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Equal Rights to Foreign Investors: Information disclosure in English
has improved but is not always readily available. Company related
information is not always readily available in English. In addition, the
corporate governance standards of Korean companies have often been
guestioned by international institutional investors.

Foreign Exchange Market Liberalization Level: There is no offshore
currency market and constraints persist on the onshore currency market.

Investor Registration & Account Set Up: Registration is mandatory
and requires a significant amount of supporting paperwork (IRC system).

Information Flow: Information disclosure in English has improved but is
not always readily available for all companies. In addition, Korean
companies disclose dividend amounts after the ex—date of the dividends,
which is different from international standards. Also, estimated dividends
are generally not provided.

Clearing and Settlement: Omnibus accounts enable consolidated
trading orders, but settlements are still on a per investor ID basis.
Overdraft facilities remain unavailable for securities settlement purpose.

Transferability: The ability to carry out in-kind transfers and
off-exchange transactions remains very limited and is impractical due to
the rigidity and the approval process.

Short Selling: Is allowed but is restricted to certain securities. A short
selling ban was put in place in March 2020 as a COVID-19 related
measure. In May 2021, the ban was partially lifted for securities
included in the KOSPI 200 and KOSDAQ 150 Indexes. There is no
timeline on the potential resumption of short selling for the remaining
securities in the Korean equity market.

Availability of Investment Instruments: Restrictions imposed on the
use of stock market data have led to limited availability of investment
instruments.

Deterioration

Foreign Room Level: “++" to “+”. Following a deterioration in the
foreign room of SK Telecom; more than 0.3%, but less than 1% of the
MSCI Korea IMI is currently affected by foreign room issues.
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