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Fellow employees of the FSC,
New Year, the Eulminyeon, has dawned.
I wish you a happy New Year and hope all of your dreams come true.
LOOKING BACK TO 2014
We have strived for the advancement of the Korean financial industry for the past year. Our
financial policy tasks targeting the development of technology finance and globalization
reaped a great success. Our master plan for financial regulatory and supervisory reform
aiming to raise the financial sector’s awareness on entrepreneurship and to eliminate
protective business culture is almost complete. Trust rebuilding projects including
strengthening consumer protection are smooth sailing. Blue print for reunification finance was
brought into shape for the first time since the establishment of the Korean government.
All were made possible thanks to dedicated commitments of the employees of the FSC.
However, despite our devoted efforts for market stabilization and development, we still have
piles of challenges ahead of us. If we are overwhelmed by such reality, our financial system
will face another crisis. But those challenges will turn into great opportunities if we respond
wisely.
ROAD TO BECOMING FINANCIAL POWERHOUSE
Fellow employees,
We have always dreamt of financial sector trusted by Koreans and recognized by the world. I
believe we can realize our vision of becoming a financial powerhouse if we fulfill what we
can and must do.
Since the launch of the Park Geun-hye administration, the FSC has been faithfully completing
the government’s major financial agendas. This year, on top of our achievements so far, the
FSC set “innovation for the financial industry”, “trust for financial consumers”, and “stability
for financial markets” as top policy goals.
INNOVATING FINANCIAL SECTOR FOR SUSTAINABLE GROWTH
For a pinwheel to spin when there is no wind, one has to continue running. Likewise, for our
financial industry to survive in today’s world, we have to keep the industry growing through
financial innovation.

The FSC will push forward “Fintech” as one of key policy tasks for innovation. Fintech has
become an undeniable paradigm for our generation. In the past, IT was just a tool for the
financial industry. Now, however, IT is starting to take over the financial sector’s share.
Global IT companies such as Alibaba, Google, and Apple are expanding their business scope
to money transfer and investment brokerage. Such “Fintech fever” will bring about a huge
wave of transformation in the financial sector in a near future. Financial industry will take
various forms by converging with the IT sector. Korea needs to jump into such paradigm shift
and lead Fintech innovation.
As of now, three financial tasks related to Fintech innovation come into my mind. First, we
will overhaul regulations to establish necessary infrastructure for Fintech innovation. Second,
we will systematically and actively support growth of Fintech industry. Lastly, we will ensure
consumer protection. Detailed plan is to be announced in January.
If we say Fintech is a new task, creative economy is a long-term policy agenda. Positive
influence of the government’s efforts for creative finance is starting to be witnessed
throughout our society.
So far, the government has been putting in various efforts such as facilitating technology
finance and eliminating protective business practices. However, the financial markets demand
bolder and more future-oriented government action.
To such backdrop, the FSC will engage in a more market-friendly regulatory improvement
and financial structure reform in order to invigorate the financial industry.
Fostering venture capital is a key step to realize creative economy. By maximizing market
autonomy, we will create a virtuous cycle of investment and disinvestment. “Center for
Creative Economy” will be established to provide enhanced service related to crowd funding
and growth ladder fund for venture and start-up companies.
Time has come for us to concentrate all our efforts to create new growth engine for the
financial industry by leading the paradigm of Fintech and creative economy.
REBUILDING FINANCIAL TRUST FOR THE FINANCIALLY MARGINALIZED
Second Policy goal for 2015 is “rebuilding financial trust” for ordinary people and the
financially marginalized.
For the last half decade, we have achieved the ‘miracle of Han River’. However, on the flip
side of such remarkable achievement lies polarization of wealth. Widening gap may
deteriorate trust and hamper the dynamism of capitalism, which is why we need to pursue
shared growth.
Finance stands right at the center of overcoming such challenge. Last month, we announced
‘Comprehensive Plan for Consumer Finance’. According to the plan, the government will
support designing of financial products tailored to each consumer’s needs such as housing,
employment, and welfare. Moreover, we will enforce oversight and supervision of non-bank
lenders and brokers. Financial consulting services will be enhanced while financial education
will be widely conducted. Furthermore, ‘Consumer Finance Center’ will be built to provide
general services and assistances related to finance. Now, it is time for us to put the plan into
action.
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We will be committed to reinstating trust in the financial sector by reducing social and wealth
gap.
ENSURING FINANCIAL STABILITY BY APPLYING STRINGENT RULES
Third policy goal we pursue is ensuring “financial stability”.
In order to create a firm ground to become a financial powerhouse, we first need to establish
and maintain financial stability by applying stringent rules and standards. Securing stability is
a must, not a matter of choice, if we are to assure sustainable growth of the financial industry.
However, economic financial conditions are not that favorable. What’s worse, it is difficult to
expect them to better in a short term. Global economies such as the U.S. are competitively
lowering benchmark rates which have possibility to amplify market volatility. Domestically,
we are faced with ‘four lows and one high’ problem; low growth, low price, low employment,
and highly aging population. Increasing household debt and decreasing corporate investment
are worsening the current conditions.
Locking the stable door after the horse is stolen is not a solution. We cannot successfully
block potential risk factors from spilling over to systemic risk in that manner. We can only
ensure financial stability when all members of the financial sector abide by the promised rules
and standards.
To do so, we need to thoroughly monitor global financial market movement. We have to
systematically respond to financial market volatility according to pre-established contingency
plan. Financial institutions’ ability to borrow foreign currency must be carefully monitored
and strengthen stress test standards.
To such backdrop, improving household debt structure is the utmost priority in 2015 related to
financial stability. The FSC set four policy directions aiming to greatly improve the quality of
household debt. First, we will improve the quality of household loans, especially mortgage
loans, in the banking sector, while retraining the non-banking sector’s reckless business
expansion. Second, we will provide all-out support to lenders to convert short-term, floatingrate, and lump-sum repayment loans into long-term, fixed-rate, and amortizations loans. Third,
we will encourage banks to lend money only up to the amount that borrowers can afford.
Lastly, financial security and financial consumer protection measures will be greatly
strengthened.
Ensuring financial stability is a major premise for economic growth which we must achieve
under any circumstances. The government will boldly and decisively respond to all possible
factors hampering the stability of securities, bond, forex, and capital markets.
CLOSING
Dear members of the FSC,
Few weeks ago, I visited an army base at the fore front. I was relieved that the security of our
homeland is safe with the young soldiers firmly guarding their posts despite cutting wind and
freezing weather. Same goes with finance. Finance stands at the front line of our economy as
the army is at the northernmost border of Korea. We must build strong and resilient financial
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industry to ensure people’s economic wellness.
I am dreaming of strong and trusted financial sector that can light a beacon of hope for the
people and lead economic growth at the spearhead of our economy. And to do that, we cannot
afford to give up even one of the three core values I mentioned above; innovation, trust, and
stability. Of course, path ahead of us is unpaved and bumpy.
Lunyu, the Analects of Confucius says, “Take the main path, not shortcuts and byroads.” We
have experienced that how destructive the consequence was when the financial industry took
and easy path and off the principles. If we are to achieve the goal, we must walk straight
through the main path no matter how rough and dangerous it might be. Then, we can approach
a step closer to the ultimate goal of becoming a financial powerhouse.
Fellow employees,
Thank you for all your efforts and hard work once again. I hope all the best and health to all of
you.
Happy New Year!

4

