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e S, oldF YA ARl BF BYSHL A AL
4G Aol AT YA HIel o Fe Prhi Hgkh.
14 A TFAHL A §5A GThd YNHOE o] NF Fol oﬂ
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A4 AT AW F&

BC80

BC81

BC82
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(2) &%k A2 AHE3h7|17F B8t dE Ao

olZ gk ) FHEL M thE3t, IASB= A7t Ak AAlsH A,
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B2t S-BF CHHIH

BE
IAS 12 E& /1A A10125 BF /fA<H
Amendments to IAS 12| 71G3AI7|E=A AN0123E “HAAY
Income Taxes 1A

Paragraphs 15, 22 and 24 are 2 15, 22, 245 /AT B

amended. Paragraphs 22A and 2AS} Bt 98]~98L& F7}5l ).
98] -98L are added. Deleted

24" B FHAMNeE, A2
text is struck through and new o i = mi i _ = M=
text is underlined. =Te BEE EAAY.

Recognition of deferred tax | O|oiEjoIME 2} 0]oig] 0l

=
liabilities and deferred tax assets | Ml AF&H2] Q14]

Taxable temporary | 7}akgt QA F x}o]

differences

15 A deferred tax liability shall |15 BE 7IFg Al Fzlo]o] w3}
be recognised for all taxable o o|AHJMFAE AT

temporary differences, except ol Teel 3ol A

to the extent that the deferred = olFRHAAFAE A BHA

tax liability arises from: oj gt

(a) the initial recognition of (1) I9L4EES Fx=E A&
goodwill; or = 4%

(b) the initial recognition of 2) 2 =T sfidst= A
an asset or liability in a ANA A4—E==oly A7
transaction which: g FAx=E J4H3I= AH

A7

(i) is not a business ey Al 2 A=A o] oF Y
combination; and 0.

(i) at the time of the w A BFA 3A o] oht
transaction, affects I FHAEASHAFEE
neither accounting &)l S H A A
profit nor  taxable ohtst=—A et =1t

profit (tax loss); and:

- 29 -




IAS 12 & 7i4 A10125 E& HA<L

(iii) at the time of the & A BA FLIH FHO
transaction, does not 2 e A AR
give rise to equal 9} S LA A A
taxable and deductible 7F A7 A = g+

temporary differences.

Initial recognition of an At B Fae] Hx A4

asset or liability

22 A temporary difference may |22 YA H}ol= A4-—EE=olL} B
arise on initial recognition of e HEE QJQASHE AlFdd =
an asset or liability, for WSzl 5 9tk o So,
example if part or all of the A4 HEQ7 e dBRE==4 A
cost of an asset will not be BIF AFEA ZAE A oy e A
deductible for tax purposes. -0 A Aol 7} EAFhT}. o)
The method of accounting for 23t YA Azl = I A A st
such a temporary difference = HHe Ar-E20 A
depends on the nature of the HEZZ QAFIEE 3 Ao A

=
transaction that led to the Ao wet o=t}
initial recognition of the asset

or liability:

(@) in a business combination, (1) AFdZAg oA 22413 o)™
an entity recognises any QIA| A} AFO | LF o] AR QIAF
deferred tax liability or e AAstE IddE Y
asset and this affects the oy} gUluj 2] o] Ff o
amount of goodwill or FEFE MIIG(ES 19 F=x).

bargain purchase gain it

recognises (see paragraph 19);

(b) if the transaction affects (2) Hzx <2 Ayt A Y
either accounting profit or ol U} FA| 2B A3FL n
taxable profit, or gives rise A =AU ZAom 7}

)2 T o 71—

to equal taxable and )

deductible temporary

differences an entity

recognises any deferred tax

liability or asset and
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the

deferred tax

recognises resulting
expense or
income in profit or loss
(see paragraph 59);

if the transaction is not a
business combination, and
neither

affects accounting

profit nor taxable profit

and does not give rise to

equal taxable and

deductible

differences, an

temporary

entity
would, in the absence of

the exemption provided by

paragraphs 15 and 24,
recognise  the  resulting
deferred tax liability or
asset and  adjust the
carrying amount of the
asset or liability by the
same amount. Such
adjustments would make

the financial statements less
transparent. Therefore, this
Standard does not permit
an entity to recognise the
resulting deferred tax
liability or asset, either on
initial recognition or
subsequently (see example
below). Furthermore, an
entity does not recognise
subsequent changes in the
unrecognised deferred tax
liability or the

asset is depreciated.

asset as

AAgel ohdmta, 37

olojst FHaS FFe

WA gmov, FAF 2

Ho T Thatst A Aol o}
e A F A7 A7 A

g= Al A,
159F 24014 #4233t
LAl fTH, 714
olAHAA FAH E=

Wi

e

o e et |l

BA mE Adbe] @Fol W
FototEol s o & 2145}A
et
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A10125 EF N

22A A transaction that is not a|22A A}PZA3Zlto] old Aol A

business combination may

lead to the initial recognition

of an asset and a liability
and, at the time of the

transaction, affect  neither

accounting profit nor taxable

profit. For example, at the

commencement date of a

lease, a lessee typically

recognises a lease liability

and the corresponding

amount as part of the cost of

a right-of-use asset.

Depending on the applicable

tax law, equal taxable and

deductible temporary

differences may arise on

initial recognition of the asset

and liability in such a

transaction. The exemption

provided by paragraphs 15

and 24 does not apply to

such temporary differences

and an entity recognises any

resulting deferred tax liability

and asset.

2 Anw BArl Hze
A5 3, Ay FA FHAY

I HA LS FEFS HAA

o EES
AANGel B ARAE A28}
o tfsshe 2de AHEEA
A 97kl duE Q14Fth
HgHe Aol vt ek
% YA, o]lyd Aol A
Akt BAE HxE 9128
= Aol sdd FHo=

>
o
o
N
iy
1t

AN HAl7E Bd = ST
Y 159 24914 Al Fst=
A FAL o83 YA AR

HgHx gomg o

Deductible temporary

differences

24 A deferred tax asset shall be |24
recognised for all deductible
temporary differences to the
extent that it is probable that

A A A AL

Wi

bg gAARL AgE
£ AAL5Y WY FEAol
& Agol, ZE AT AN A
bolol thated o) g AAAALS

¢

L HE 3o

N
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A10125 EF N

taxable profit  will be
available against which the
deductible temporary

difference can be utilised,

unless the deferred tax asset
the

recognition of an asset or

arises from initial

liability in a transaction that:

(@) is not a business
combination;—and
(b) at the time of the

transaction, affects neither

accounting  profit  nor

taxable profit (tax loss);
and:

at the time of the

transaction, does not give

rise to equal taxable and

A4} ol thidl 2T 3
Fate AdA Auolut 33
Hz2 AT o BasiA)

o [e) L
j=} .

A4A o

2
2

—

[e]

2
flo

A A4

Do oo
2

(1) ArgAaA=RA0] ol=t.

2) A B—A I Aot
JHE2EMFZAEF)
VIFE VAA ==

(3) A BA Y3 Fdqo =z
7HHE A FH 2ol o} 217

AAAZ 7L AAAE B

deductible temporary o
differences.
Effective date INEE

98] Deferred Tax related to Assets
and Liabilities arising from a
Single

Transaction, issued in
May 2021,
paragraphs 15, 22 and 24
added paragraph 22A.

An entity shall apply these

amended

and

accordance
98K - 98L

amendments in

with paragraphs

98] 20213 X¥of F¥3 ‘T
oA A= Ak FA) o
HdHEE oAU et
o 15 22, 245 AT,
2 AE F71eg o] A
g 98K~98Loll w}

g 20239 1€ 1Y o] F HX=E

NFEE SlAQERE A as

7
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A10128 & A<t

for annual reporting periods ¥ %7] A8 S5 Q. %

beginning on or after 1 7] ALst= A= O A

January 2023. Earlier o AT}

application is permitted. If

an entity applies the

amendments for an  earlier

period, it shall disclose that

fact.

98K An entity shall apply Deferred| 98K ‘& A olA A7+ A4k

Tax related to Assets and 2o #HALE o]AHUIA

Liabilities arising from a Single = pm BAHE 1R o=

Transaction  to  transactions 717ke] A=A o] T o=

that occur on or after the A Aeo] A a5t

beginning of the earliest

comparative period presented.

98L An entity applying Defarred| 98L ‘@Y A A A7]& A4atd

Tax _related to Assets _and Baje] FHHZE= o]AHA

Liabilities arising from a Single 2 Agsle 7gLe Hlmw ¥A

Transaction shall also, at the 9= 14 o] 7]7ke] AlFHelo)

beginning of the earliest ge 92T wE oA

comparative period presented:

(a) recognise a deferred tax 1) 9 epel ol FHEEH+=
asset —to the extent that it RE x}p7rsF QA 3 xpo) 9}
is probable that taxable J1aker QA zfolo]  olE)
profit will be available o] ] o1 A Ap 2K X713
against which the Aol ALE = 9
deductible temporary
difference can be utilised = AALSe] B e
—and a deferred tax °] =& Aol dAHE)HA
liability for all deductible O|AHJA R E A4 T,

and taxable temporary

differences associated with:

(i) right-of-use assets and

lease liabilities; and

Oh AHgAALNT i
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A10125 EF N

(ii)decommissioning,

restoration and similar

liabilities and the

corresponding amounts

recognised as part of
the cost of the related

asset; and

(b) recognise the cumulative

effect of initially applying

the amendments as an

adjustment to the opening

balance of retained

earnings (or other

component of equity, as

appropriate) at that date.

th AEAE 2 27wl

54, 281 o] Fajol

NE g Hzx 2o
0E vX ARE va &%
AEE= 7 ol 7]

e ) S S s

)
Al

I*H
rir

S
AAsThA ARl e T
Bax) Nx dNe =4
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B
L L

IFRS 1 & /A A11015 BE& AHAL

Amendments to IFRS 1|7]43A7I1EA Al1101E ‘=
First-time Adoption of| A=A B A N Ze] Hx A
International Financial ANA

Reparting Standards

Paragraph 39AH is added. In ||| ¢} 39AHE =7}stgch =

Appendix B, paragraph Bl is

oA ¢ Bl1S MASHAL
B149} AAEHS F7ltAT. A

=
= vTv BEE, A" 27

amended and paragraph Bl14

> fo
EURC

t

and its heading are added.
Deleted text is struck through

and new text is underlined. HoHdo2 BASAY
Effective date N

—

39AH Deferred Tax related to|39AH 2021\ XYoo 33 'The

=
Assets and Liabilities arising HHPAA 7= A2 B
from a Single Transaction, Ao FHFHE= o)A
issued in  May 2021, of wa} Ek B1E NASF
amended  paragraph Bl 93, Ed Bl4E 3713519
and added paragraph B14. t}. o] AA yge 20239
An entity shall apply these 19 19 o]3 HAxE A% 5
amendments  for annual = IAAERE AHLsE
reporting periods z7] AL3 +=x 9} =
beginning on or after 1 7] AL ASo= 7 A}
January 2023. Earlier Ao TABT)

application is permitted. If

an entity applies the

amendments for an earlier

period, it shall disclose
that fact.
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IFRS 1 5B /A

A1101& =B /NAL

Appendix B
Exceptions to the retraspective
application of other IFRSs

This appendix is an integral part of
the IFRS.

5 B. & =AY =A3
AZNZEALl AFZFH & W
of 9]

o] H =

o] L o] FjEAfe YrE

iz

74

Bl An entity shall apply the

following exceptions:

(g) government loans
(paragraphs B10 - B12);
and

(h) insurance contracts
(paragraph B13);, and:

(i) deferred tax related to

leases and decommissioning,

similar
liabilities (paragraph Bl14).

restoration and

Bl 714S U9 o9& A &3

(8) K@ A oF(Z+ B13)

9 gz AEAHy 3 ET
HH FAjo #HEE oA
HAAM TS Bl4)

Deferred

leases and decommissioning,

tax related to

restoration and similar

liabilities

B14 Paragraphs 15 and 24 of IAS

g2t AFHe % BT
SAol BAPE olay

o

12 Income Taxes exempt an

entity from recognising a

deferred tax asset or liability

in particular circumstances.
this
of

a first-time adopter

Despite exemption, at
the date
IFRSs,

shall recognise a deferred tax

transition to

asset—to the extent that it is

B14 7143 A7 FA4 Al10125 "H <l
A BT 159 2494 &

:>|4:,"
il
ro
s
ol
ol
N

SREEDE)

Zpolel] Tk
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A11015 F5B HAL

probable that taxable profit

will be available against
which the deductible

temporary difference can be

utilised —and a deferred tax
liability for all deductible

and taxable

temporary

differences associated with:

(a) right-of-use assets and

JCEHEE A AR e

ERESDIY

hsAol we Aol @4H)

3 olARAMEAE AT

(1) AHEdAET 2R A

lease liabilities; and

(b) decommissioning,

restoration and similar
liabilities and the

corresponding  amounts

recognised as part of the

cost of the related asset.
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143 A71EA A10125 “HAA” AA

SERE

IAS 12 A &A1 7R

A1012% 2 A 778 <k

Amendments to Illustrative
Examples accompanying IAS

12 Income Taxes

These Hlustrative examples
accompany, but are not part of IAS
12

719 3] Al 71 = A]
Are] A

A012s ‘HE

of HEALEE Z]YIB A 7]EA A
10125 0] FHEE XL o] r]FEA]2]

YRE P A T

Example 8 is added. For ease of

reading, new text has not been

underlined.

A 8% /RIS 9] A=S
Az BT WES A Bk

[llustrative computations and

presentation

Example 8—Leases

At R EA 2

A Al

Lease

An entity (Lessee) enters into a
five-year lease of a building. The
annual lease payments are CU100
payable at the end of each year.
Before the commencement date of
the lease, Lessee makes a lease
payment of CU15 (advance lease
payment) and pays initial direct
costs of CU5. The interest rate

implicit in the lease cannot be

Aled 8 - 2|&
=

714 (Bl 201 &A=
et

ZA = Eat=1

Aol A&

5% ©] T

-39 -
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A10125 & -8AHE AL

readily determined. Lessee’s

incremental borrowing rate is 5%
per year.

At the
applying IFRS 16 Leases,
recognises a liability of
CU435 (measured at the present

commencement  date,

Lessee

lease

value of the five lease payments
of CU100, the
rate of 5% year).

Lessee measures the right-of-use

discounted at

interest per

g 20| &2k g mAAILel 7Y 3]
AZ1EA A11165 ‘Y2E #83}
o Y2FEAE 435910093 53]
Y255 A 5% oAEE EA%
HAAZIA R SHTHo = QA3
g o] &A= AFEAAAHE

S 455Y 02 =AHE =1 o]

asset (lease asset) at CU455, | #Ale] H=x FHAHX435¢), A58
comprising the initial measurement | 25 (15¢)9} 2] 27/ A4 2 H L7H5Y)
of the lease liability (CU435), the | = TR AT

advance lease payment (CU15)

and the initial direct costs (CU5).

Tax law A8

The tax law allows tax deductions | Mol A& 7]1Ho] 2B (B 2=7A
for lease payments (including | g o 73 285 £33}
those made before the | g A~/ AAAHLA}E AFE W 2
commencement date) and initial | x]F B )3l A|FA TAES &
direct costs when an entity makes | it} @ ~o]| 8247} @] 2~Ap4te] A
those payments. Economic benefits Bl 343 o g 2o] 8ol
that will flow to Lessee when it | oojg AAA Fole AT

recovers the carrying amount of

the lease asset will be taxable.

A tax rate of 20% is expected to
apply to the

Lessee will recover the carrying

period(s) when

amount of the lease asset and will

settle the lease liability.

After

tax law,

considering the applicable

Lessee concludes that the

S Sgsta YgBAE ZAT 7
ZHll= A& 20%7F A4"8 AHo=w
o dH ok
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tax deductions it will receive for

lease payments relate to the

repayment of the lease liability.!

AT FAZE gaRA e Al
THEEGy A2 yAgY

1 Depending on the applicable tax law, | 1) &%= MHol wal, 7L ==
an entity might alternatively conclude tiste] o AT FATE g zAitel
that the tax deductions it will receive THdEgE g8 288 UdE 5 Ytk
for lease payments relate to the lease o] ¢, sl #Y gl=At At
asset, in which case temporary 9] FAHLAE Hx=E AT o AH
differences would not arise on initial Zpol7F AZ1A FeETh A HE Q12
recognition of the lease liability and Aol oA AAE AX A FAA
the related component of the lease T A2 A Tl dAHROI7E A=
asset's cost. Accordingly, the entity Agolle olAMIAE AT Aol
would not recognise deferred tax on
initial recognition but would do so if
and when temporary differences arise
after initial recognition.

Deferred tax on the advance | JEEZE 3 Z2/MEHH A7}
lease payment and initial direct | T3 ©] QHUA]
costs
Lessee recognises the advance | 2|0 82t  AFH2F(15Y)
lease payment (CU15) and initial SIP PSR K] 7}(5%).3. 2] 2~ A4
direct costs (CU5) as components 7te] Tz olAFT ol
of the lease asset's cost. The tax| .
T TR MFIIEHEL F(0)
base of these components is nil
. Qldl, ol gzol&A7t Agds
because Lessee already received
. = AR AL JIE 2] 2L S
tax deductions for the advance b HeEHd IS A ™
. . 5 =) T = Lol
lease payment and initial direct olof ek AF FAE olv Lk
costs when it made those |7l "Wolth AlF7|EH0)F 2+
payments. The difference between | A 8 A ZFFoBo] Zfo] o) 15
the tax base (nil) and the carrying %(ﬁ%a} =1 3&@%)34_ 5%(;/]_/:
amount of each component results MR e T QU) ISP PAE-
in taxable temporary differences of :
POTELY SRR el

CU15 (related to the advance lease
payment) and CU5 (related to the

initial direct costs).
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The exemption from recognising a
deferred tax liability in paragraph
15 does not apply because the
temporary differences arise from
at the time of
transactions, affect
(that

Lessee

transactions that,
the
taxable profit

Lessee’s
the

received

is, tax
deductions
when it made the advance lease
payment and paid initial direct
costs reduced its taxable profit).
Accordingly, Lessee recognises a
deferred liability of CU3
(CU15 x 20%) and CU1 (CU5 x
20%)

differences related to the advance

tax

for the taxable temporary

lease payment and initial direct

costs, respectively.

A A gl z=o]gAke] HA| 5o
nA = A=A

2 AR - YT

39(15 szo%)ﬂr 1969
S| APAARAZ A4

.

Deferred tax on the lease liability
and related component of the

lease asset’s cost

At the commencement date, the

tax base of the lease liability is nil

because Lessee will receive tax

deductions equal to the carrying

amount of the lease liability

(CU435). The tax base of the

related component of the lease

asset’'s cost is also nil because

Lessee  will receive no  tax
deductions from recovering the
carrying amount of that

component of the lease asset’s

cost (CUA435).

ParAe #d HrA
T gz tE o AHUAA]

47}l

2] 235 o] m%ﬂ%

. ol A7

o [
=
>

o
2

ol Je 12 W

12 2

o Lo

fu

> O

= ‘lE

=l

ool s

or g
1=
N
(O8]
Q1
e
}1
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The  differences between the
carrying amounts of the lease
liability and the related

component of the lease asset’s cost
(CU435) and their tax bases of nil

result in the following temporary

differences at the commencement

date:

(a) a taxable temporary difference
of CU435 associated with the
lease asset; and

(b) a  deductible
difference of CU435 associated
with the lease liability.

temporary

The exemption from recognising a

deferred tax asset and liability in

paragraphs 15 and 24 does not

apply because the transaction

oives rise to equal taxable and

deductible temporary differences.

Lessee concludes that it s

probable that taxable profit will

be available against which the

deductible temporary difference

can be  utilised. Accordingly,

Lessee recognises a deferred tax

asset and a deferred tax liability,

each of CU87 (CU435 x 20%), for

the deductible and taxable

temporary differences.

g afAel #HA gtk Wit
TALAY ARFAUBYI
M7 24 09)e] ko] wEe g
A Lol T e YA A Lo

7}

(1) gz=Apqkel dEH= 7tk o
A zto) 435
(2) gl=FAe #dE=H= gD o

A Z ZFo] 435

o Al FLF FAo b
o QA Aol A

SREER
H7)7) wRo] ol AWM A

7}
2 Rale] o] e o9 FH
B9 159 4% HgHA geth

ol g AT AAHA|

Y ORI

1
2ol g ARFE AN Ao 9}
G QA A 3polol) Tl o] A
AMAE olAdWANEAE 22

87U (435 x20%) & <12] e},

Summary of recognised deferred

tax

The table below summarises the

deferred tax that Lessee recognises

on initial recognition of the lease

A oAHAA 2

ol gA7L s

]
GECES TP REE TR
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(including  the advance lease | Z&3E HE=E AT o 123}
payment and initial direct costs): = o]dHAME ok},

Camying Tax  Deductible /Deferred (4
amount base (taxable) oy agget <)
temporary(liability) A B QqE7] 2 ¢ oA
difference — -
Lease =4 =9 < (7F A1
asset A ?:5_:}_-) A =
advance 5 = (15) (3) o] A A
lease e
Az H
payment A A (_ T
initial 5 — (5) (1) o] )
direct e
costs A4k
the 435 = (435) (87) 2 15 - (15) 3)
amount =l
of the k=1
initial Z] 5 - () 1)
measure 2= 7l
ment of A =
the lease A
liability 7}
] 435 - (435) (87)
Ea
Lease 435 - 435 87 iH ‘9]
liability A x
!
=<4
= 435 - 435 87
sl

Applying paragraph 22(b) of IAS

12, Lessee recognises deferred tax

assets and liabilities as illustrated

in this example and recognises the

resulting deferred tax income or

expense in profit or loss.

IAS 12 &9 22(2)5 #H &3}, g~
o] &A= o] Aol AHEt= Hlh
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AZEETA
IAS 12 AE522A4 AA A10125 AE25E2A MAQ

Amendments to the Basis for | IAS 12 ‘B 2IM|(Income Taxes)’
Conclusions on IAS 12|9 ZEZZE27{ JIH

Income Taxes

This  Basis  for  Conclusions| ©] dEE&7= IAS 129] F+#
acconpanies, but is not part of IAS 12. | X}l o] 7]FEi]9] YHEE ZJ5H= F2
o]}

Paragraph BC1 is amended with ||| & BCl1S AT, 2HA=
deleted text struck through and ||| & =2 =
new text underlined. Paragraphs ||| @& 2 X A5A T
BC71 - BC95 and related ||| BC952} #H A&

headings are added. For ease of ||| ¢]7] €& Eo BC71~BC95%}
reading, paragraphs BC71 - BC95 ||| & A &8 W=2 FASHA &
and the related headings have ||| $tT}

not been underlined.

Introduction =9

BC1 When IAS 12 Income Taxes| BC1 TASC=7} IAS 12 ‘&5 Tj

was issued by the g HAA B A(1979d 7€ 8
International Accounting F)y-5 thASH7] sl 1996 ol
Standards Committee in 1996 IAS 12 “HRIA'E FE3sIA=
to replace the previous IAS Hole A2EE3A7 HFEH
12 Accounting for Taxes on A BAUT o] AREESI/E
Income (issued in July 1979), ZEAO A= ¥ o] 2EE
the  Standard was  not STAE 20109 12et—=3%

accompanied by a Basis for

Conclusions. This Basis for “~Deferred—TFax——Recovery

Conclusions is not i ~of—=r5
comprehensive. It summarises = o] % IAS 129] /N Ul E-of
only the considerations of Hstets ES o TASB7L
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the International AHT AFGTRS 9 oFEII T
Accounting Standards Board’s APEIASB Hl¥E=2 ol o
(Board)  considerations—in 2 GH AE OE AEER
developing = making—the o o ¥s—S9AS Ta St
amendments to IAS 12 since SO-FA.
contained—in—Deferred—Fax:

Recovery—of—Cnderlying—Assets

isstted—in—DPecember—2010.

Individual Board members

gave greater weight to some

factors than to others.

Deferred Tax related to Assets

and

Liabilities arising from a

thel AHeEfolM d7]= ApMo
FAfol ZEHEE Oo[HE UM

Single  Transaction (2021

amendments) (20214 7HH)

BC71 In May 2021 the Board |BC71 2021 5%€0| IASBE ‘Y
issued Deferred Tax related AoNA 7= A2k B
to Assets and Liabilities Aol BHE = o|HAHJAANE
arising from a  Single FESHT o] A Y&
Transaction. The IAS 12 &% 159} 249] Q12
amendments narrowed the Aol A lst Q1] o]t
scope of the recognition Arolg) ot HEHAE =
exemption in paragraphs Al Hzx QAXAHY &
15 and 24 of IAS 12 g3t FHo g JPAE YA
(recognition exemption) so A zpol o} =7+ YA A R}
that it no longer applies to =2 A7A = Aol o=
transactions  that, on o] 2l dFAHol AHLF
initial recognition, give rise A AEE SHUT
to equal taxable and
deductible temporary
differences.

BC72 The amendments were | BC72 ©] 7§14 W& 3439
issued in response to a Ao th&ste ZIEEQUC
recommendation from the A0 A3 7t as 2ALo
Interpretations ~ Committee.
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Research conducted by the

Interpretations Committee
indicated that views
differed on whether the
recognition exemption

applied to transactions, such
as leases, that lead to the
recognition of an asset and
These

resulted

liability. differing

views in entities
accounting for deferred tax
transactions in

on such

different ways, reducing
comparability between their

financial statements.

mEw, glsst go] A4
BAE A4 a= A
o <14 9FHo] HgH

A0 dsted Az e 2
7k EASE Aoz e
stk o) As) Aol e
Adjel tig oldelA 3
AXE} Ak e
slo] ARAE F vl b5

dol AlstE A

BC73 For

simplicity, paragraphs
BC74 - BC91  explain  the
basis for the amendments

using leases as an example.

The  explanation  applies

equally to other transactions
affected by the amendments,
such as decommissioning,

restoration and similar

liabilities  (decommissioning

obligations) and the

corresponding amounts
recognised as part of the

cost of the related asset.

BC73 &% BC74~BC919| A &= T

317
g W89
th o] A9 o] NA W&
g2 A
AR Y 2 BT B9
‘ArEA ] ¢
o o

Aol A7h

=
25

A2 Ag3t
2% AR

Background

Temporary differences and
the application of the
recognition exemption

w73

A Hpol sk Q14 o o FA
o #g

- 47 -




IAS 12 AEEETA AR A10125 AEEESTA AR

BC74 Applying IFRS 16 Leases, an | BC74 IFRS 162 & -83lH, 82274

entity recognises a right-of-use dol| ALg-Hx}sk(o]3) ‘B 22k
asset (lease asset) and a lease o) g} 5}1;]_) 3 grrmgs
liability at the commencement P R R R DA E ) e

vl yal . iy +r =T

date of a lease. On initial
recognition of the lease asset
and lease liability, an entity

assesses whether temporary

differences arise in A71eAE B7HeH. o] #
determining whether to 7 & o, M g2
recognise  deferred tax. In I AR ALEHE A
making this assessment, an PR TR ) N AP i N PN

entity determines the tax bases

of the lease asset and lease

liability by identifying the

amounts attributable to them € Awd w elamed HE

for tax purposes. In some o ARTE FAE TE =

jurisdictions, an entity may At ol &M, 7Y

receive tax deductions for < I AR AV o T

lease payments when it makes oL FJHo| ALHE=XE I

such payments. In such o3h},

situations, the entity

determines whether those tax

deductions are attributable to:

(@) the lease asset (and interest (1) ] 24 (y,]. o] x}u]%) - Al
expense) —because - the A FATE BzelA A
deductions .rfelate to the owgrdg e ol
fea’(p;“ssz“fsmg de:;aﬁt:z vl gyol B w ol
and interest expense); or

(b) the lease liability (and (2) BaF2N (S olAHE) - Al
interest expense) —because B FA7F g 2Rzt o]
the deductions relate to A Lol Aslel| B
the repayment of the lease o) o] o},

liability and interest

expense.

- 48 -




IAS 12 AEEETA AR A10125 ABESTA MBS
O~

BC75 An entity applies judgement in | BC75 A543 A7} g 2=24k3) €]
determining ~ whether  tax 283 Z= ov FEo A
deductions are attributable to Hexs ALE= AHe 1

the lease asset or lease 5}
liability, having considered the

applicable tax law.

BC76 Applying IAS 12, temporary | BC76 IAS 125 A 83lH, Hx U4

differences  arise on  initial Ao AAAIol= 7)ol
recognition only when the entity AEA ZA7} gl aBa)e AL

determines that tax deductions
are attributable to the lease

liability because:

(@) when tax deductions are (1) MFA FA7F 8 224k
attributable to the lease A&dE AL g2
asset, the tax bases of the EES PR PP B2 X0
lease asset and lease o 1 mHIay o
liability equal their carryin;
amourtijcs, Ci‘eﬂecting thal’;wthi = ol Z1e] el
entity will receive tax of AR Tdd =
deductions equal to the do AFE FAE B
carrying amount of the Zo)aL, gz et Hdsy
lease asset and will receive Ae AEAN ZAE 23
no tax deductions in ore Aolgt= HL ukd
respect of the lease liability. FTh weld gso Hx

Consequently, no temporary
differences arise on initial
recognition of the lease and

the recognition exemption

does not apply. A Hz JAAAFA
Accordingly, the entity does OJAHJAANE A A &
not recognise deferred tax A0 HZx QAAH I
on initial recognition but YA Z 2Fol 7} A= AL
does so if and when Oﬂ 'L1__" O] ?i ]ﬁ ?_]/(‘“ % ?4/}_]' @_

temporary differences arise o
after initial recognition. .
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(b) when tax deductions are
attributable to the lease
liability, the tax bases of
the lease asset and lease
liability are mnil, reflecting
that the entity will receive
tax deductions in respect of
the lease liability equal to
its carrying amount and
will  receive no  tax
deductions on recovering
the carrying amount of the
lease asset. Consequently,

temporary
associated with the lease

differences

asset and lease liability arise
on initial recognition of the

lease.

suAsh BANAE 1
ARz $4F Fo9
ARg FAE

13
o

= >'_\|‘_, i
©

o
i
o
k=)
5

e o ol

[>

Y
e

)

AC)

>

o

:>|4='1

K-

[
0 Lo
D
B
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>,
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BC77 Before the amendments were

issued, views differed on
whether the

exemption applied to

recognition

temporary  differences  that
arise in the situation described
in paragraph BC76(b). If an
entity concluded that the
recognition exemption applied,
it recognised no deferred tax
in respect of the lease (either
on initial recognition or
subsequently throughout the

lease term).

BC77 o] 7174 W&ol &3x57| A

=

= 2% BC762) 71&H 43
oA 7= dAE ARl
A deAde HE&EA o
st A= o& A7t EAst

At 710l A4 o9 FEL
Bty A Wd A9l
= (@2 AAAHNE T4
0% Yrr)t YE) 2ot
Besio] oldPAME 45
2| ohsiTh

Purpose of the recognition

exemption

SR PE DR
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BC78 Paragraph 22(c) of IAS 12 |BC78 IAS 12 &% 22(3)9l A& 14
explains the purpose of the el FRe BAL duH
recognition  exemption.  If Ay Asto] ol 3)A o]
temporary differences arise on I A AES] G v]HA

initial recognition of an asset
or liability in a transaction

that is not a business

combination and affects Aot 7= A, eledt
neither accounting profit nor 14 o efqtge] glukd o4
taxable profit, an entity would, HOlA Fal == A2ke <l
in the absence of the 21531 AFAbo| L Hoxjo] AR
exemption, recognise  the Zole Eod ZoHula 23

resulting deferred tax liability A ==y TEd Ao

ATALY] FRHL A%

Aotk I#EE [AS 129 A]

or asset and adjust the
carrying amount of the asset
or liability by the same

= o]y3 Aba )
amount. Such  adjustments = olEgr A&oA oA

would make the financial Al QA= TR
statements less transparent and
IAS 12, therefore, prohibits
the recognition of deferred tax

in these circumstances.

BC79 The Board observed that, when | BC79 IASB+ & 2A4tat 8] ~F-2)
temporary differences arise on 9] H%x AAA A A A=};
initial recognition of a lease o7} WA= AL olHd A
asset and lease liability, these
temporary differences are often
equal and offsetting (that is,
the taxable and deductible

temporary differences are of o

the same amount). If the o7 d = AHEshA w¥eud
recognition exemption  were dubz o7 o] UAAH Z}o]o
not applied, an entity would sl 2o ZHoz o]
generally recognise a deferred Q1A AAF W BAHZ o) AE}
tax asset and liability of the A =B Aolth o] oluE

- 51 -




IAS 12 AEEETA WA A10125 AE=ETA MAL
same amount for these AHep A2 FHoE oA
temporary  differences.  The A AL Q1 AlEtH FHEE =
recognition of a deferred tax oAk mE gl B A
asset and liability of the same BN

amount would not require an

T IS HAA
adjustment to the carrying vo Aold waA e
amount of the related lease e ' =
asset or lease liability; nor BHAAE A el S
would it have any effect on aekd wf AL & A
profit or loss. Thus, the H7F AVIA = ES Aotk
outcome the recognition IJ#E22 JASBE= ol A
exemption was designed to 7 Az CAAAHY =Y
prevent would not occur in —of o

Zdoz g U

X
N
o

such situations. The Board,
therefore, concluded that the
recognition exemption is not
generally needed if on initial B

recognition a transaction gives Wohal A2 WEith
rise to equal taxable and
deductible temporary

differences.

Narrowing the scope of the | %14 A HLHY S4&

recognition exemption

BC80 In the light of the observations | BC80 &+ BC79¢] L¢kd o|AL
A

summarised in  paragraph 183, IASBE H= ¢l

BC79, the Board decided to Ao T3 =

narrow the scope of the S JA| A zFo)9} e YA
recognition exemption so that AzpolE A7A = Ao
it does ot apply to QA4 o9 o] Hew ¢
transactions that, on initial T E 22 d9FAe AHEH
recognition, give rise to equal AE =432 AASAT.

taxable and deductible
temporary differences.
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BC81 The Board considered how this | BC81 IASBE §Ug F4¢] 7Habe
narrower  scope  of  the A A A 2ol 9} 2 U AA
recognition exemption would ol o

apply when an entity does
not recognise a deferred tax
asset and liability of the same

amount for equal taxable and

deductible temporary
differences.  Specifically, an
entity could recognise a

deferred tax asset and liability
of different amounts if it is
unable to recognise the
deferred tax asset in full (see
paragraphs BC82 - BC87), or if
different tax rates apply to the
measurement of each
temporary  difference  (see

paragraph BCS88).

A0S AR QAT = gl
AET BC82~BC87 =),

B5ol & 4
A= e FYoE odd
AA A D RAE AT
% st

BC82

Inability  to

deferred tax assets

recognise

Paragraph 24 of [AS 12
requires an entity to recognise
deferred tax assets only ‘to
the extent that it is probable
that taxable profit will be
available against which the
deductible temporary
difference can be utilised” (the
recoverability requirement).
Because of the recoverability
requirement, sometimes equal

deductible
temporary differences might

taxable and

1] BAPsRE o AHAA

BC82 1AS 12 B9 24o|AE ‘2zt

)
& YAARel} A
=

Arhelst ‘B5 Thsy o
olg . A% JbsH 8
A wEol, HaE A
AEA oISt AE A A
ol9 Fo] FAROIE, F
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result in an entity recognising
unequal amounts of deferred

tax assets and liabilities.

Ste AE HAE F= 9

.

BC83 To address this situation, when

it exposed draft amendments
the  Board
proposed that the recognition

for comment,

exemption continue to apply
to the extent that an entity

o] JASB=

would otherwise recognise =

unequal amounts of deferred Aol = Qs oot S A
tax assets and liabilities (the €2 e AtskAv(olst
capping proposal). Applying gRE ARy elet ). o]k
the capping proposal, an Ao Are AL, pe
entity would recognise ZhoZ oA AAF L
deferred tax assets and BHE oA Aolw B
liabilities of the same amount Nen aAS HMestd 1
and only to the extent that, SR o] ol A ARS
applying the recoverability a e Re s
requirement, the entity would A Zlolm

recognise a deferred tax asset.

BC84 Feedback on  the draft|BC84 7NA F/Zte tigh FA
amendments indicated that the EodE =3 2 e
capping proposal would be: Ve T
(@) inconsistent ~ with  the (1) A3k Aore 1AS 129 ¥

principles in IAS 12 A3 ARz S Ao
because  the  Standard t} o] J|EANAE BE
generally  requires  an 7}akE Al A zpole] T
entity to recognise a S} o ¥ ol A R =
deferred tax liability for oA EE Q7as] uf
all taxable temporary soln

differences; and

(b) complex and burdensome

to apply.
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BC85

In

the

response to this feedback,

Board removed the

capping proposal. The Board
concluded that:

(@)

applying the recognition
exemption to a deferred
tax liability only because
an entity is unable to
recognise a corresponding
deferred asset
applying the
recoverability requirement
would  be
with how the recognition

tax

inconsistent

exemption is applied in
other situations.

removing  the

capping
would

significantly reduce the
applying

proposal

complexity of
the while
still their
objective (see BC92(a)). In
by
the capping proposal, the
Board would:
(i) not require an entity to
the

recoverability

amendments

achieving

particular, removing

assess

requirement on initial

of
transaction
the

a

recognition each
applicable
determine

extent which
deferred liability

can be recognised.

to
to

tax

BC85 o]&gt R HEL A
3led, TASBE= A3l A2t
AR, T 2ol

-
A

L~

o
= 1
A&

W

e
r2

0

’
1>

ok

o

1> h
o e

£

lo

o

2
ofo
ol
ok,
o > rr 2 o
Moo rt o @ £ O oo

Moo § 1 o ¥ oE X

oL

-“Q:iéx%
ooy
e =

N
o

“h IASB—=
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(ii) simplify the accounting 1 IASB= H= JAAAH
when, on initial o] o] A JAAM 24
recognition, deferred AR QA A= &=
tax assets are not Ay IAAYE &
recognised in full. In «3d Ao AA
such cases, had the Ul g A3k AQto]l
capping proposal been A=AT™, 133 7
retained in the ol Q1A o 9] qtA o
amendments, entities HEEH = IAIH Aol 9
would  have  been FEs HEE FH3
required  to  track of S Aol
separately the portions
of temporary
differences to which
the recognition

exemption was applied.

BC86 Removing the capping proposal | BC86 733t A|bs 2HAl|std A2 <
might result in an entity Az AXAHe] YA o
recognising unequal amounts of o Do a o|dAMlN AAF
deferred  tax  assets and W Bz oA Az
liabilities on initial recognition

i e 5 Ao aHF A,
of a transaction. In such cases,
ST R S EOCERER

an entity would recognise any

difference in profit or loss (see & Zlolni(IAs 12 & 222

paragraph 22(b) of IAS 12). For F2). dE =9, HE AHA
example, an entity would Holl o] AMAAFAHE U4
recognise an income tax loss if, SHA|GE o]} Folo] HUsta
on initial  recognition, it AAEE oAl AL
recognises a deferred tax o)A 2= Qlrhm W ol A=Al
offsetting deferred tax asset. = ol SAAEE FAE A
The Board concluded that this A A A= AR
accounting appropriately & FAAAM Eos A
reflects the entity’s expectation e T S AT, 1
that it will be unable to benefit Ho T 7]go] A2HE 35T

fully from the tax deductions
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available when it settles the o we W[AAE G-l ok
liability, =~ but that it is T 7P Y oS A AT
nonetheless required to make wgsitty A2S yeth &
future  tax  payments s it o B85l A st uhsl
recovers the  asset. As o) Wosts olelw ol
explained in  paragraph AS QAE 2 elgn ol
BC85(a), applying the L
recognition exemption to the o= oldyAAEA A <
deferred tax liability only detEs Aeshe A
because an entity is unable to ol A A8

recognise  a
deferred tax asset would be
with how the

exemption

corresponding

inconsistent
recognition is

applied in other situations.

o X O 1>
i
d =

BC87

Further, the Board expects that
unequal amounts of deferred

tax assets and liabilities would

BC87

§%o], IASBE 22 Al

A A7)E A QA 3]

o v £de oo 5
arise on initial recognition Aen a7 BE 22d
only infrequently, because an s 919 o7 W], Hx
entity might often meet the

A4 FUSA e F
recoverability requirement
through the future reversal of Ho= oldHAA At B
taxable temporary differences AL A= Aee EE
arising  from  the  same ZAog o33t
transaction.

Different tax rates apply & A&Y F&

BC88 An entity might recognise a | BC88 oW QA =4 = B
deferred tax asset and liability =R A2 T A Lol
of different amounts for equal LR Ao TUs =
taxable and deductible o] sharat oA Hatolsh X
temporary differences if reb ol A7 o

7+s Al A z|o S A
different tax rates apply to the = SR el Hske] A
measurement of the deferred = OE FAoR oldmA
tax asset and liability. As A B RAE [N R
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A10128 A2=E=2AH MAL

noted in paragraph BC86, an

entity would recognise any
difference in profit or loss. The
Board that the

expected benefits of applying

concluded

the recognition exemption in
these situations would not

outweigh the costs because:

(@) applying the recognition
exemption in these
situations would be
complex because the
recognition exemption

would apply to only a

small portion of the
resulting deferred tax; and
(b) these situations are

expected to arise only in a

limited number of

ot Eu BC86olA AF3

E kst o, Z19e ol
AA A B RAe] S
grleclew AT Aoy

IASB= U3 72 o]f=,

ool AIE ZAeA 2e

Aoletn AE vsth

1) 1AM A Aol
% <2 ole)igel 2§
Aol o] oleld 4
o4 Q14 o &

=™, w4 Al

[
= —
e e h
p;‘lsdlctlfons 1and ’;1 o:f net 88 W A= Edge
effect of applying different
BHE ZQ93# &L Ao
tax rates will often be ° A% el
immaterial. e
Other considerations 7 dre] e ALgt
Attribution of tax Y224 B AR o
deductions to the lease asset 3 AT ZA e A
or lease liability
BC89 Some respondents to the draft | BC89 /1A

amendments suggested that

the Board provide application

cuidance to help entities

assess whether tax deductions

AR EA A7}
it BarA F oojn

guo AXHEAE BIs

A3
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A10125 AE=STA MR

are attributable to the lease

asset or lease liability (see

paragraph BC74). The Board

decided not to provide such

application guidance because

the expected benefits of doing

so would not outweigh the

costs. The Board concluded

that providing such guidance:

(a) was unnecessary to
achieve the objective of
the amendments —the
amendments will result in
entities recognising
deferred tax for temporary
differences that arise on
leases (either on initial
recognition or
subsequently) regardless of
whether tax deductions
are attributable to the
lease  asset or lease
liability; and

(b) could cause unintended
consequences —any  such
guidance could affect how
entities, in other
situations, consider the
applicable tax laws in
determining the tax base

of assets and liabilities.

H =ve v 48AA
IASB7} A& 2tal A
St THET BC74 =)
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Advance lease payments and
initial direct costs

EEEEN D PEERR
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BC90 Applying IFRS 16, an entity | BC90 IFRS 165 # &3}, & 274
initially measures a lease Uo a2 A=A AFHA &
liability at the present value of o grago A Z T
the lease payments not paid at .

the commencement date. An

24k Hx SAHA A= B

entity’s initial measurement of . = j' o
Mol Hx =R Tolvan} o
a lease asset includes the initial A HE SEFAERE of
J
measurement of the lease et Agelzge g2miAd

liability as well as advance AHL7IE 23T

lease payments and initial

direct costs.

BC91 The recognition of the lease | BCO1 2]~F-Aje} Iy =4 9
liability ~—and the related ko] FAHQAE ©
component of the lease asset’s o+ BC799l| A
cost may give rise to equal
taxable and deductible

=
wol, FUF F
g ATt AT YA

temporary  differences  as h
Aapol7k AR 4 gk o
=)
o

explained in paragraph BC79.

The amendments apply to N e A=A A=
any such equal taxable and LT Fdo TS dA A
deductible temporary zlol 9 2T A A o) 9
differences that arise. In HAe=, =3 AFE224y
addition, making advance B 2NN AR YIS 2254
lease payments or paying Dot BEste] sparE
initial direct costs could result QAT FE A=
in additional taxable = v =
. AdE 7HAE ¢ el 1
temporary differences
associated with the Ilease S dAHARell= 1AS 12
asset, to which an entity o] FHE TS A&
would apply the applicable g Aol AHHE AT &
requirements in IAS 12. In g= QA tSste] IASB
response to requests to do so, = Aggase gz
the Board included an A9t e o]l 3
example illustratin: the
» s AxelE dusts AuE =
accounting for deferred tax o
Ptk

on advance lease payments

and initial direct costs.
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Effect analysis VT +4
BC92 The Board concluded that the | BC92 IASB+= U3 2 olf=
expected  benefits of the MA WL o Fo] ¥
amendments  outweigh  the e zaetiy A2 Yo

costs because:
(@) the

reduce

will
the

transactions

amendments
diversity in
reporting  of
such as leases and
decommissioning obligations
and align the accounting
for deferred tax on such
with the

general principle in IAS 12

transactions

of recognising deferred tax

25h= 1AS 129] dxE 9

A3} 9H A2 Aol

for temporary differences;
and
(b) concerns about the costs of (2) N FHxAe ALL7}
applying the draft o e o= =7 A
amendments related mainly 3 Aore] Hg¥ welm
to Fhe appliCa’dor;l of (the ATHET BCSAR) TZ)
capping propos see )
IASB= 33 Ak 4=
paragraph ~ BC84(b)).  The 5 ° f A
5 AR E 5
Board's decision to remove sh712 AAste 9
the capping proposal TEE HRE sasta
addressed most of those =3
concerns.
Transition A3 73
BC9B The Board decided not to|BC93 IASBE= 1AS 8o wal /A Ul

require retrospective
application of the amendments
in accordance with IAS 8.
Instead, it decided to require

entities to apply the

2 &7 ASHEE 273
W2 ARt
gale] vl EAHE 71 ol

Azl g gl

1
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A
amendments for the first time AL 8] oFo IHEH= =

by recognising deferred tax for = g AFolo] thsle] o)A
all  temporary  differences HolHE <laEl= walowm
related  to leases and AA e Ao Hossz

decommissioning obligations at

the beginning of the earliest

: : = ol a7 A4
comparative period presented.
It concluded that these HE & 7E A4ds) o
requirements appropriately = ot A2 JEoh
balance expected benefits and A A83tH 28 Mol A3
costs. Retrospective application o ZF g 9 ARSAHY oF
would require entities to 7} Az QAANHY EUd =
retrospectively assess whether o] sparE AAH ook 2}
each lease and ~

1 2kol 2 A71IA A

decommissioning obligation K
A% &gl Brelor &

gave rise to equal taxable and

deductible temporary

differences on initial ot A el Aol A
recognition, which could have EAS o|FHARE oA AF
occurred a long time ago. The HRT Hestrlo H4 YU}
Board concluded that its T AA = Holgtn A=
transition  approach  would, A s doue )

therefore, make the
amendments easier and less
costly to apply than a full
retrospective approach, while -
still achieving their objective.
Such an  approach also
prevents any uncertainty about
how the amendments interact
with the transition

requirements in IFRS 16.

BC94 The Board also required entities | BC94 IASB+ T2~ % AL X E] 9
to apply the amendments o9l AHin FANHE

prospectively to transactions 74A o2 7)7ke] AR o]
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other than leases and

decommissioning  obligations

(that is, to such transactions

that occur on or after the

beginning of the earliest

comparative period presented).

Were the amendments to be

applied retrospectively,

determining whether such

transactions are in the scope

of the amendments and then

reconsidering the accounting

for those transactions could be

costly and complex. The

Board concluded that the

costs of requiring entities to

apply the amendments

retrospectively for those other

transactions would outweigh

the benefits of doing so.

A10125 AE=STA MR

$o o]FoA= 1T A
A= o] AA WE&S Hx
Aow AELIEF Q78N
. A WEE &g FE3s)
A, 223 Azt A" HE
o A&l EIFH=AE
Fg oo dd A
AAYE dA AESH=E
A77F o] a1 BT &
ATt IASBE 183 o2 A
el ANAE He&E &9 A&
=& QTste Hbt

< 23 Zolga A&

%9]
S

BC9%

For reasons similar to those

explained in paragraph BC93,

the Board required first-time

adopters to recognise deferred

tax for all temporary

differences associated  with

leases and decommissioning

obligations existing at the date

of transition to IFRSs.

BC95 & BC930l| A A st= vho}

H] =3k o] /&, IASBE H=
Aej7)io] IFRS Agdo] =
Aste gz B AFAY
Fo] BAHE BE GAHA
olefl thate] o] HUME <l
Hot=® aTstart
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