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AqE e
Amendment to IFRS 17 Insurance = gos = p
Contracts K-IFRS A1117% ‘R3I A N A
Amendment to IFRS 17 |K-IFRS A|1117% ‘B A ¥ NA

Insurance Contracts

Paragraphs C2A, C28A - C28E, C33A
and the heading before paragraph
C28A added.

reading these paragraphs have not

are For ease of

T C2A, C28A~C28E, C33A9} w ¢

C28A <ol A &S F7Istgth 7]
A2 22 foh 29 C29

rir

been underlined. Paragraph C29 is ||| & 3|4 d2E=x IZ3}elnt
not amended, but is included in

grey text for ease of reference.

Appendix C BE C

Effective date and transition

Ngdst A 73

Al d

Effective date

C2A  Initial Application of IFRS 17 | C2A  2022d xgol FXE3I ‘713 A
and IFRS  9—Comparative 71X A11175¢ 7143 A 7]
Information, issued in FA A110939] H%x FEg-¥u
December 2021, added AR o] meE ¢ C28A~C28E
paragraphs C28A - C28E and o} C33A7F FUHENY. &
C33A. An entity that chooses C28A~C28E9} C33AE 283}
to apply paragraphs C28A - 712 A9d 714 7193 A 7]
C28E and C33A shall apply A AN7sE Hx HED
them on initial application of o o]E #-&3h
IFRS 17.

Transition 78 Ht 7
Comparative information Ha g1

- 18 -
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C28A

C28B

Entities that first apply

IFRS 17 and IFRS 9 at the

same time

An entity that first applies
IFRS 17 and IFRS 9 at the
same time is permitted to
apply paragraphs C28B - C28E
(classification overlay) for the
purpose of presenting

comparative information about

a financial asset if the
comparative information for
that financial asset has not
been restated for IFRS 9.

Comparative information for a
be
if either

financial asset will not

restated for IFRS 9
the not to

entity  chooses

restate  prior
paragraph 7.2.15 of IFRS 9), or

the

periods  (see

entity  restates  prior
periods but the financial asset
has been derecognised during
those  prior

paragraph 7.2.1 of IFRS 9).

periods  (see

An  entity the

applying
overlay to a

shall

classification

financial asset present

comparative information as if
the

classification and

measurement requirements of

C28A

C28B

7143 A1 714 A11175.¢} 71
A 7I1FEA A11095 S ZA] 9
Hz HL&3e 714

NFE A=A A111759 7]
JIAZIEA A11095E FA
o Hz H&3te 7ol FF
AAke] e RIRPRES 7Y 3]
A71ZEA A11095 ) whet A=
A3tA] erskthd, S84kl
S HIDARE HAT EFHoZ
B C28B~C28E(EHF %34
(overlay)) & 28T + AUt =
FAA e Hg HuARE 7Y
o] FA7E AFAEA &7
2 SAYCIGEANNEA Al
110953 29 7215 3Fx) 3747
e ARAASAR g HA7]

7t il
14IA7IEA A11098 =
721 #Fx) 7193A7I=A A
110950 wet A2AHA =
=3

Tl
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C28C

IFRS 9 had been applied to

that financial asset. The entity

shall ~use reasonable and
supportable information
available at the transition date
(see  paragraph  C2(b)) to
determine how the entity
expects the financial asset
would  be classified and

measured on initial application

of IFRS 9 (for example, an
entity might use preliminary
assessments ~ performed  to

the

application of IFRS 9).

prepare for initial

In applying the classification
overlay to a financial asset, an
entity is not required to apply
the requirements
in Section 55 of IFRS 9. I,
based the

impairment

on classification
determined applying paragraph
C28B, the financial asset would
be subject to the impairment
requirements in Section 5.5 of

IFRS 9 but the entity does not

apply those requirements in
applying  the  classification
overlay, the entity shall
continue  to  present any

amount recognised in respect

of impairment in the prior

C28C

Az A8 Aol FeANS ¥

ol S8 3oz ditste
WS 257 HE B
@ CQ22)Fx)0 o]&E F A=
g el AHE £ Qe
JEE ARESTHE: 719 7]
AIAZIEA ANVEE Hx
Ag3t7] s FAsteE dng
Ve AHEE 4 dth
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Contracts
period in accordance with IAS
39 Financial Instruments:

Recognition and Measurement.
Otherwise, any such amounts

shall be reversed.

C28D Any difference between the

previous carrying amount of a
financial asset and the carrying
amount at the transition date

that results from

applying

paragraphs C28B - C28C shall

be recognised in opening

retained earnings (or other

component of equity, as

appropriate) at the transition
date.

C28E An that applies

paragraphs C28B - C28D shall:

entity

(@) disclose qualitative
information that enables
users of financial

statements to understand:
(i) the extent to which the
classification overlay
has been applied (for
example, whether it
has been applied to all
assets

the

financial

derecognised  in

comparative period);
(i) whether and to what
extent the impairment

requirements in Section

C28D £+ (C28B~(28Ce] AH{o=z
WA, S8R T AEF
ANyt A ARFA] Fo]=
Ao 7]z olYdYddam(Ee
HAAslthd A2 Y o2 EF)
o7 J43T

C28E E (28B~C28DE A &3t=

) 71FZA7IE=A A1109%
A5.54 &4 & FALE o)
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C29

Contracts

55 of IFRS 9 have AEH A=At H8d
been  applied  (see AE(ET C28C #x)
paragraph C28C);

(b)  only  apply  those (2) B9 C28B~C28DE 7133
Paragrap.hs to Comparat.lve A=A A11175.9 A3+
1nfo.rmat10n for reporting B G AN ATE
periods between the

transition date to IFRS 17 and
the date of
application of IFRS 17 (see
paragraphs C2 and C25); and

initial

() at the date of initial
application of IFRS 9,
apply the transition
requirements in IFRS 9

(see Section 7.2 of IFRS 9).

Redesignation of financial
assets

date  of  initial
IFRS 17, an
entity that had applied IFRS 9 to

At the

application of

annual reporting periods before
the initial application of IFRS 17:
(@) may reassess whether an

eligible  financial asset
condition in
paragraph 4.1.2(a) or
paragraph 4.1.2A(a) of IFRS

9. A

meets the

financial asset is

eligible only if the
financial asset is not held

in respect of an activity

C29

o Hzx A& Aol B
717k tHgE Bl Bkt
Z-gPTHED Q9 C5 3x).

(3) 7143 A 71EA A1109% =
Z A&l 7143 A 7IEA
A11095. 9] BHTHS 4&
(7143 A 71EA - A1109
5 A724 F=F).

g ARt A A

A11095 2] FEo

412A(1)9] &

= T
=

480 9)0] EeEE Aota
ARl gl BEFH DA
el RAstn e FeA
ol ohd Agolut 273
FgAte] Atk AHL
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Contracts

K-IFRS A|1117% ‘XA ¥ MR

(b)

(©

(d)

that is unconnected with
contracts within the scope
of IFRS 17. Examples of
financial assets that would
not be eligible for
reassessment are financial
assets held in respect of
banking activities or
financial assets held in
funds relating to
investment contracts that
are outside the scope of
IFRS 17.
shall revoke its previous
designation of a financial
asset as measured at fair
value through profit or
loss if the condition in
paragraph 4.1.5 of IFRS 9 is
no longer met because of
the application of IFRS 17.
may designate a financial
asset as measured at fair
value through profit or
loss if the condition in
paragraph 4.1.5 of IFRS 9
is met.

may designate an
investment in an equity
instrument as at fair value
through other
comprehensive income
applying paragraph 5.7.5 of
IFRS 9.

AAA g FeAL

dz= o 7IEX e HE&H

HollM AofH=, 2BLE
I dEstel Ei3 284
A e FAAI d-st
of =AM Hfst= 5§

ol 7]

3| A 7

4159 970o] ¢ o)A

M9 Hgoz

1224 A1109% <]

)
o2

ol o M
oo Ip

w7 d=nd, Al
Are B7EY-TH7HA
54 seAter AAT
A& A3

7193 A7IEA A110935. 9]
T 4159 20S 5%
od, S5t 971E9-
TP Y FEoE A
48 = A
ZIFBAZIEAM A11095 9]
T 5755 AE&3t AR
el hE FAE JEE
gEY-gg7A 54 5
o2 ARY F Ao
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C33A For a asset

the

financial

derecognised  between

transition date and date of
initial application of IFRS 17,

an entity may apply

paragraphs C28B - C28E
(classification overlay) for the

purpose of presenting

comparative information as if
had

paragraph  C29 been

applied to that asset. Such an

entity shall adapt the
requirements of paragraphs
C28B-C28E so that the

classification overlay is based
on how the entity expects the
financial asset would be
designated applying paragraph
C29 the

application of IFRS 17.

at date of initial

C33A

ot
Z Mo
I-

a
AURN

C28B~C28E(:-F
g & 9tk o] 7

A A1178 HE 2

X
ofo

r®
oo ot

)

N

o &

do

2L e
=2

Y
o
Ul
2
ox
P,l',
rr
2 & rx

Amendments to the Basis for

Conclusions on IFRS 17

Insurance Contracts

IFRS 17 ZEE&A

A footnote is added to the ends of
paragraphs BC398A and BC398B. For

ease of reading new text is not

underlined.

E BC398ASH BC398Be] 2o 73
g F/bsan. A BTE 8 4=
s WEe A Ak

* In December 2021, the Board
amended IFRS 17 to add a

*

20219 12€¥€ ¢ IASB= IFRS 17

2 Az A8 W BAHE 7
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transition option relating to
comparative information about
financial assets presented on

initial application of IFRS 17

FAT g vl gRsl e
B Avg Ad9Ae F7187)
#3l IFRS 17& /A3 TH(E
o BC398G~BC398R #+x).

(see  paragraphs  BC398G -

BC398R).
Paragraphs BC398G - BC398R  and = BC398G~BC398R %} =&
the heading before paragraph ||| BC398G 9] Al&HS F7FstAth Af
BC398G are added. For ease of ||| &7 ¢7] 455 B A LUt

reading new text is not underlined.

Initial Application of IFRS
17 and IFRS 9—-

Comparative Information

BC398G In 2021 the Board received

information that, for some
entities, the differing
transition = requirements  of
IFRS 17 and IFRS 9 (see
paragraph BC389 and
paragraphs BC398A -
BC398B) could lead to
significant accounting

mismatches between financial
assets and insurance contract
liabilities in the comparative
information  presented on
initial application of the two
Standards. In
that feedback,
2021, the Board issued Initial

Application of IFRS 17 and

response to

in December

IFRS 173% IFRS 9 H =
A& HAPE

BC398G 202113 IASBE 43 719
4% IFRS 173 IFRS 99| A
2 OE A=Y BC38Y
o} E¢ BC398A~BC398B %

x)o g A3 F 71EAY F
= A8 A ®AHE FHAT
I HA oFR-Af o] wla g Ko

2021 129 IASBE ‘IFRS

173 TFRS 99 FHx Z§ - H

WAR'E LEIHT. [ASBE

*lf‘fﬂ%‘g AT IABLAE

+ JA=ZE IFRS 175 7

&4—8— IFRS 17 ©]3j i
]

&S Aolgta &

ol MmN
o o

)
ol

A =2

Q0 e fr

=
=
o o] AL

rft
N,

Z A9
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Contracts
IFRS 9 — Comparative 45E F Ax, AdHHo|H,
Information. The Board IFRS 17 #x A& A HA
concluded that amending Hol FAleR #HETH

IFRS 17 to enable entities to

reduce those  mismatches

close to the effective date

would not disrupt
implementation. The
amendment could be

finalised in a timely manner,
be and

the

would optional

would relate only to
presentation of comparative
initial

information on

application of IFRS 17.

BC398H The Board decided to make

the transition option

(classification overlay)

available for:

(a) entities that first apply
IFRS 17 and IFRS 9 at
the same time and that
choose to restate

comparative information

applying IFRS 9. These
entities could apply the
classification overlay to
assets

the

financial

derecognised  in
comparative period (that
assets to

is, financial

BC398H IASB

2N
o fr

OlZO o2l
et

(1) TFRS 172 IFRS 98 T A9
Hz=7 HL3l3, IFRS 9=

Agste] MLARE A2

s71= 3 71 ol 7]
HES Hw7|zre] AAE
T8 ALHIFRS 95 28314
o FEAN EF =4
s A8 5 Ao
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Contracts
which IFRS 9 is not
applied).
(b) entities that first apply (2) IFRS 173 IFRS 95 & A|9

(©)

IFRS 17 and IFRS 9 at the
same time and that do not
restate comparative
information applying IFRS
9. These

the

entities  could

apply classification
overlay to any financial

asset in the comparative
period.

entities that have applied
IFRS 9 before they apply

IFRS 17. For these entities,

the classification overlay
relates only to the
application of paragraph

C29 of IFRS 17 and can be
applied only to financial
assets derecognised in the

comparative

the

period.
Board had
the

Initially,
proposed that
classification overlay could
the
(a)

However,

be applied only by
described
(b).

stakeholders

entities in
and
informed the
Board that similar, albeit
less significant, accounting
mismatches could arise for

entities that applied IFRS 9

Az L33, IFRS 95
£3le] HuAHRE A=A

A E717 3 71 ol

A
ZI9EL Hur|zty BE
wFEAA R 2HE 4
€3 F Uk

IFRS 175 A &3l7] el
IFRS 95 &3 7]4. ol¥
g 719y Ay, EF 2%
& 937 IFRS 17 ¢ C29
o] Hgont #AF, vl
713l AAE F g2kl v
e Aok A
IASB= ¢ (1) (20 7]&

IASBel IFRS 17< HZ% &
4371 A IFRS 95 &3
719l = ol F ol A= &
fFARSE SAIE A7}

ald
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Contracts
before they first apply 23k 7]de] Hlar|ztel] A
IFRS 17. Such mismatches A" FEAA disiA T
could arise because these TH 285 488 F U=
entities cannot apply = A At

paragraph C29 of IFRS 17

to financial assets
derecognised in the
comparative period.

Therefore, the Board
decided to make the
classification overlay
available to these entities,
but only for financial
assets derecognised in the

comparative period.

BC3981 Initially, the Board proposed | BC3981 *]€-°ll, IASB:= IFRS 179] #&

that the classification overlay Heloll 3= Ak AR
would not apply to financial o] glv ¥FH BHsto HF
assets held in respect of an st e F8AMtlE EF
activity ~ unconnected  with 24 HEskA &= AS A
contracts within the scope of ettt o]yt Ats & A
IFRS 17. Such a boundary < HaAGRAe} vd S84
would have enabled entities to 2F Atole] FAIELAE FA
reduce accounting mismatches ol BA A=l A7IE F8 F
between  insurance  contract HE a3t E Aoldoh 18
liabilities and related financial v F Rt e o AAEA
assets and therefore would E2 IASBol| IFRS 173 IFRS 9
have addressed the key E FAd Hx FHE&st= 7Y
concern raised by stakeholders. o] HIR&F HHst Wi
However, respondents to the st F8ARH +F 2AES

st RS d&std, Hx

exposure draft informed the = g3}
48

Board that permitting an entity
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that first applies IFRS 17 and T84S FHE F dda
IFRS 9 at the same time to T o3 AAEAES
apply the classification overlay a3 7IgEe] IFRS 99| A
to financial assets held in Z A& HAE w2 AAHo] Q)
respect of non-insurance 7] WEN(IFRS 4 ¢ 20G *#
activities could improve the z), HEFSFI #dsie] B
usefulness  of  comparative fratal e FE5AEY] H &0
information presented on initial Fo ol A= Lo HdHIH
application. These respondents ot JHo = Esta RE &
explained that because such |A e ER O 2HS HE&T
entities  qualified  for  the T AEE = Aol 719 &
temporary  exemption  from Fd BEFAEE FYFHoE A
applying ~ IFRS 9  (see Al7]1aL, IFRS 9%} d#& 4o
paragraph 20G of IFRS 4), the 2 49 B2 F§AtE ®AE
proportion of financial assets = A34E 7M. Aot uet
they hold in respect of A IASB= &/ X439 o]&7}
non-insurance activities is not sAE Fdste 'Ol o
significant. Nevertheless, the A7V =3 Zolgta AEA
ability to apply the At

classification overlay to all
financial assets would
significantly reduce operational
complexity for those entities
and would result in more
financial assets being presented
in a manner consistent with
IFRS 9. The Board therefore
concluded that the benefits of
expanding the availability of
the classification overlay would

outweigh any perceived costs.
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BC398] The Board noted that, | BC398] IASBE= &7/ A4S H&3 uj,
applying the classification 714o] wHInAHHAAN FHgAAF
overlay, an entity aligns the o] £7/9 F48L5 IFRS 9 H=
classification and measurement AL A diete 27 53
of a financial asset in the o XA TY= Hol F&53A
comparative information with ot IASB= ©o]#3dt IFRS 99
what the entity expects the % 7 AL 7ol &
classification and measurement F 24 H48S #9E F Ux
of that financial asset would 5 IFRS 17 Ao AH = o
be on initial application of of sttfar AEX| Y. [IASB=
IFRS 9. The Board concluded dedol o]&d F e F
that this expected IFRS 9 Zola FutdE £ Sle AH
classification and measurement E Ao EN olHg ZA S
should be determined at the g & Jdoga 22X 9
transition date to IFRS 17 to £ B9, 71¢& IFRS 99 Hx
enable entities to prepare to 2&s TRty S T3S
apply the classification overlay. AMAEYT da5E 544 o
The Board concluded that gk o uPrtE AMEE S U
entities could make  this
determination by using
reasonable and  supportable
information available at the

transition date. As an example,

an entity could use

preliminary assessments of the
business model and cash flow
characteristics  performed to

prepare for the initial

application of IFRS 9.

BC398K The Board noted that the | BC398K IASBE &% %A o] IFRS 99
classification overlay does not ANFAL NASA Lethes
amend the transition Aol FE3¥ Wkt F8A4F
requirements of IFRS 9.
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Therefore, entities that choose kol AR e mEo BF X
to apply the classification 4= Aes7|2 A9 7=
overlay to some or all of their o 73] IFRS 99 Hx A& Hol
financial ~ assets are  still AL AN EHE FHA] TERS
required  to  apply  the 99] S TAMYS A &3loF gt
requirements of IFRS 9 to ol EF XAS HE&3= 7]
financial assets that continue to Hol IFRS 99 Hzx Z&Yd
be recognised at the date of I A-Fe AE JdAEE 5§
initial application of IFRS 9. ZF5kel 774 IFRS 99 wE
This means that at the date of ZARIAE HrlsfoF sihe A
initial application of IFRS 9, ojmgitt. F/F 2AHS 83t
entities  that  apply  the Z2A% EF7F IFRS 99 Hx
classification overlay will be 8ol IFRS 99 L FAMES
required to assess whether the FEHA ¥ AT, 719
classification of financial assets IFRS 99| HZx Z&do 554
that continue to be recognised Ao E/FE 73Aleer stH, 7
at that date is in accordance Ad ERE 4&Fstd H&3H
with IFRS 9. If the (IFRS 9 B¢ 723 &%),
classification determined

applying  the  classification
overlay does not meet the
requirements of IFRS 9 on the
date of initial application of
IFRS 9, the entity would be
required to  update  the
classification of a financial
asset on that date and apply
the updated classification
retrospectively (see paragraph
7.2.3 of IFRS 9).

BC398L. The Board considered the | BC398L IASBE= &% XAS F&3=
measurement consequences of 7199 =4 Z274E 18I H
an entity applying the IASB= &5 ZFAS AE314,
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classification overlay. It noted g Akl ZAE-F o] IFRS 9
that, applying the classification HAx A& A AT a5
overlay, the carrying amount S48t WHA duEA 273
of a financial asset would be Hohe Aol FEIATH(ET
determined consistently with BC398M #HXx). o & E9], 7
how that financial asset would ZHS AH&S 7ol ol
be  measured on initial FAFA7IE 4% FEAAE
application of IFRS 9 (see also < BUIE-sAHANAE SAHS)
paragraph BC398M). If, for = FeAter A% A9,
example, using the I[FRS 17 A&l g A4k
classification overlay, an entity ARade 1 G FHE F
presented a financial asset A7kx7F €t IEFRS 179 ¢
previously measured at C28DE 283t H&do] &
amortised cost as instead F 2AE A& dyge| mE
measured at fair value through et FEFHe Aol
profit or loss, the carrying g 7|2 o]dom (e HH
amount of that asset at the sittd AR W] & ER)e=
transition date to IFRS 17 HES =

would be its fair value
measured at  that  date.
Applying paragraph C28D of
IFRS 17, any difference in the
carrying amount of  the
financial asset at the transition
date resulting from applying
the classification overlay would
be recognised in opening
retained earnings (or other
component of equity, as

appropriate) at that date.

BC398M The Board decided to permit, | BC398M IASB= ®&/F Z4S #&3
but not require, an entity to ExHo =2 7]Ygo] IFRS 9 #1554
apply the impairment o] &4 8FAES AL
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requirements in Section 5.5 of AS 383tE QA= &)
IFRS 9 for the purpose of 2 ZAA3Ath 1ASB= ¢F 7]

W&ol wekA 1IASB

the classification overlay |
T C28BE A Est 4F

applying  the  classification d2 IFRS 9 H=x H§ Al EA
overlay. The Board observed = w7z gis] IFRS 99
that some entities may not be &4 8TAES A8E FHIvL
prepared  to  apply  the Hol A &S & A Hk
impairment  requirements  in ok IASBe] A=+ o]t 7]
IFRS 9 for the comparative Holl A= 7 =4 HL&o] 3
period presented on initial g5 ool gt ks, IFRS
application of IFRS 9. In the 9 &4 &S A&SA &
Board’s view, these entities Hate, &7 2L AQFA %]
should be allowed to apply SN A 783 ARE AT
A

because, even without the

application of the IFRS 9 g EFo wE" FEAtol
impairment requirements, the IFRS 99] &4 2 7AME Y] 4§
classification  overlay — would el Awt 7ol B =4S
result in useful information to A8 o 283 L FAES
the wusers of the financial g3t 7|2 AT, IAS
statements. Consequently, the 39 wet ol 7|k &4
Board concluded that, if based #dste] 4 Fds A&
on the classification determined FAIGH AEAAT o] 9
applying paragraph C28B the = 3 sgAtel dis) oA
financial ~ asset would  be o 4% &4 FHE Y3
subject to the impairment =

requirements of IFRS 9 but the
entity does not apply those
requirements in applying the
classification overlay, the entity
continues to present any
amount recognised in respect
of impairment in the prior
period in accordance with IAS
39. Otherwise, any impairment

amount previously recognised

- 33 -




oAy

=

Amendment to IFRS 17 Insurance

K-IFRS A|1117% ‘B3 A AA

Contracts
for that financial asset is
reversed.

BC398N The Board decided not to | BC398N IASB= IFRS 17 Hghdel]

require entities to disclose the T 2E A8 FH 5HE ¥
quantitative effects of applying At 27kA] ¥V 273
the classification overlay at the sttt ol & =9, IASBE &
transition date to IFRS 17. For 40| H&d AT BFHF
example, the Board decided w49 EF 24 A8 #nE
not to require specific x4 F99 FAHA FAE
disclosure of the carrying 873 712 AAsn &
amounts of financial assets to F 23 AHE&S HuFrvt
which the classification overlay IFRS 9 #&% ¢ dH#HEE
has been applied, and of the o 2 A% BEF =4S A8
adjustments  resulting  from st AF-AlEeolSAke] HH
applying  the  classification 40l HamrEvg= AdE
overlay. Applying the Aolth. wela IASB= 1%
classification overlay results in ¢4 A &77F AFA R
the comparative information A A A7FE FEAS= ¥,
being more consistent with the AFAZ)GAANA=  &o]
application of IFRS 9. As a A9l fivka dE2A U0
result, applying the
classification  overlay = would
improve rather than reduce the
usefulness of information for
users of financial statements.
Therefore, the Board concluded
that requiring such quantitative
disclosures would impose costs
on preparers of financial
statements with little benefit to
users of financial statements.

BC3980 In deciding to require | BC3980 IASB+ #&F XA W3t =
qualitative  disclosures about 2 FA(EY C28E(1) FXR)E
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the classification overlay (see L8712 AAsIEA, =
paragraph C28E(a)), the Board IFRS 7]EAollA 27 Ao
noted  that  other  IFRS g3 F7 ARE ATIHEE
Standards might require 87 F e Hd F&E3}
entities to provide additional Atk dE =¥ IAS 1A=
information about the Q3% AN HJH(IAS 1 &
classification =~ overlay.  For @ 117~122 FAX)E IS
example, IAS 1 requires IFRS 71EAY 54 Q7AMES
entities to disclose material Tl Ao ZE AFAR

o)

accounting policy information |27 54 A, 1 uhe] Af

(see paragraphs 117 -122 of A @ Aol 7o A FAE
IAS 1) and provide additional of AFAZL wA= FFS
disclosures when compliance olgfste= W FwSHA X2 A
with the specific requirements T 7192 F7HEQ FAE A
in IFRS Standards is FIEE QITHIAS 1 &%
insufficient to enable users of 31 #Fx). gSo] 37 AFAE
financial statements to (FA 23 BEise 5999
understand the impact of el IAS 194 23l= Bl
particular  transactions, other HEE AT o, 7Y F8
events and conditions on the AFA T BAHE &5 A
entity’s financial position and £ SRR 9kl BluA
financial ~ performance  (see £ MeFoz dWsAY H|
paragraph 31 of IAS 1). WHRE AEstett

Furthermore, in  presenting
comparative  information as
required by IAS 1 for the
amounts reported in the
current period’s financial
statements (which include the
notes), an entity also provides
narrative descriptions or
disaggregations of the
comparative  information to

support information for items
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presented in the primary

financial statements.

BC398P The Board considered, but | BC398P IASB+ IFRS 9¢] X% A&

—

rejected, a suggestion from g3t FAE Qe g8 W
stakeholders to change the Aot ol BAIAFS] AP
date on which the Board THsFFoY 712+ A THIFRS
requires disclosures about the 7 T 421~42S Fx). o] o]3|
initial application of IFRS 9 BAAELS 1ASB7} TFRS 99]

(see paragraphs 421-42S of Z AEgdo] olYgt EF A
IFRS 7). These stakeholders < AS AL&s= (5, IFRS
suggested the Board amend 17 Agd)o] 183 IAE 8
IFRS 7 to require such sl=% IFRS 7= MAY A
disclosures as at the date the okslth. IASB= 7/ =4
classification overlay is first dr 7]Hduto] AHLII]E
applied (that is, the transition g9+ e dddo #
date to IFRS 17) instead of as AEzwg AL JssitE A
at the date of initial FE3E T IASBe] A3l
application of IFRS 9. The 29, &7 23S FHE&oe
Board noted that the 2 IFRS 99 Hx HE&3 &

oo 24 O Hr oot W E 2 do oo 2

classification overlay is an kA o IFRS 99 Hx
option that only some entities £S5 diAsE Ao ojym=z
will choose to use and is F 244 W3d FA|7F IFRS
available on an Hzx A& dg FAE
instrument-by-instrument  basis. g = gtk IFRS 9 H=x
In the Board’s view, applying of tidt FA= Ee 7ol
the classification overlay is not IFRS 9 Hx FH&dol 223
equivalent to—or a substitute SAE AFefol st wEel,
for —the initial application of AF-AE o] &ALl A IFRS 9 2
IFRS 9, hence disclosures £9o] ado thsk Wl 7}e3H
about the classification overlay ARE ATt

cannot  replace  disclosures
about the initial application of

IFRS 9. The disclosures about

the initial application of IFRS
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9 provide wusers of financial
statements with comparable
information about the effects
of applying IFRS 9 because all
entities are required to provide
those disclosures as at the date

of initial application of IFRS 9.

BC398Q The Board noted that IFRS 17 | BC398Q IASB+= IFRS 17914 7|0l

requires that an entity present IFRS 17 H% AE4e A A
adjusted comparative AR 7|7k ZAHE v AR
information for the annual E FABIEE e 4stal lor,
reporting period immediately 71990] © o]lE 7|7t AR
preceding the date of initial HARE TATYT & g
application of IFRS 17 and 383l A= Hol FE3H
permits an entity to present o} wela] IASBE= IFRS 17%
adjusted comparative 2835l ARY AR ¥w
information for earlier periods. 7|17k BE 2RSS Hed &
The Board therefore decided to JEE 3712 AAsAt oY
make the classification overlay 3 AAL 7]90] IFRS 17<
available for comparative 2 Aed W FAHE vA
periods for which information BolA wAE 2 9= 2§}
has been restated applying Ank AR 7he] BA
IFRS 17. This decision is 92 Zo 2 guE s B
consistent with the objective of 2 24 =xm ApHEn
the classification overlay, IAS 8& 7]9le] o]d 7]7ve] A
which is to enable entities to ° A AAS A o A}
reduce accounting mismatches 5 wWoro ezl orn
between financial assets and o e (_)} | e
B4 A9e A B glo] )

insurance contract liabilities

that may arise in the
7 98 AAel BE ARE 5

comparative information
HE Aotk

presented on initial application
of IFRS 17. TAS 8 does not
allow the wuse of hindsight
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when an entity applies a new
accounting policy to a prior
period. Therefore, an entity
would collect relevant
information on a timely basis
to apply the classification
overlay to the comparative
periods without the wuse of

hindsight.

BC398R The Board concluded that the

classification overlay should be
optional on an
instrument-by-instrument  basis
to allow an entity to assess
whether, for a  particular
financial asset, the benefits of
applying  the  classification
overlay outweigh the costs.
However, the Board observed
that the option to apply the
classification overlay on an
instrument-by-instrument  basis
does not prevent an entity
from applying it at a higher
level of aggregation, for
example, by considering the
level at which the entity
would assess its  business

model when applying IFRS 9.

BC398R IASB
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