
 

Financial
www.fsc.

Press 

Novemb
 
 
PROPO

Backgr
 
Prior to 
Enforce
Novemb
the Pres
 
* The am

2010. 
 
       

 
To im

- 

- 

To re
- 

To st
- 

 
 
 

l Services Co
.go.kr 

Release

ber 9, 2010 

OSED AM

round  

the enforce
ement Decre
ber 9. The p
sident’s app

mended Bank
 

         

mprove cor
Strength
majority
directors
Promote
guiding b
 

evise the sc
With the
the Insur
banks’ b
banks ar
engage i
competit
 

trengthen c
Directly 
protect f
 

ommission 

e 

ENDMENT

A

ement of the
ee of the Ba
proposed am
proval and a

ing Act, annou

       K

porate gov
hen qualifica
y shareholde
s have to rep
e transparen
banks to est

ope of bank
e enforceme
rance Busin
usiness. Wi

re authorize
in a broad ra
tiveness.   

consumer p
regulate un

financial ser

TS TO THE

ACT APPR

e amended B
anking Act h
mendments 
nnounceme

unced on May

Key Amendm

vernance in
ations of ou
er is forbidd
present mor

ncy and cred
tablish inter

ks’ busines
ent of FSCM
ness Act, the
ith the amen
d to run is p
ange of sub

protection  
nfair busine
rvices consu

1 

E ENFORC

ROVED BY
 
 

Banking Ac
have been a
are to be en

ent.  

y 17, 2010, is 

ments to the

n banks  
utside direct
den to serve 
re than half 
dibility of co
rnal govern

ss activities
MA (Feb. 20
e Banking A
ndment, the
partially exp
sidiary activ

 
ss practices
umers and s

CEMENT D
Y CABINET

ct*, propose
approved at 
nforced start

scheduled to b

e Banking A

tors: ① any
as an outsi
of board m

orporate gov
ance rules 

  
009) and pas
Act also revi
 scope of no
panded, and
vities to boo

s and advert
secure sound

DECREE OF

T 

ed amendme
the cabinet 
ting Novem

be enforced st

Act  

“affiliated 
de director;

members  
vernance in
 

ssage of am
ised classifi
on-banking 
d banks are 
ost the bank

tisements in
d financial t

F THE BAN

ents to the 
meeting on

mber 18, 201

tarting Novem

person” wit
; ② outside 

n banks by 

mendments t
ications of 
business th
allowed to 
king industr

n order to 
transactions

 
 
 
 
 
 
 
 
 
   

NKING 

n 
10 after 

mber 18, 

th a 

to 

hat 

ry’s 

s  

                  



 

Financial
www.fsc.

Key Co
 
A. Bank
 
In princ
authorit
prescrib
 
① (bank
② (inve
investm
③ (busi
concurr
④ (inv
a countr
 
Further 

 
*a bank
below

 
B. Disq
 
Most of
Corpora
on Supe
amende
busines
faithfull
 

*a corp
reven

** a law
acco

 
C. Inter
 
In order
Banking
procedu
should b
which s
of board
conditio
 

l Services Co
.go.kr 

ontents of th

ks’ overseas

ciple, banks 
ties afterwar
bed by the a

k soundnes
estment met

ment-grade lo
iness scope)

rently-run, a
vestment des
ry that has n

details are 

k’s BIS ratio i
w B+; and sov

qualification

f disqualifyi
ate Governa
ervision of B
ed Banking A
s relationsh
ly”** 

poration whic
nue 
wyer who prov
ounting or aud

rnal governa

r to protect 
g Act requir
ures governi
be made pu
should be sp
d of director
ons for exec

ommission 

he amende

s expansion 

seeking ov
rds, except 

amended En

s) a bank’s 
thod) a bank
ocal corpor
) a bank wa

and subsidia
stination) a 
no diplomat

stipulated b

is less than 10
ereign ratings

ns of outside

ing conditio
ance in Bank
Banking Bu
Act. Details

hip with a ba

ch concluded a

vides a bank w
dit services for

ance rules  

interests of 
res banks on
ing their bo

ublic. The am
pecified in e
rs; ② estab

cutives. 

ed Enforcem

 

verseas expa
for only tho

nforcement D

BIS ratio or
k plans to m
ation. 

ants to enga
ary business
bank plans 

tic tie with K

by the Regu

0%, or its CAM
s of the host co

e directors 

ons for outsi
ks (announc

usiness prev
s such as de
ank”* and a

a single contra

with legal or bu
r banks 

f shareholde
n a voluntar
ard of direc

mended Enf
each bank’s 
lishment an

2 

ment Decre

ansion are a
ose who fall
Decree.  

r its CAME
make investm

ge in busine
s.  
to expand i

Korea 

ulation on Su

MELS rating i
ountry are bel

ide director
ced in Jan. 2

viously and 
efinitions of
a “person wh

act with a ban

usiness adviso

rs and finan
ry basis to e
ctors. The or
forcement D
internal rul

nd operation

ee  

llowed to su
l into one of

ELS rating fa
ment in or p

ess activitie

into a below

upervision o

is below 3; cr
low B+ etc. 

rs set by Bes
2010) were 
are now to b

f a “corporat
ho cannot c

nk, amounting 

ory services; o

ncial service
establish int
rganization 

Decree prov
les such as ①
n of commit

ubmit a repo
f the follow

falls short of
pursue an M

es other than

w-investmen

of Banking 

edit ratings of

st Practice G
prescribed 
be directly 
tion which 

carry out his

to more than 

or an accounta

es consume
ernal princi
and operati

vides guideli
① composi
ttees within

ort to the 
wing categor

f required c
M&A with a

n banking, 

nt-grade cou

Business* 

f local subsidi

Guidelines o
in the Regu
regulated u
has a specia
s/her duty 

10% of the to

ant who provi

rs, the amen
iples and 
ion of the b
ines on deta
tion and op

n the board; 

 
 
 
 
 
 
 
 
 
   

ries 

riteria. 
a below-   

untry or 

iaries are 

on 
ulation 

under the 
al 

otal sales 

des 

nded 

oard 
ails 
eration 
and ③ 

                  



 

Financial
www.fsc.

① (boar
retireme
② (com
commit
③ (exec
program
 
D. Bank
 
The am
busines
prescrib
 
With co
operatio
sales of 
non-ban
 
E. Regu
 
In order
amende
have to 
 
① (unfa
product
ask coll
 
② (con
to provi
 
③ (adv
unconfi
 
For furt
 
Lee, J. E
Spokesp
Financia
 
Tel: +82
Fax: +8
E-mail: 

l Services Co
.go.kr 

rd of directo
ent of board

mmittees wit
ttees’ operat
cutives) qua

m for execut

ks’ business

ended Bank
s ① that ba

bed by other

orresponding
ons has been
f treasury sto
nking busine

ulation again

r to protect 
ed Banking A

comply wit

air business
ts or installm
lateral provi

sumer prote
ide full info

ertisement) 
rmed facts 

ther inquirie

Ernst 
person, Fore
al Services 

2-2-2156-95
2-2-2156-9
happyhero@

ommission 

ors) compo
d members, 
thin the boa
tion  
alifications,
tives and ca

s scope  

king Act cla
anks need to
r laws as all

g amendme
n expanded 
ock, previou
ess concurr

nst unfair bu

consumers 
Act directly
th in their a

s practices) 
ment saving
iders for cro

ection) In or
ormation on 

 The Enforc
or groundle

es: 

eign Media 
Commissio

582 
9538 
@korea.kr 

sition, quali
evaluation 

ard) compos

, election an
andidates, pe

assifies bank
o obtain auth
lowed to ba

ents to the E
to include i

usly defined
rently run by

usiness prac

of financial
y regulates b
dvertisemen

The Enforc
gs on borrow
oss-guarante

rder to prote
contract ter

cement Dec
essly arguin

on 

3 

ifications fo
of the board

sition and fu

nd retiremen
erformance

ks’ non-ban
horization a

anks; and ③

Enforcement
investment 
d as banks’
y banks.  

ctices  

l services an
banks’ unfai
nts.  

ement Decr
wers against
ees.  

ect financia
rms and rela

cree prevent
g their prod

or board me
d’s activitie
unction of c

nt of execut
 evaluation

nking operat
and approva
③ the rest.

t Decree, th
advisory bu
subsidiary b

nd secure so
ir business p

ree prevents
t their will. 

al services c
ated docum

ts banks fro
ducts’ super

embership, e
es 
committees,

tive officers
, and compe

tions into th
al pursuant t
 

he scope of b
usiness. Als
business, ar

ound financ
practices an

s banks from
Banks are a

consumers, b
ments.  

m misleadin
iority over c

election and

, evaluation

s, internal tr
ensation pra

hree categor
to other law

banks’ non-
so, purchase
re reclassifie

cial transacti
nd principle

m forcing de
also forbidd

banks are o

ng consume
competitors

 
 
 
 
 
 
 
 
 
   

d 

of 

raining 
actices. 

ries: 
ws; ② 

-banking 
es and 
ed as 

ions, the 
es banks 

eposit 
den to 

bliged 

ers with 
s’.   

                  


