with laws and regulations: ko] Aot = = v o] Hi
+ Investigations by regulatory organizations and o TAIZIT H AR 93 A e HiH o WIS Mu|zo] 3 AT e 7]
government departments or payment of fines or o] - Ao 1T, EFAAA, THY 2= F5FY
penalties. o EWIFT AH|zo] tigh tirtAF e 7 of gk o
+ Payments for unspecified services or loans to Aol 1, AR, TH9 == 354
consultants, related parties, employees or government o djgk tjjo]

2 74} 7)

4
5 A EA
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employees.

* Sales commissions or agent’s fees that appear
excessive in relation to those ordinarily paid by the entity
or in its industry or to the services actually received.

* Purchasing at prices significantly above or below
market price.

* Unusual payments in cash, purchases in the form of
cashiers’ checks payable to bearer or transfers to
numbered bank accounts.

* Unusual transactions with companies registered in tax
havens.

» Payments for goods or services made other than to the
country from which the goods or services originated.

* Payments without proper exchange control
documentation.

* Existence of an information system which fails,
whether by design or by accident, to provide an adequate
audit trail or sufficient evidence.

* Unauthorized transactions or improperly recorded
transactions.

* Adverse media comment

"‘1__:: = i
FHE F9 £ A AT An)ad
13l 2ot
o ATIAHT feo]Hom =AY WG A

o HIAAAH AIAF, 240l A
A7\R5E G Tl w0y 29
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7k 7 e AR
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719 e

HEE Fd wmE A4 AF
ulel Hobat gujspa o
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Matters Relevant to the Auditors Evaluation (Ref: Para.

19(b))
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Matters relevant to the auditor’s evaluation of the

possible effect on the financial statements include:

¢ The potential financial consequences of identified
or suspected noncompliance with laws and
regulations on the financial statements including,
for example, the imposition of fines, penalties,
damages, threat of expropriation of assets, enforced
discontinuation of operations, and litigation.

e Whether the potential financial consequences

>
o

A el m A =
7kl i E Aol =

. dE Bol, W, ABHE ¥ AT P,
Ak 8ol 99, FAH AT
5 oRsso s ATAE wF A
A A

CAAE ATH AnE AT Bt e
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>
Ne)
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require disclosure. coolgE AH ATA AR ATAL cooldE wAH ATA Ansh ATAES
* * Whether the potential financial consequences are FAs FTA oEE A7|StAY AFAE FAB FA] oFES AV|sFAY AF-AE

so serious as to call into question the fair 7 e xs AR Azbelkx] o B 7 e xst An R AzbelkA] of B

presentation of the financial statements, or

otherwise make the financial statements

misleading.
Audit Procedures and Communicating Identified or HAPEAE (P 19 #FF) HAFI AP B A H R A G = B o)
Suspected Non-Compliance with Management and et FFE B A7) repe] A Ao]d (G
Those Charged with Governance (Ref: Para. 20) o 20 F=2)
The auditor may-is required to discuss the findingswith | A15 | AN F7HAQD IASAE Awdll = % | A20 | ZHARIE F7H4%0 AASAE ATel & %
suspected non-compliance with the appropriate level of A= A diste] Aujrtel =oE gJom R A3 o AGRAHAZ 4 A
management and, where appropriate, those charged with NS Aol dE £, AARRILE WHtfRke W75 23Hy AEH = Hir AES =
governance, as they may be able to provide additional 7hs gl o= ® Aot Aol dEE AR et s g H dE 5o, AR W4
audit evidence. For example, the auditor may confirm T A diste] Auz| 7 ZARIY Y Hko] 7hsAde)] ol2A4 | At Abde] dAHER
that management and, where appropriate, those charged aHA olafstal A=Al A 7 AS Aotk AP = Age] disle] A HES A S
with governance have the same understanding of the A7 75 E3hol AR sUsHA o]&lstar
facts andcircumstances relevant to transactions or events REA I3 = s Aot}
that have led to the pessibility—of suspected non-
compliance with laws and regulations.
However, in some jurisdictions, law or regulation may A21 | 28y oW I7boAE Il ARSIl E
restrict the auditor’s communication of certain matters 4 AE APl 9 Hujr] et ARy Aol
with management and those charged with governance. st AS At % ot HatolA A &
Law or regulation may specifically prohibit a At B9 e B ofFo tisk A
communication, or other action, that might prejudice an 713 2ALE WEld = e AFryAel Aol
investigation by an appropriate authority into an actual, v 71eF 3ol F9E F= A EZHE 5
or suspected, illegal act, including alerting the entity, for H3] 548 £ e, d8 59 9% =7
example, when the auditor is required to report the AN AFAEEA | whe} ZRARRIO] A E A
identified or suspected non-compliance to an appropriate YU AlEE HAtES A B ES
authority pursuant to anti-money laundering legislation. S8TEE A7t old dEd & Ut o]Hg
In these circumstances, the issues considered by the 75 ZFAFelo] 11y & o|gpEo] Bxe £x 9]
auditor may be complex and the auditor may consider it o AN HA xASE = Flo] H4si
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appropriate to obtain legal advice. o aeg & s Aol

A22 | If management or, as appropriate, those charged with | Al6 | ¥ AIN(AFE 49 Au7|7-& E3H)o] 7| A22 | W+ AIAEHFE A5 A71+5 £3Ho] 3
governance do not provide sufficient information to the ARRIA Al 71e] AAZ W& Tt Aot ARRIA Al 7ol AAZ W& FFsta ATt
auditor that the entity is in fact in compliance with laws = A gzt T JHE AFeA] 2ES A = Al digk FE3 JHE AFSA XS A
and regulations, the auditor may consider it appropriate T, AARRIE S 71 UlF e 9o | T, AARRIE S 1ol UlF e 9Fe |
to consult with the entity’s in-house legal-ceunsel or EawolA FAY 7heAd B AFAze #H FiawolA FAHY 7heAd B O AFAze mH
external legal counsel about the application of the laws A T AW el uwr= WAt A& dis FE T AT el vt Wyt A& dist
and regulations to the circumstances, including the o AHES TFeke 3ol AAdsiva A7 4 of ZHt= Tote Blo] Adsiva A4
possibility of fraud, and the possible effects on the Atk AARIS 7o HEILLY st A Atk FARIE 7199 HELES ddsts A
financial statements. If it is not considered appropriate o] AgtatA| kil AZEHAY 1 o)A Wk o] A3talA| kil AZEHAY 1 o] vk
to consult with the entity’s legal counsel or if the auditor shA] Zghohd, Hareinke] Aoy HA o] & shA] Sgtohd, Hareiuke] Aoy FA o] &
is not satisfied with the legal counsel’s opinion, the AN7Vsd s BAVFee WA AR, a9 a AL AN7vsd, HA7Fse HA A, 1Elan AR
auditor may consider it appropriate to consult the o] HE F7HAR] ZAof diste] RIS | o] Ha FI7HAR1 ZA o diste] HEFAE A
auditor’s-ewnlegal-counsel on a confidential basis with Eawd sk slo] Adsitta A7 ¢ A= AL, UMESA A, d74 A
others within the firm, a network firm, a professional At o & AEE v AARRISY WEIWI A
body, or with the auditor’s legal counsel as to whether a st o] Adsirtar AZE 4 vk
contravention of a law or regulation is involved, the
pessible-Jegal-consequenees; including the possibility of
fraud, the possible legal consequences, and what further
action, if any, the auditor would take.

Evaluating the Implications of Identified or Suspected FIER] AAFF O] it FHoF (EH 21 FE) R I R i e R el i o L Y Y - R T
Non-Compliance (Ref: Para.22) Hop g 22 FF)

A23 | As required by paragraph 22, the auditor evaluates the | A17 | i=&F 21014 Q73 nle} o] 7RAIQIS 9uke] | A23 | ik 2204 Q.F-3h nie} o] 7RAlQle 2A]H &
implications of identified or suspected non-compliance ARl tiake] ZEAEQIe] 917t Auxls At oJAl = HareInke] AJAbgel thske] 2
in relation to other aspects of the audit, including the o AFA T A & SHy #AHse] H Able] A rlel MRz AFA T A
auditor’s risk assessment and the reliability of written 7hetek, ZRARQlo]l AHgk 54 fjukAabe o] AJA} o] b2 Sy st Hristh, A AY
representations. The implications of particular instanees AL s g9 a2 2He 54 FA Qi E = 54 fuke] AAPHE 1Egk el
ofidentified or suspected noncompliance will depend on dsdo] Ay, 1ga AFE APl F T 9 2He 54 SAL s A-¥A, 1
the relationship of the perpetration and concealment, if Ao Al U:}F/} s Aotk 53] 7|19 3 AFE dddely 719Ss AstAH 7199
any, of the act to specific control activities and the level HA9 wEs 7 Aol AFHAS A5l Ao w2 Q1o A el wep thE Aol

26




SAHAZIE N8 (2022) 2. MFME HAOA EED 82 1 TAZIEM 250 078

70" I1SA HE 7HE A e =
of management or employees individuals working for, = 9 183sjr} E3] 719 AAY IS 71 Algho] AFT
or under the direction of, the entity involved, especially Ne AFoe v a8sith. 29 994 Ae
implications arising from the involvement of the highest skl ol ISl Wi e &S84 84
authority within the entity. As noted in paragraph 9, the o] FTE ‘"/} 220 W& FAARQIS] ANy
auditor’s compliance with law, regulation or relevant AE FIHAQ ARE AT = 3
ethical requirements may provide further information
that is relevant to the auditor’s responsibilities in
accordance with paragraph 22.

A24 | Examples of circumstances that may cause the auditor to A24 | ZARQIe] AARGEIEEHE A9 Aur]Ho 2
evaluate the implications of identified or suspected non- H st MERse] Ao dist AHEEA
compliance on the reliability of written representations v A= Hareuke] AAMES HULs Al 5
received from management and, where applicable, those = 33 oA e b 2
charged with governance include when: o A7V AL E HFuke] 3 A
e The auditor suspects or has evidence of the AGEIEEHE 49 A7 Y A == A

involvement _or _intended involvement of Ql o & 7Irl¢lo] Al AL} ZEAE zb

management and, where applicable, those charged A =

with governance in any identified or suspected non- . AQA (= Ao A7 )] 18] 3dH

compliance. Jqure AAstuE Wit SPAEs del
e The auditor is aware that management and, where sta] Aol 7|7k ulo] #eE 7wl 1 AFaRS

applicable, those charged with governance have HuskA] LAY Rus Zolshx] &e A}

knowledge of such non-compliance and, contrary e oA o uj

to legal or regulatory requirements, have not

reported, or authorized reporting of, the matter to

an appropriate authority within a reasonable period.

A25 | In certain circumstances exeeptional-cases, the auditor | A18 | 2] A9, WALl A FA|Eel FA% | A25 | 5 ASA, odE 5 A e Awjr]S
may consider whether—withdrawingal from the S v A A G ASde AR e A 7} AARQle] sl A3t AEsicia sl
engagement, where withdrawal—is—poessible—under 71978 ZHARRIel S Asoll A A gtaitial ANAZAE FHAskA AW AEHAY gilH =
applieable-permitted by law or regulation, for example is Gy = AR AE A &S A5, #FH HAt Harenke] A He= Xujr]4e] A=A
neeessary—when management or those charged with & 7heR wole AT siA7F F e ghA e ows A7leteE Adgol. FARIS Watel
governance do not take the remedial action that the E 193 F . AT dX 7 ER%HR e FHLH AL, ulo] AFEA L %513}%]
auditor considers appropriate in the circumstances; or AFE Age of, FARRIS HA xAS Fehe e A= Z:M}CQ 7o sAE 18 £ 3l
the identified or suspected non-compliance raises Ao nHT & du. wkek XA s . FARRIS AR ] SR A ek AA
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questions regarding the integrity of management or those 7YsolA] 2o ZHARIL ZRALH 149 Y ERA} 3h7] 98l WA 2AS dE Aol HAdgu

charged with governance, even when the non-

compliance is not material to the financial statements.

| tocid: bl cehdsawal 6 ]

engagementis—neeessaryy; The auditor may consider it
appropriate to obtain seeking legal advice to determine

whether withdrawal from the engagement is appropriate.
I f ‘i l‘l‘t a E E I Ii ] . .] ] . I
a“d]‘te]: Hiaf‘ . i ] . . ; . ] 1

I b | i . N
paragraph—in—theauditor’s report” When the auditor

determines that withdrawing from the engagement

would be appropriate, doing so would not be a substitute

for complying with other responsibilities under law,

regulation or relevant ethical requirements to respond to

identified or suspected non-compliance. Furthermore,
paragraph A9 of ISA 220 indicates that some ethical
requirements may require the predecessor auditor, upon

request by the proposed successor auditor, to provide

information regarding non-compliance with laws and

regulations to the successor auditor.

| [flo
Ol
rir
oy

WA =

vt 9tk FRARQle]l ATl A7 A
dsicty AAE F9-, a9 sl Aol AHE
Ay oAlEE Hirukel di-$3dl7] 3wt
TE 7 feld QAo e J]ER A
i3k F4o] digke] Hx & = gl FIHA
o7 ZA7)EA 220779 Buk A9E A% S
T s e e A ) ) I e e O = S
AALS T AZALQI Al it Slubel] 3k A
HE AFIEs 879 £ IS AAFS

Communicating and Reporting Identified or

Suspected Non-Compliance

AEHAY qHHE Ao B3

AEEAY gAd"E HaHuke ARYAA
I B3

Potential Implications of Identified or Suspected Non-
Compliance for the Auditor’s Report (Ref: Para. 26-28)

N ALY YT E o] FALE 14
VA A G (P 26-28 FE)

Identified or suspected non-compliance with laws and

regulation is communicated in the auditor’s report when

the auditor modifies the opinion in accordance with

A EAY = Hakewke v 26-289]
wet gArelzio] wige wW gMAbE X AR
UAold #vt. b 54 daod gl 4

2% A1 FM 706 “FAREIIA ] 7}

=
T AN EA 220 “AIEA T E
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paragraphs 26—28. In certain other circumstances, the

auditor may communicate identified or suspected non-

compliance in the auditor’s report, for example:

. When the auditor has  other  reporting

responsibilities, in addition to the auditor’s

responsibilities under the ISAs, as contemplated by
paragraph 43 of ISA 700 (Revised);

e When the auditor determines that the identified or
suspected noncompliance is a key audit matter and

accordingly communicates the matter in

HHAY o il s Hateuts FAbE I A

ik ) S ) i .

o ZARIONA A7) v A9l ddte]
HAZIEA 7009 EE 43914 IEHE
7]ef ®al o7} = A

o ZAIEA 70179 B 147 HEHA o
= 3 gApQlo] A oasE Wit
Aur-S UG o R AR F AL
7150l wey AxuAel st -

. 9% mE Ausl T gAkelel S g
accordance with ISA 701, unless paragraph 14 of slo] A3tsitly woEls AAZRA S Ha)
that ISA applies: ot A_Sm AR A et e
o In exceptional cases when management or those (Bck A25 #31) ofejAel AS 7iA}oll
charged with governance do not take the remedial AW ALY o AE= Wpours 7has]E
action that the auditor considers appropriate in the A 7062 o] wlel s]ElAbel Hoke] 7]l
circumstances and  withdrawal  from  the Ao melsk 5= 9l
engagement is not possible (see paragraph A25),
the auditor may consider describing the identified
or suspected non-compliance in an Other Matter
paragraph in accordance with ISA 706 (Revised).
A27 | Law or regulation may preclude public disclosure by A27 | HarellA Az, Auirl e ZEARRIe] 54
either management, those charged with governance or AbES FA o R e AS SAT £ 3
the auditor about a specific matter. For example, law or o s 59 HyrdlA A dHAgE B
regulation may specifically prohibit a communication, e BRSOl dist #HAT|HY] ALE
or other action, that might prejudice an investigation by wall ¢ d= AFgyAelHdoly 7 FACIY
of Felg Ft 3

an _appropriate authority into an actual, or suspected,

illegal act, including a prohibition on alerting the entity.

When the auditor intends to communicate identified or

o

B AAEA 701 ‘AR A o A ZAALE AR A 0]
2 A7 EA 706 “FARR A o] AEANSE T 7] ElALE)
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suspected noncompliance in the auditor’s report under AR A AFYACldetaiA = A, 1
the circumstances set out in paragraph A26 or otherwise, i B A v e ) I A ) N ) e R S =
such law or regulation may have implications for the 7= 7 A=A, oW Aol = FHAEQle] ZH
auditor’s ability to describe the matter in the auditor’s AR E s ¢ Qe=Aol FES vEH
report, or in some circumstances to issue the auditor’s urt. 1edsk A 7ARQ1S dwo] A7k X
report. In such cases, the auditor may consider obtaining & Z274st7] 98 1A 2AS e AS a1y
legal advice to determine the appropriate course of 3T 3
action.
Reporting Identified or Suspected Non-Compliance to A gl ek Ha1(GEE 28 FHE) s e e e e el i i B < M e
Regulatory-and Enforeement an Appropriate Authority FEH 7P giet HiuGrRd 29 FE)
outside the Entity (Ref: Para. 29)
Al19 | ZARSIS o=Ql AFHo] gk H[EFA o AHA]

wep AEEAAY A= HareRks A3z

oA Histe= Zo] wiHE 4 vt ey 3t

ERER R |

oA i ol _oldl nEaAeEs A

|57 &S F At oW wUt A= S8

o FrARRIS Hf9juto] WAJw AL} whAio] o]

AE = AEES A=) B sk WA o Tt

o] =71 BAE BHaug o 77t 9l
7 Qlth. Aol S ddH e AEgd XS

Reporting identified or suspected non-compliance with A28 A AY gAH = HAATE 7Y 9o
laws and regulations to an appropriate authority outside A7 HustE s QFHAY s B
the entity may be required or appropriate in the 7F el AEE £ e olfe vhey Ak
circumstances because: (a) Mt == #2]4 ST Ao A ZHAEQle] ®H
(@) Law, regulation or relevant ethical requirements =S QTSGR A29 Fha1)
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require the auditor to report (see paragraph A29): (b) ZFApelo] A& S84 8 FASH ue) AlE
(b) The auditor has determined reporting is an HAY JAEH= A ute g3k ggow

appropriate _action to respond to identified or Harp Agel X AHIEEE A 30

suspected non-compliance in accordance with ZHa1)

relevant ethical requirements (see paragraph A30); (c) B4 &= A& 584 A s A 7HALOl

or ANAl Bad £ Qe ARS FoHET
(c) Law, regulation or relevant ethical requirements A31 #a1)

provide the auditor with the right to do so (see

paragraph A31).

In some jurisdictions, the auditor may be required by A29 A" w7t e FHARQle]l WA e H84 8
law, regulation or relevant ethical requirements to report TAR Ol whet A e ALY ofAlE = At eNkS
identified or suspected non-compliance with laws and 719 9159 #IHE7|FAe| HISEE QG H
regulations to an appropriate authority outside the entity. e 59 oW =7+ w8713 AR
For example, in some jurisdictions, statutory ANA Hafrfidto] AEAY WAo] A=
requirements exist for the auditor of a financial AlaS A57]3o] Has HE o] F7) QY.
institution to report the occurrence, or suspected gh Hareivkel] we} of G EA7E AN = glo
occurrence, of non-compliance with laws and o, ofH Hrt e Al e A7 Al
regulations to a supervisory authority. Also, A RS HelA KoldlS A9 TARle] e
misstatements may arise from non-compliance with laws 713 S RAIE BastEs o449 5 Y

or regulations and, in some jurisdictions, the auditor may

be required to report misstatements to an appropriate

authority in cases where management or those charged
with governance fail to take corrective action.

In other cases, the relevant ethical requirements may A30 | T2 Agel IH f2F e FAREA A
require the auditor to determine whether reporting A AHEAY JAHE HTYHNS 7Y

identified or suspected non-compliance with laws and o] FA=AV| o] B IFH= Flo] Abste] A 3thet
regulations to an appropriate authority outside the entity Zx%1A AAIEE 978 £ QY. &5 &
is an appropriate action in the circumstances. For of, dF H7td A= G =7 }oﬂ A A Egk &
example, the IESBA Code requires the auditor to take 7153 S wg} 7Akelo] A E ALY A EE

steps to  respond to identified or suspected Hrg o] gl &3l & ']'% FHatar 719 o4

2 dZ 5o oA 2l3] AAMAE] 7] = (IESBA Code)

31




IAZALZIE 717 (2022) 2. MEXME HAOA BED 7

X~ o
S =

nk=!

TAZIEM 250 078

JH%™ ISA &2

W8 H

noncompliance with laws and regulations and determine

whether further action is needed, which may include

reporting to an appropriate authority outside the entity.®
The IESBA Code explains that such reporting would not
be considered a breach of the duty of confidentiality
under the IESBA Code.*

I

o pzlsel g mnS e Fr1He =
At BedA A9stES evd & oY
& celd wavt g slE Sol nhe mug
Aol AvoE (HFEA 98 slolebw A
Ha 5 oo

A31 | Even if law, regulation or relevant ethical requirements A3l Ut = 3d &84 QFAE A AEEA
do not include requirements that address reporting v oj Al s = Hat oo dist HuE YR 8
identified or suspected non-compliance, they may TARSHS X$51A] GHEte ARl A A E
provide the auditor with the right to report identified or Ay oAlHE HrErS 71 oo #H7T
suspected non-compliance to an appropriate authority o Had = 9= @S Fos = 9t o
outside the entity. For example, when auditing the s 59 a&713Y ATAR A A AR
financial statements of financial institutions, the auditor 2 Hqfeol] wet AWEEAY s = WA eut
may have the right under law or regulation to discuss Aes gy =003 AYE M 4 9t
matters such as identified or suspected non-compliance
with laws and regulations with a supervisory authority.

A32 | In other circumstances, the reporting of identified or A32 | T E Ao A 2EEAY AHE HFYEES
suspected noncompliance with laws and regulations to 719 ol%-o #A#7|F Hash= Aol Wy
an appropriate authority outside the entity may be + & A S FAEe] mE AR BY
precluded by the auditor’s duty of confidentiality under frA el wet viAlE 2l
law, regulation or relevant ethical requirements.

A33 | The determination required by paragraph 29 may A33 | E¢ 299] wEl QT EHE AAd = B a1y
involve complex considerations and professional At et AE7EA gido] FuHbEth, weba fRAL
judgments. Accordingly, the auditor may consider ol Wi RE(AE 59 3AWCdoY YEL
consulting internally (e.g., within the firm or a network 3 3 AES ) = HEARAE AAZ FA 7
firm) or on a confidential basis with a regulator or # e A dA® A FAEHAY 8

See, for example, paragraphs 360.21 A1l and 360.25 A1-R360.27 of the IESBA Code

See, for example, paragraphs R114.1-114.1 A1 and R360.26 of the IESBA Code

d S Eo] IESBA Code ¥4+ 360.21 Al 18] 31 360.25 A1-R360.27 Zta1

dE Eo] IESBA Code T+ R114.1-114.1 A1 18] 31 R360.26 Fil
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professional body (unless doing so is prohibited by law FAAFE Hutsl= Aol ofd AH9)o AwS
or regulation or would breach the duty of e = At AL S HAQIo] et
confidentiality). The auditor may also consider obtaining T U= X9 A7 B EAE HE w
legal advice to understand the auditor’s options and the 2 A AU e WA AAE S 9
professional or legal implications of taking any f3l7] sl HA FAdE 98 AL uyE
particular course of action. T At

Considerations Specific to Public Sector Entities el Sgh aLg ARk el S5k AL ARe

A34 | A public sector auditor may be obliged to report on | A20 | & FE FHARRLE YHFU ZIER A7l | A34 | FEEE AR d¥ R Z1ER Al 7] el
instances—of identified or suspected non-compliance to AUALEE BastAY AR ILIA o Sl FALE APEHEAY oA = HAr kS BausiAY 3
the legislature or other governing body or to report them < Bud oF7F & 5 QT APE A ] A @AERS Bad o7 9ls ¢
in the auditor’s report. At
Documentation (Ref: Para. 30) A SRR 29 Fx) A S EE e 30 )

A35 | The auditor’s documentation of findings regarding | A21 AL AHERAAY A= HYwte] | A35 | FAFIS AHEEAAY oA EHE Hrg ke 3
identified or suspected non-compliance with laws and g BAXNES EAEE o dE 5o tes g BAXNES EAEE W dE B9 tes
regulations may include, for example: EFAL 5 S Aot EAL 5 s Aotk
* Copies of records or documents. o« 7]Eo|} A9 AlE e 7|ZEo|} A ALE
* Minutes of discussions held with management, those . AR, A7) P E= 7)de] Ry A = e} . AR A7) F EE 71de 9 RA A}
charged with governance or parties outside the entity. A A3 Eoo] 3]o]= AN Eo]o] 3|ol=

A36 Law, regulation or relevant ethical requirements may A36 Lok W e 3 f84 QA= A
also set out additional documentation requirements HEAY oA s = Hargnke] ok F=71A Q0
regarding identified or suspected noncompliance with A3 @ FAENS 7)edta S = gt
laws and regulations.®

% See, for example, paragraph R360.28 of the IESBA Code
% o) 2 So] IESBA Code #%F R360.28 31l
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ISA 210, Agreeing the Terms of Audit Engagements

FAZIEA 210 AR 229 99

FAIEA 210 ZAIFE 249 e

Application and Other Explanatory Material

Mg 9 7g deAs

A8 2 7g A=

Agreement on Audit Engagement Terms

AT 229 el

AT 229 Fel

A26

When relevant, the following points could also be made

in the audit engagement letter:

Arrangements concerning the involvement of other
auditors and experts in some aspects of the audit.
Arrangements concerning the involvement of
internal auditors and other staff of the entity.
Arrangements to be made with the predecessor
auditor, if any, in the case of an initial audit.

A reference to, and description of, the auditor’s

responsibilities under law, regulation or relevant
that
identified or suspected non-compliance with laws

ethical requirements address _ reporting

and regulations to an appropriate authority outside

the entity.

Any restriction of the auditor’s liability when such

possibility exists.

A reference to any further agreements between the
auditor and the entity.

Any obligations to provide audit working papers to
other parties.

An example of an audit engagement letter is set out in

Appendix 1.

A25

9ol Wl E A FA o
719 F=

. FAZNRC)
zhooll ¥k AMS

ul

cheel Aol

Q¥ FofolAe] Hlgralel W HEI}

2

ek

9]
WAL 3719 W 71E A e ol
e AL

© 2R A AR B A

© ALY AYE AT TheAol EAetE
35 2 g

© AR ZIRIRE F7HAQL el W
A
=]

© AAERAE VIR BARIA AlEEok
o5 (EA8= B9

HE 19l= gAbAleRA o] AR7E AlA s o] 9l

749l Wl E gAA <A o

A8 S gl

oheol

o X e Mo o
it}
s
L
=

A2 E 7B FARRRO A
EAEE A%

HE 1 oe zAHAIkA o] A7 A A E o]
T}

)& 3f oF

o oy ml m o ol ||| o & log

I
M

ISA 220, Quality Control for an Audit of Financial
Statements

HAZIEA 220 AFARZFALS] FA B

FHAZIEA 220 AFARZALS] FEH
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Application and Other Explanatory Material

4% 9 rlgagAe

4% 4 JgagAe

Acceptance and Continuance of Client Relationships
and Audit Engagements (Ref: Para. 12)

gFJAAA G FAGF FE&} 7A (2 12
2x)

AFJAAA G FAAFE 8} FA (FC 12

%)

Law, regulation, or relevant ethical requirements®” may

require the auditor to request, prior to accepting the

engagement, the predecessor auditor to provide known

information regarding any facts or circumstances that, in

the predecessor auditor’s judgment, the auditor needs to

be aware of before deciding whether to accept the

engagement. In some circumstances, the predecessor

auditor may be required, on request by the proposed

successor auditor, to provide information regarding

identified or suspected noncompliance with laws and

regulations to the proposed successor auditor. For

example, where the predecessor auditor has withdrawn

from the engagement as a result of identified or

suspected non-compliance with laws and regulations,

the IESBA Code requires that the predecessor auditor, on

request by a proposed successor auditor, provides all

such facts and other information concerning such non-

compliance that, in the predecessor auditor’s opinion,

the proposed successor auditor needs to be aware of

deciding whether to accept the audit

appointment.®

before

Wit EE pd eld QAN HA1elo]
0|

G857 ol Aol A
ZAtelo] wekalzlol el AF-E 4834

[¢]

%8 Agstr] Mol o Wart Qe A3
gkl o otelx) AnE ATSEs 2y
Ae 878 5 glek olw YoM AU
o d4e Folgarele] adol upet AEuA
g oolgss piteluel g 4us dge ¥
[e]

a7g ¢ Ut ds

A1 AL o]

EFER!

|at

1 B AL

87 See, for example, paragraph R320.8 of the IESBA Code

38 See, for, example, paragraphs R360.22 and R360.23 of the IESBA Code

® o5 E0] IESBA Code o] ¥ R320.8 #al

0 dE 5o gA&Er|FEALs] AN HEI A F A3 AALS-2] 7] (IESBA Code)

4 o E 59| IESBA Code &] &% R360.22 18]3L R360.23 31

35




SALAMZIE 718 (2022) 2. MEME ZAOIM BED Eel 1 AZIEM 250 74780 WE CHE ZIEMLl HE

d ISA ¥ & M8 H ng =
ISA 240, The Auditor’s Responsibilities Relating to BAZIEA 240 AFAZLAANA FEA #IS A1 EA 240 AF-AZZAAA FAo #AFH
Fraud in an Audit of Financial Statements ZARRISY] #gl AR S F Y
Introduction A2 A2
Responsibility for the Prevention and Detection of B9 o 2 @A digt I B9 o 2 A g Y
Fraud
Responsibilities of the Auditor HAFOIS] Z 9 HAFeIe] # 9]

9 The auditor may have additional responsibilities under 9 ZACIS Wt e I §84 QFAE Y u
law, regulation or relevant ethical requirements g AN dAEE F7EHQl S FES
regarding an entity’s non-compliance with laws and T Ao o]y AP I o] o] ALY
regulations, including fraud, which may differ from or A2 g2AY o] FAZIEAMOA Qe
go beyond this and other ISAs, such as: (Ref: Para. A6) Aol dd 4 ot (e A6 HE)

(a) Responding to identified or suspected non- (@) 29x 2 Aujz]g-¢ke] FAA Q1 AFUYA
compliance with laws and regulations, including ol AHY QTANRIS xEste] A
requirements in relation to specific communications AAY oJAl == Hatente] digk 953 =
with management and those charged with governance, A, Sinke] disk A Aujr]FRe] gl
assessing the appropriateness of their response to non- AEskA o] gk @ik A9 9 F=7pAQl
compliance and determining whether further action is A7 o gkA]of] gk AAE A<

needed; () EF ZARQIoN Al A AY g4 s = HAte
(b) Communicating identified or suspected non- s AxyAeldst A (E £ OF
compliance with laws and regulations to other auditors AFAFEA thek ZHAFeA)

(e.g., in an audit of group financial statements); and (© A"EIAY dAFHE Hiruke] dist T4
(c) Documentation requirements regarding identified or 3t 8 T ALE)

suspected noncompliance with laws and regulations. F7HAd Addd gk E5E o] fAZIEA 9
Complying_ with any additional responsibilities may gs AAIEAe mE AARRIe] dFer #d
provide further informationthat is relevant to the H F71EQ ARE AT F Y. (dE £
auditor’s work in accordance with this and other ISAs Haxl = Ajet Fe Aujr)gte] Al
(e.g..regarding the integrity of management or, where st )

appropriate, those charged with governance).
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[ A6~AS59 o] T3t %]

[k A7~A600] that =]

Requirements

ST

8TAY

Communications to Management and with Those
Charged with Governance

A3RA 2 A7) g ARrYAlA

A3RA L A7) g ARrYAolA

41 If the auditor has identified a fraud or has obtained | 40 Alol FAS A AY FAgol EATE |41 HAlol FAs AEsAY FAgo] EAE
information that indicates that a fraud may exist, the 7VedE vEhlE ARE e B, AR 7VedE vEtdlE ARE e Ag, M
auditor shall communicate these matters, unless o FAHol otz A FH o] A= Ab SAEA &= 3 AR FAY] o
prohibited by law or regulation, on a timely basis withte g0l A 1 Foxl Ay BHE ARES o of F¥ Ho] A& AMFEANA T FoIxl F
the appropriate level of management in order to inform 7] sk, A3t o AGAA AAlel A #HHE AFES <E7] Aekd, A
those with primary responsibility for the prevention and A UA ol dsto]of ghrt (¢ A60 =) o Azl A A Aol Ay Aloldste]oF gk
detection of fraud of matters relevant to their o} G5 AGL-AB2HZ)
responsibilities. (Ref: Para. A61-A62)

42 Unless all of those charged with governance are involved | 41 Auj 71 BE o] 1 7S] Al |42 A vl 7] :rL-/] RE Al 1 7199 Al

in managing the entity, if the auditor has identified or
suspects fraud involving:

(a) management;

(b) employees who have significant roles in internal
control; or

(c) others where the fraud results in a material
misstatement in the financial statements,

the auditor shall communicate these matters withte those
charged with governance on a timely basis. If the auditor
suspects fraud involving management, the auditor shall
communicate these suspicions withte those charged with
governance and discuss with them the nature, timing and
extent of audit procedures necessary to complete the
audit. Such communications with those charged with

governance are required unless the communication is
prohibited by law or regulation. (Ref: Para. A61, A63—
A65)

04%} QA e 7, ARRlel (@ B, (o)

SAll FelHel dEE Fdte FHY, *
= (c) Aol AFAZel T HHEAE X
Hate Ao 71E dEATE AFH de F-
Aolub oilH = A4S AEsdAY Jidsk=
Aoz, AL A7) el Al ol E 3k AR E
= AAlel AfryAloldstefor it REeF ZRAL
Qlo] ZF@gxle]l AFH FAgolgta eilste
Foll= olefg o Aol diste] Auj7]ell Al A
FuAel s, AbE gkmsky] flste] dash
Hapdate] A4, Al71 8 RS olgd =98
ofof gt} T A61-A63 FX)

o

i

oetal YA v &, ARl (a)F P, (b)u

Exﬂoﬂ o4 T3 FUY, =
= (o) TXAO] ZHTxﬂJ‘:EOﬂ s Qﬂlﬁj\]%
et A 71 e} }7} AFE o] A=
ot 94*‘454% 54 —% HatAdAY o)Al sh=

7dg-olli=, ARl Aw| 1?01]711 ol st Al E
S AAld AFyAeldstedor strf. whef 7hA}
o] Aol AFH FAHolgta oA4lst=
o= olge oAdl diste] Aul 7]l A A
FuAe|dsta, AS 837 9ste] Hadh
AAEAAES] A, A7) D H9E o5 =9
o of it} Olaiﬂ Ao 71 - eke] AFYA o]
A FAEA g 3 a7 Ht. (B9 A6,
A63 - A5 #x)

q o] oS
T Es

-111 B K
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43 The auditor shall communicate, unless prohibited by law | 42 A1EA 260 “Aj7]Feke] AFYUA A" | 43 AV 71EA 260 “A w72k AFY A o] A7
or regulation, with those charged with governance any mhef, AR A Hj 7] o] AQlolghal dhhy = wheh, AR HIHAd FXHA e $ A7
other matters related to fraud that are, in the auditor’s 71Ehe] BA Y #AAE ARRECd diste ol &3 To] AJoelgtn dFuEHE= JEle] A #FH
judgment, relevant to their responsibilities. (Ref: Para. ATy A o] dstolol st (tk A4 H=x) H AEEC giste] ol AU Aol ste]of
A61, A66) s}, (e A61, A66 FH=x)
Communications—to—Regulatory—andEnforcement TAZE7|Fl dist AFYA A 719 &5-9 A-s 7| Fe dig BA B
Authoerities Reporting Fraud to an Appropriate
Authority Outside the Entity

44 If the auditor has identified or suspects a fraud, the | 43 wArele] BAS AWHsAAY oJAlete A, | 44 AAQIol HatrukS A IAY oj4lstar )
auditor shall determine whether law, regulation or ARSI 714 oo GARAPe Al 183k BA = A%, AARE g YA o8 E A
relevant ethical requirements: there-is-aresponsibilityto At BEE oAS Bad AQlo] A=A ARE galofoF st} (E& AG7 - AG9 =)
report-the-occurrence-or suspicion-to-aparty-outside-the AAdstodor st TAMAAY 71e] Ared dish (@) M1 &=+ #d F2% 8 FAE A A
entity—Althoush—the auditor’s—professional—duty—to o vds F7E AR1e] HErHY ot w o] 719 oo HAI 7|Fd HiuEEE
maintain-the confidentialityof client-information—may gt a9d Wt viAlE F o, st &9
preclude—such—reporting.—the—auditor’s—legal wpep A= ZRARRIO] digk HEA Ao &) 1 (b) M1t B+ #d &84 S FAEA e
responsibilities may-override-the duty-of confidentiality He AE7bd o7t FAE R S Aot Ao W=y 7] o AHsk ]3|
insome-cireumstances: (Ref: Para. AG7—A69) (e A65 - A67 Fx) Hsh= Aol Ao AHEgst XY 4 3
(a) Require the auditor to report to an appropriate =
authority outside the entity.

(b) Establish responsibilities under which reporting to an

appropriate authority outside the entity may be

appropriate in the circumstances.

Application and Other Explanatory Material g 9 7|e ABAs & 9 7e AEARE
Responsibility for the Prevention and Detection of 239 i 2 dA gig W
Fraud

Responsibilities of the Auditor (Ref: Para. 9) HARCIS] A (- 9 FE)

A6 Law, regulation or relevant ethical requirements may A6 Ut e #d S84 S TAN A AL O]
require the auditor to perform additional procedures and F7HA dAE Fdsta U 2XE HE A
take further actions. For example, the Code of Ethics for S 87% F A dF B9, dF FTtAE

Professional Accountants issued by the International
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Ethics Standards Board for Accountants (IESBA Code) A =7l AEd felrE= Sl wet 7
requires the auditor to take steps to respond to identified Ablo] A E AV A= Wt euke] o3t
or suspected non-compliance with laws and regulations q&ste AAE Hslal F7F 2X7F Ha%HA
and determine whether further action is needed. Such 5 AASESE 8% ¢ Q. o] HAE 1
steps may include the communication of identified or FAT T, BEAARL, B TFANTAIE
suspected non-compliance with laws and regulations to AL ol9]e] HHo=r R Bis f3t ¥
other auditors within a group, including a group 5 Tdsh= B RIS xEe aF W ERgt
engagement partner, component auditors or other At A EAAY A E = HarRkS AT
auditors performing work at components of a group for YAoldats AS x33 = g

purposes other than the audit of the group financial

statements.*?

A6~ | [EE WS WA AT~ | [ WS BA]

A59 A60
Communications to Management and with Those A97 H Au7] 79 AFYA A 297 2 A7 Fd dd AFYANMA (Fd
Charged with Governance (Ref: Para. 41-43) 41-43 FAZx)
In some jurisdictions, law or regulation may restrict the A6l oAH F7tol M= W7t 5A AR diste] 7
auditor’s communication of certain matters with ALelo]l Azl A Auj7] ot AR YA A sI=
management and those charged with governance. Law or ANe A £ S Aok Wqfold AA
regulation may specifically prohibit a communication, WAlSt B9 e Bwdeel S disk #
or other action, that might prejudice an investigation by A7 FALE WElE = e ARFYAA

o

pS
I et AACIge] FolE FE 2

an _appropriate authority into an actual, or suspected, X
illegal act, including alerting the entity, for example, 533 FXg £ A=, dF 59 5 7}

when the auditor is required to report the fraud to an oA A AEr A wep 7RIl B S

appropriate authority pursuant to anti-money laundering F7 Tl HISEE 9FEHE A97E ol

legislation. In these circumstances, the issues considered g3t &= A olys AP TARQle]

by the auditor may be complex and the auditor may olfrEe] HE = o AR HAH X
A

consider it appropriate to obtain legal advice. d= S 31T = S FHojuh

42 See, for example, paragraphs R360.16-360.18 A1 of the IESBA Code
B o E 5o wASETIEA LI ANA Lt A F S AAE2] 7] (IESBA Code)
4 o E E9°] IESBA Code + % R360.16-360.18 A1 1L
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A60~ | 5 15 WA A6~ | [fEk Mo WA ]
Ab64 A66
Reporting Fraud to an Appropriate Authority TAZ=E7F At AFUANE (¢ 43 F Z1de) 5o #AAZHo Ui FAY] By Fd
Outside the Entity (Ref: Para. 44) x) 44 A=)

A67 | ISA 250 (Revised) provides further guidance with | A65 | 2]#<¢le]  Amo] tidte] wHHS  FAET | A67 | ZAZIEA 2507 & ZARQIe] uld ] o] Fol
respect to the auditor’s determination of whether ZA1el A7 oF = AARRIel o F ]l g3t g E ¥3sle] 7HACle] AHEFHAY 9
reporting identified or suspected non-compliance with 2]o] At Al a7 FA-o w3 Haus AE = HreIRRS dR7| o] B alshe o]
laws or regulations to an appropriate authority outside 2aA 8 = 9l ey ARl WEA STEAY ’?3]' ol A %L_%JX] %—Eé AA 8=
the entity is required or appropriate in the circumstances, o] & %7}13}5} 23, EAH Ao A3 AdE FAHA AHS Aed
including consideration of the auditor’s duty of B WG %] o] 27} W) OJ of ool AL %
con.ﬁdentiality. fl"—h%aad&e#s—p%efess*eﬂal—d&ty—te ot £ 9t} ojul oM E Zg7]3o

AAIS o] WAALE S 7)o HaE
HA o7 v, E=d, AGRH Aujr] 7t
Sf=f3EAlo] ik A|Hx j]% HstA xS
A3 ARRle] A= RAIE A o] H sk
7t = wUME Q.

A68 | The determination required by paragraph 44 may | A66 | ZAFSIS  AHeE  HAgo] Folyg ZSWHS | A6 | 449 wef 2 7HE AAHdE B34S 17
involve complex considerations and professional aHste] Qs HxE  ERIsr] 91514, Atstal A&7 gdko] SHbE T, upElA AL
judgments. Accordingly, the auditor may consider olegt Aol AH3tst A FXE AAE] A2 i A E 5ol ARy YES
consulting internally (e.g., within the firm or a network st WA xAS A= Aol HHs|tia A 3AES U) B HERAE JAZ A7
firm) or on a confidential basis with a regulator or A7rsE = Q). T EE AEF }Xﬂ(‘ﬂ oA FASHAY v
professional body (unless doing so is prohibited by law TAATE Hst= Aol ol )] A&

S A7IEA 250 <A A EAL A o] HE Y] a1 T A28-A34

40




IALALZIE 71-(2022) 2. MEME ZAIAM HED 789 18 ZAZ|EM 250 740 MHE CHE 7|EA Q| 7HH
W™ ISA € E g g =

or regulation or would breach the duty of e 4 k. FARRIS Fk AEE Qe
confidentiality). The auditor may also consider it A9t Aol B5A XAE FHS wE ALY
appropriateto obtaining legal advice to understand the A% AE7Ee = 1A AAKLS olastr] 9
auditor’s options and the professional or legal st WA 2dS IS AS 3l £ 9
implications of taking any particular course of action.

. 4 ¢ ehich i "

. dering the public
A67 | [Ed WF WA A69 | [tk WS WA

ISA 260 (Revised), Communication with Those ZAZ1EA 260 R v 7)ol ARFYA oA AAZ1EA 260 X A7 Y] AF-YA oA
Charged with Governance

Introduction R =

The Role of Communication AFYAIAS 9 AFYA|Ae 9

In some jurisdictions, law or regulation may restrict the | 7 Hatzk 54 ARkl diste] ZRARRIe]l A7l | 7 AW Z7toll A= WAt #ARRle] 54 ARE
auditor’s communication of certain matters with those o} AFYAoldstE AS AT 4= S Fo] S Auj7lre AFYA A= Zﬂ% | 3k &k
charged with governance. For—example; Law or o. dE 5o, Hate A $Ag ERae E TE o HitolA AA HAS EHAS e
regulation may specifically prohibit a communication, = S = sk #AH ) Fe] FAfe] o SH oSl gt #Hv|He] ALE WS
or other action, that might prejudice an investigation by sto] AYgdS ZHAl 3 = = ARFyAel Aol T = AFyAeldoly 7lel Aol =
an appropriate authority into an actual, or suspected, U 7ler d9E 58 A4 + & st o F+ A ¥x3E 543 AT F A=,
illegal act, including alerting the entity, for example, Aol wep ZARQle] vl o] ek A A s 5o dF w7tolA AFAEHAHe] w
when the auditor is required to report identified or ol o F Zho] AT £ = FAAH AEH g AIo] AHEEAY AHHE H NS
suspected non-compliance with laws and regulations to AZF B3 4 Q. olgs A5, ZARRIS W #AA7| o] HISIEEF SFHE ALT7E o]
an appropriate authority pursuant to anti-money A xAds 9= AS 31T F S Foltt G ¢ Qv olest Ag- AARle]l s
laundering legislation. In seme these circumstances, the olfrEe] HRE % o AL WA %
issues considered by the auditor petential—confliets As 9= Aol AHsitty 38 ¢ dS A
between-theauditory-obligations-of contidentinlityand oltt.

obligations—to-communieate may be complex—In-—sueh

eases; and the auditor may consider it appropriate obtain

legal advice.
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ISA 450, Evaluation of Misstatements Identified ZAZIEA 450 A 5 AEE SR AIY H ZAZ71EAM 450 A T AE"E AT HAIY H
During the Audit 7} 7}
Requirements S TAME STAM
Communication and Correction of Misstatements NFHEAIS] AFYA AL 5 A=FEAS AFYA A F
The auditor shall communicate, unless prohibited by law | 8 Al Hd FAHA &= 3 A T F |8 Al Hd SAHA &e 3 A T A
or regulation, on a timely basis all misstatements Algk BE g diste] Aje ] A Algk BE g diste] Aje e A
accumulated during the audit with the appropriate level AR Aol AFYAo|detelof k46 A} A3 Ao AFYA ol Mdete]of b AT A}
of management,-unless-prohibited by law—orregulation: A ARGl A olefdt frHAlE FAHT A A APl A olefdt g AIE FAHT A
The auditor shall request management to correct those < 8Hstoof gt} (Ed A10-Al2 #x) S 88t of grh (¢ A10-Al12 Fx)
misstatements. (Ref: Para. A10—A12) [F& W& ¥HE =]
Application and Other Explanatory Material AL 4 7e AWHAs g 9 Ve AgAs
Communication and Correction of Misstatements AFEAY AFYAlHH FAHED 8-9 F NFFEAY AFYANAY FAHED 8-9 F
(Ref: Para. 8-9) x) =)
In some jurisdictions, law or regulation may restrict the | A8 TARlel ol gt R AIE APxlolv 7199 | Al | oE ATt A = Hatoll A ATl 5A =
auditor’s communication of certain misstatements to == A3 AFYA|AsE AL WHAA BEAE Aoy 719 ve WEFdH A
management, or others, within the entity. Eor-example; 249 TE Y. dE 9, #H T]FoA A YAleldst= A& Aghs 5 glth. HatelA
Law or regulation may specifically prohibit a A DA BHYS = EHISS AL A AS B9 = B oS
communication, or other action, that might prejudice an st H AAdS ZHA 8 % e AFYAe] Sk AT FAE e = e ARUA
investigation by an appropriate authority into an actual, Aolup 71el X7 HatolA EW3S] A4 57 olMdelt 71El YR FIE FT= A X
or suspected, illegal act, including alerting the entity, for %= 3t oWl ASto| M, ZHARCIY] B F-A shE 583 gXT 4 dedl, odE 50 I
example, when the auditor is required to report identified o 5o ARFYAA ofF e FAHI FT= 7 A A Al e A o]l whe ZEARQle]l A1
or suspected non-compliance with law or regulation to EA7E B3 =5 ) o33 A Aol Qﬂ U A= HrsNS A B3t
an _appropriate _authority pursuant to anti-money WA FAS Fie AS a1y £ S F o = Q5= A7 o Oﬂ g ¢ ol o]
laundering legislation. In seme these circumstances, o} gt A ARRle] 1 E olfrEo] HgE
potential-conflicts-between-the-auditor’s-obligations—of = /JOUﬂ A1 S WA FAS 9= Ao A
confidentiality-and-obligations-to-communicate-may be Asirhar a3 ¢ dS Holth
complex—In—sueh—eases the issues considered by the

46
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auditor may be complex and the auditor may consider [ M= A tig A WAl wet
seeking it appropriate to obtain legal advice. =]
ISA 500, Audit Evidence ZAZ1EA 500 ZHAFSA ZAZ1EA 500 FAFEA
Requirements 8 FAME LTFALE
Information to Be Used as Audit Evidence BASAZ AHEHE AR AARSAZ AMEHE AR

7 When designing and performing audit procedures, the | 7 AR ALAALE dAlstar S o, AR |7 AARRIE FALEAE AAS e 3 o, A}
auditor shall consider the relevance and reliability of the TAE AMEE AR #HAAY AFRAHS 1Y ZFAZ AeE AR AAAY AFAHS 1y
information to be used as audit evidence. (Ref: Para. slodof st} ek A26-A33 ) stodof g}, (iTek A26-A34 3x)

A26-A34)

Application and Other Explanatory Materia AL 9 7et AWHAR g 2 7|e 48R
Information to Be Used as Audit Evidence BASAZ AHEEE AR AT AZ AHSEE R
Relevance and Reliability (Ref: Para. 7) HAYH MNEY (FF 7 FHD) HEAGI NEY (Fe 7 FE)

A26 | As noted in paragraph Al, while audit evidence is | A26 | &% Al oAl AF3gk vpeo} o], IAFAE 5| A26 | it Al oAl A5gh vpe} Zo], AT AE F
primarily obtained from audit procedures performed 2 ZAF RE Sl v e IAPEAETE | 2 ZAF A8 Foll Ay e IAPEAETE Y
during the course of the audit, it may also include TFEAR o FE Fo 5EAT AdAeE HAY TEAG dE 5ol 54 AdAe HAY
information obtained from other sources such as, for AL, 28l AR S 8 2 fXo #BE 3 ZAE, 28]l AR E 8 2 FHo] B3 3
example, previous audits, in certain circumstances, and AWl FAAAA T2 7| Yol A AW Fd#HEA, 283 (dE 59 7S
a firm’s quality control procedures for client acceptance Ao AR% A A xgE = du. BE o Harfutel #FH) Wt T v HE4 8
and continuance and complying with certain additional A AL Ao O AV HE R A TAR mE 54 F7F QA e Y] EeF
responsibilities under law, regulation or relevant ethical I Al Ao g ES Wt < 7]E} dHA dgE ARE ARG A X
requirements (e.g., regarding an entity’s non-compliance stEl 4 ot RE AN AY Ae O AV
with laws and regulations). The quality of all audit v AR #AAY A JFS e
evidence is affected by the relevance and reliability of
the information upon which it is based.

A34 | ISA 250 (Revised) provides further guidance with A3 | ZAP7IEA 250708 7)gje] A EAY o4l H
respect to the auditor complying with any additional © Harelukel] tiE Wig = dd S48

B AA7IEA 250 “AFA AN o RES FA e 2 Ed 9
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responsibilities under law, regulation or relevant ethical TARE ] WE FrhA el Aol g3 =49 3
requirements regarding an entity’s identified or dAE FrHAC X HES AF3c) FrpA el A
suspected noncompliance with laws and regulations that o 3l FrE A wE A AE
may provide further information that is relevant to the oF Aol tE FWol uisk AAFEe] Hbe)
auditor’s work in accordance with ISAs and evaluating #AHE F7HA0 AHE AT F

the implications of such non-compliance in relation to

other aspects of the audit.
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