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K-IFRS A110075 ¢} K-IFRS A|11075 7§78t ‘FFAF & F3’
L
IFRS 7074 K-IFRS 7] % ¢t
Amendments to IAS 7 Statement| 7| 43 A 71EA A1007% 'AFE
of Cash Flows 89 NA
Paragraphs 44F-44H and their related | | | & 44F~44H®} #H A& 181
heading and paragraphs 62-63 are ||| © 62~632 F7tatdth ¢17] A
added. For ease of reading, these|||3sl7] H3l, aEd +& % AF
paragraphs and their headings have | || €2 XA|sHA LUtk & 53
not been underlined. The heading ||| &9 AES WA N8 E
before paragraph 53 is amended. AL W AZF o7 EUEE
New text in that heading is||[3EAI3FSH.
underlined.
Supplier finance arrangements SFAZESUN
44F  An entity shall disclose information | 44F 2| F-A| o] 827} FF A F8F
about its supplier finance Aol 714y EHA dFIZTE
arrangements (as  described  in 283 F5AY9F J92F A9
paragraph 44G) that enables users X 98 Jr71g = U=
of financial statements to assess g IFAFEFH(ED 4G
the effects of those arrangements A 7€)l Ui ZEE FA
on the entity's liabilities and cash Sk},
flows and on the entity's exposure
to liquidity risk.
44G Supplier finance arrangements are |44G JIFAFTEIAHLS s} oo =
characterised by one or more SAFTA7E 71de] FFANA &
finance providers offering to pay ofof & FAS AFsHAT T Al
amounts an entity owes its suppliers etatar, 7194 FFAVE A5
and the entity agreeing to pay 93 Z2AY o]Fof Y x4
according to the terms and of wet F8AFTAANA A F 371
conditions of the arrangements at 2 o= 5ol b o]y
the same date as, or a date later e AAF = HFA L A F7]
than, suppliers are paid. These A Hwste] Zidel AFAF

- 24 -
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arrangements provide the entity with 2715 FAY 71499 FFAA
extended payment terms, or the Z71Aw 2L T IFATE
entity's suppliers with early payment Fgd2 &3 IEHEE, WY
terms, compared to the related AFEFE = 9YEY FHPog
invoice payment due date. Supplier 2o g 28RS 93 o
finance arrangements are  often Ad: BFo 2 ASFH= A&
referred to as supply chain finance, S TS FHEF) e Zofof
payables finance or reverse factoring St w9s FFAA AH A
arrangements. Arrangements that are Aste W AMEsteE AE(d: A&
solely credit enhancements for the 7tE)e sFAEg Aol obnt
entity (for example, financial
guarantees including letters of credit
used as guarantees) or instruments
used by the entity to settle directly
with a supplier the amounts owed
(for example, credit cards) are not
supplier finance arrangements.

44H To meet the objectives in paragraph | 4H & 44F9] =& S o|F7] 9|3}

44F, an entity shall disclose in o FEAFEFA s o

aggregate for its supplier finance WE&S sdsted TAIgH

arrangements:

(a) the terms and conditions of the (1) ¢FFo] =A(d: dZAF =
arrangements  (for  example, A3 AFE GEERY B
extended payment terms and Ty g 2 2o Aol
security or guarantees st A O x2S EERE F
provided). However, an entity Al gk},
shall disclose separately the
terms and  conditions  of
arrangements that have
dissimilar terms and conditions.

(b) as at the beginning and end of (2) Rau7)zte] A1 &Ada T5Y
the reporting period: o o5 &S TATH
(i) the carrying amounts, and h FaAEEFgd sHFst

associated line items = 3R AY ARSI

presented in the entity's 2 1 F§FAe B4
statement  of  financial st AFFEIEC 3EA

position, of the financial He 35

liabilities that are part of a

- 25 -
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supplier finance
arrangement.

(i) the carrying amounts, and W o 44H@2)epe] wEt ¥
associated line items, of Algle 2854 T 35
the financial liabilities 247} = 8 A F Aol Al A
disclosed under (i) for oju] FHE W FFI
which  suppliers  have AFetes IS € 1
already received payment agFAet #HAsI A
from the finance providers. FAEH R ZAEHE g5

(iii) the range of payment due € o 44H@2)epo] wiEl F
dates (for example, 30-40 Alste F85AY AT
days after the invoice 719 WHelek IFAEE
date) for  both  the kel d|FstA = Hl
financial liabilities - 7Fsd mdRe] As
disclosed under (i) and 71d He(ol: A e
comparable trade payables d = 309 ~ 409). vl
that are not part of a 7bHsst midAT= dE
supplier finance E9], ¥ 44H(2)ehel w
arrangement.  Comparable g FAeheE F85Ae
trade payables are, for FTY3S AGAE B F
example, trade payables 4 =7F el Ad=
of the entity within the A Foltt. wiPAF9
same line of business or AF71d H97F WS A
jurisdiction as the S e I R
financial liabilities < sAEAY F7 ¥
disclosed under (i). If (d: AZstd HeHE F
ranges of payment due Al gk},
dates are wide, an entity
shall disclose explanatory
information about those
ranges or disclose
additional  ranges  (for
example, stratified ranges).

(c) the type and effect of non-cash (3) =T 44H(2)ehel| wef F A
changes in  the  carrying T8 ARFHY vdAF
amounts of the financial HE 733 9% HdE o
liabilities disclosed under (b)(i). F9 dEe AMY A%, 9%
Examples of non-cash changes zto] e AFEAFTZAR
include the effect of business o] AME-S FHbSHA] ¢v O
combinations, exchange

- 26 -
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differences or other transactions
that do not require the use of
cash or cash equivalents (see
paragraph 43).

v AYER Q1F J3o
ATh (- 43 Fx)

Effective date and transition

A Fo 7H

62

62

Supplier  Finance Arrangements, 20233 xgo R E ‘FFATE
issued in  May 2023, added b e Y 44F~44HE F7}3)
paragraphs 44F-44H. An entity ALt o] AL 2024 19
shall apply those amendments for 19 o]% HxZ AFEHE IJAA
annual reporting periods beginning T8H FEstE 7] 48 F
on or after 1 January 2024. T o 27] F&ste Ade
Earlier application is permitted. If I AR S FA S
an entity applies those
amendments for an earlier period,
it shall disclose that fact.

63 In applying Supplier Finance |63 ‘F3Aa84Y S 83t 45,
Arrangements, an entity is not 0 &S FAE 28+ Qo

required to disclose:
(a) comparative information for any
reporting

periods  presented

before the beginning of the

annual  reporting period in
which the entity first applies
those amendments.
the  information
required by
44H(b)(ii)-(iii)) as  at
of the

reporting period in which the

(b) otherwise
paragraph
the
beginning annual

entity first applies those
amendments.

the  information
required by
44F-44H  for

period presented within the

(©) otherwise
paragraphs
any interim

annual reporting period in

ol ANEL Hx2 Hgal
= IAAE AFY A
o 44H(Q2)h~Ehol| A Q3=
Xéi

=i
R
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which the entity first applies

those amendments.

Amendments to IFRS 7 Financial 7]?jﬁ74] 7124 A11075 "F84

Instruments: Disclosures = A A

Paragraph 44]] is added. In Appendix ||| & 44]JE F7138tRal, HF= BojA]

B, paragraph BI11F is amended. In ||| &% BI11F& WA 3k o

Guidance on implementing IFRS 7, || AF2-&X]3] oA ot IG18A7}

paragraph IG18A is added. Some text ||| F7}= %o, F&  1G189] dX

from paragraph IG18 is moved to || w7+ AMZ F7lE &Y IGIBA=R

form part of the newly-added ||| ©]&3}%t}. AHA| = = i

paragraph IG18A. Deleted text is ||| FAEHCE FEAISIAL, MEL

struck  through and new or|| Ee AwAE E7e ELEZ
repositioned text is underlined. EAISHE

Effective date and transition Alsiedya An -

44))  Supplier  Finance Arrangements, | 44]] 7193 A 714 A10073S 7§ A
issued in May 2023, which also Sl= 20234 xHo Wy dH ‘FH
amended  IAS 7, amended Aa8%A9 wegl ¢ Bl11IFE
paragraph B11F. An entity shall MNASITE o] AN ELEL 7Y
apply that amendment when it SIA 714 A10075.2] MANE
applies the amendments to IAS 7. S AHEgs v AHEsio)

Appendix B HE B

Application guidance M x| %

Nature and extent of risks arising _EL_% FZ A AE R EA

from financial instruments | o T(ET 31~42)

(paragraphs 31-42)

Quantitative

liquidity risk disclosures

(paragraphs 34(a) and 39(a) and (b))

BI11F

Other factors that an entity might

consider in providing the

FERAR
34(1),

B11F

2 Kis
39(1)3% (2))

¥ FA(RV

=

B 39004 aTEE FAE
g wol nH I

P
T
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disclosure

required in paragraph

39(c) include, but are not limited

to,

(a)

(b)

(©)

(d)

(e)

®

(2

(h)

(1)

(1)

whether the entity:

has  committed  borrowing
facilities  (eg  commercial
paper

lines of credit (eg stand-by

facilities) or other
credit facilities) that it can

access to meet liquidity
needs;

holds deposits at central banks

to meet liquidity needs;
has very diverse funding
sources;

has significant concentrations of

liquidity risk in either its assets

or its funding sources;

has internal control processes
and contingency plans for
managing liquidity risk;
has instruments that include

accelerated repayment terms
(eg on the downgrade of the
entity's credit rating);
has instruments that could
require  the  posting  of
collateral (eg margin calls for
derivatives);

has instruments that allow the
entity to choose whether it
settles its financial liabilities by
delivering cash (or another
financial asset) or by delivering
its own shares; or

has instruments that are subject
to master netting agreements; or

has accessed, or has access to,

facilities under supplier finance

arrangements (as described in
paragraph 44G of IAS 7) that

—

1
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provide the entity with extended

payment terms or the entity's

suppliers

with early payment

terms.

10073 E ¢ 44Golx] 71&
sholl 2 3=y S ALE
Stal AAY AEE 4 Qe

A o

o
3l

Guidance on implementing
IFRS 7 Financial Instruments:
Disclosures

Nature and extent of risks arising
from financial instruments
(paragraphs 31-42 and B6-B28)

7|43
iz, 41
k=)
L
=
=]
=~

|AIZIEM H11072 284
Ao MA2HEX|H

FAEFANA A= 989 A
AE (2 31~429 B6~B28)

Quantitative

disclosures (paragraphs

34-42 and B7-B28)

IG18

Paragraph 34 requires disclosure of

quantitative
concentrations

example,

data about
of

concentrations of credit

risk. For

risk may arise from:

(2)

(b)

Thus, if an

counterparties

industry sectors.
entity's are
concentrated in one or more
industry sectors (such as retail
or  wholesale), it  would
disclose separately exposure to
risks  arising  from  each
concentration of counterparties.
credit rating or other measure
of credit quality. Thus, if an
entity's counterparties are
in one or more

(such
unsecured

concentrated

credit  qualities as

secured loans or

loans) or in one or more

% FA(FY 34~429} B7~B28)

IG18

i
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credit ratings (such as
investment grade or speculative
disclose

grade), it would

separately exposure to risks
arising from each concentration
of counterparties.

(c) geographical distribution. Thus,
if an entity's counterparties are
concentrated in one or more

geographical markets (such as

Asia or Europe), it would

disclose separately exposure to

risks arising from each
concentration of counterparties.

(d) a limited number of individual
counterparties or groups of

closely related counterparties.

= AdFIT 4 A%
A AE AF 4REA

kel FA,

1=
¥ Ry,

wed,
o] L} ool

(: obAloh e %@)

A=d

Al
o
%
A58 ASolE
S
Q]
o)
o}

(4) AzkE
oy LHSHI
g A

ol 5 = = O
= p = -1 =
= = o
-1 O . = = 7
= = o )
= H T “

o =

= = <

[¢] T = =

5 = == =]

gl h=] i=] Ju

1 == [e] 2~ 3T
gl = F1Ljgs

S (e}

;7 B o O — -1
- - -
(¢} A - =X [¢)

o) 2~ 3T o
gl o QLB =

[e) 5 2=
o = = AN

A2l

z| 9

T AE A
#Add A

- 31 -




IFRS 714

tend to move together.

IGI8A Similar _ principles  apply  to | IGI8A ©]¢} H]S:3F 128 FEANET
identifying concentrations of other I A|AYES s 1 59
risks, including liquidity risk and 3o izt =S 2 A
market risk. For example: W HEsit, d& £9, U4

2

(a) concentrations of liquidity risk 1) 58838y Hs2 =

may arise from: o] Algto 7 X wRAjslk 4=
At

(i) the repayment terms of ) 285 A3 =4
financial liabilities;

(ii) sources of borrowing W U=k o] LA
facilities;

(iii) reliance on a particular ©) 5 A4Hliquid assets) S
market _in  which  to Adstr] 9sk 54 AR
realise liquid assets; or o] o9&

(iv) supplier finance arrangements @ f FFANA Zolof
(as described in paragraph S FeiAle dEE
44G of IAS 7) resulting FEAFAANA FJHFA
in the entity concentrating 1= FFAFELFH (]
with finance providers a AZIA7IE=A A10075
portion of its financial ot 4G A 7|<=3h
liabilities originally owed
to suppliers.

(b)  concentrations of  foreign 2) 2939 A5 3y Y
exchange risk may arise if st =5d F9F &+
an entity has a significant IR Aoy, g2 Wggo T
net open position in a single =2dol= H3ko] A= 4
foreign currency, or 7HA B3t =5dH %
aggregate net open positions SEXIAAE Hfigstes BE
in several currencies that Al s = Qi)

- 32 -
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| by the IASB of Supoli sA=SSAECILEATZIEM A

I’i‘?pm"a Y t pplier d1007 H2s R 7|elsA|E
. lrl\)nancez , rrangements Issue A‘I I‘”1107§ I_;L%é)l_% —S—AI’—QI 7H§)
n May 2023 ofl CH 3 5747 | =9l 28] | o/

Supplier Finance Arrangements, which FEAEE R (1H A=A Al

amended IAS 7 Statement of Cash 100739} A|1107%)] 7H7(2023.10.27)&

Flows and  IFRS 7 Financial | 3A71EA L3 A9 991 Ao 34

Instruments: Disclosures, was approved | 2% o) ast it

for issue by 12 of 14 members of the

International ~ Accounting  Standards A=A LE] A ol EA,

Board (IASB). Mr Esterer and Ms A g d),  HEe, HEF,

Keren abstained from voting in view of | A%, HAY, olF, HAIT,

their recent appointment to the [ASB. 1A &

Chair
Vice-Chair

Andreas Barckow
Linda Mezon-Hutter
Nick Anderson
Patrina Buchanan
Tadeu Cendon
Florian Esterer
Zach Gast

Hagit Keren
Jiangiao Lu
Bruce Mackenzie
Bertrand Perrin
Rika Suzuki

Ann Tarca
Robert Uhl
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K-IFRS A)10073% ¢} K-IFRS A1107% MR ‘FFAFS+A”
AEEZE2A
IFRS 713 K-IFRS 70 & o
Amendments to the Basis for| 7| Q34714 A|10073 ‘2352

Conclusions on IAS 7 Statement

of Cash Flows

¥’ A2EE2A AR

Paragraphs BC28-BC44 and their
heading and subheadings are added
after paragraph BC27. For ease of
reading, these paragraphs and their
headings have not been underlined.
The heading above paragraph BC48A

is amended; new text is underlined.

=kl

Bk BC27 thSol vk BC28~BC449}
A 2 BFAES FIHEAT ¢
st7] f18l, e B L A&
L2 A Zokt)

|

Supplier Finance Arrangements
(paragraph 44F~44H)

SEX=8AY(EE 44F~44H)

Background to 2023 amendments

BC28 In May 2023 the IASB issued
Supplier  Finance  Arrangements
('the 2023 Amendments'), which
amended IAS 7 to require an
entity to  provide  additional
disclosures about its  supplier
finance arrangements. The Agenda
Decision Supply Chain Financing
Arrangements-Reverse Factoring
(published in December 2020 by
the IFRS Interpretations
Committee) sets out the
requirements in IFRS Accounting
Standards that were applicable to
supplier finance arrangements prior

20234 7Hde| ufA

BC28

202343 59 IASBE FFAE§
le) =

Fgol W@ F714

Caal

QF3E=E [AS 7S MAE

,1

o

FFAF T (202315_ 70 g')
Y ST 20200 12€ 9

IFRS Interpretations Committee

CEREREDEE!

:L/\]_zs _;L%okﬁ -

) 3
SR

SFAZAANAE 2023 ANA

o|A FFAEFTU+A

o]] X—] _9_-61-

% Q& IFRS S7AgS A3
Atk ol AL AF LTAY
o FAE ARG ATARL]

g4 =W W
A2HNN AH 3

Fste] or
A8
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to the 2023 Amendments. The 318 B eokstgth o] MAL A
amendments ~ complement  the 2AFol &7 FFAEFEE
disclosure requirements set out in Aol AMFEAZA vH= FgF
the Agenda Decision in response S olsfsl ©E 7HH ¥
to feedback from wusers of 3l7] 98] Qs ARE AQF
financial statements about the AFZoAM DS F JEF 317
limitations of those requirements. 23 Aolt}

These targeted amendments are
intended to enable users to obtain
from financial statements
information they need to
understand the effects of supplier
finance  arrangements on  an
entity's financial statements and to

compare one entity with another.

Disclosure objectives (paragraph 44F) | Z x| 22 (Z¢ 44F)

BC29 The IASB developed the two BC29 IASBE A ZA| Fol&A7t Fg
disclosure objectives in paragraph 2 = EY HARE 2E3)7)
44F of IAS 7 to meet particular o8] IAS 7 BT 44Fo|A T
information needs of wusers of 742 BA BEALS spatal gt
financial statements, namely to = AQEAFo| &R ol A Tes
provide  users of  financial 715 e ARE AT
statements with information to o},

enable them:

(a) to assess how supplier finance (1) TaAaFFge] Fx =
arrangements affect an entity's Az gl mA= G
liabilities and cash flows; and gk F7}

(b) to wunderstand the effect of 2) &=

supplier finance arrangements g Ad=E A HA= FY
on an entity's exposure to 7 o] S He AME

liquidity risk and how the T
entity might be affected if the =
arrangements were no longer

available to it.

BC30 Some respondents to the IASB's | BC30 IASB9] 2021 ‘FF A=<
November 2021 Exposure Draft A FANERC2021 . FHE
Supplier  Finance  Arrangements el disl dF HAIEA
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('the 2021 Exposure Draft') asked
the TASB to require an entity to
calculate and disclose particular
effects of its supplier finance
arrangements  rather  than to
provide information that users of
financial statements would then

use to assess  the effects.

However, other stakeholders
informed the IASB that users of
financial statements employ

various models when assessing the
effects of these arrangements and,
therefore, users of financial
statements need information to
make their own calculations. The
IASB concluded that wusers of
financial statements would derive
greater benefit from making their
own calculations, using
information an entity discloses,
even if those users might incur

costs in doing so.

ANF-AZ|GAANA  F
AlaedAY a3E HUt
o A8 HERE AT
Al FFAEEFYY
FES Albeta FAE
2% AL IASBY &
o 28y o9& ol3#

A A F ol &A=
P 9FS HJrE

flo

HT ok ok mll i

O:

o

L2 o g o ] e

%)
o 3@
o MO

R=
o
o2
ot 4
td
in)
o
>
>
ofo
ol
(o
fr

of & IAS
ol &7t drtE FeEetyet
T IAE AHARE &89
A ANFeEN v & =B
ds F UL Aogn

ws]
rr
2
4
N
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Scope of the 2023 Amendments 2023 7|42 WY (T 44G)

(paragraph 44G)

BC31 In developing the requirements, | BC31
the TASB considered various types
of supplier finance arrangements
and noted that an entity might
enter into  arrangements  with
varying structures and for various
reasons. For example:

(a) an entity obtains extended
payment terms from the
finance providers. The finance
providers pay suppliers the
amount they are due on the

invoice due date, while the

IASB—
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(b)

entity pays the finance
providers an amount greater

than the invoice amount, at a

date later than the related
invoice date.
an entity does not obtain

extended payment terms from
the finance providers, but the
entity might have negotiated
extended payment terms with
its suppliers in the light of
supplier finance arrangements
being in place. Suppliers that
are part of the supplier
finance arrangement can
choose to be paid a
discounted amount by the
finance providers earlier than

the invoice due date.
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BC32 The IASB decided to use the | BC32
term 'supplier
arrangements' to refer to the type
of arrangements
amendments apply and developed
the scope of the requirements:

(a) to capture all supplier finance

arrangements, irrespective of:

finance

to which the

(1) the reason an entity
entered into those
arrangements;

(i) the form or labelling of
the arrangements; or

(ii1)) where and how an entity
presents the related

liabilities and cash flows

in its  statement  of

financial  position  and

statement of cash flows.

9 #3e U
AZgEY ol golE A
g3l712 Agstgon, 1 &
A UE AeuE o
&3t ol sl

e AFAENTY FAFZER
of #IH FHije} dAFs
22 B3 9 2
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(b) to remain operable as new
practices and  arrangements
evolve and develop.

(c) to confine the scope to
arrangements ~ that  finance

'amounts an entity owes its
suppliers' (see paragraph 44G
of IAS 7). The 2023
Amendments therefore do not
apply to an entity's
that

inventory. In

arrangements finance

receivables or

the IASB's view, a wider
scope might have unduly
delayed the needed
improvements to the
disclosures  about  supplier
finance  arrangements.  The
IASB's decisions also mean

that an entity is not required
to 1identify other actions its
suppliers might have taken to
finance their receivables (for

2 @A obgol AEA A5
dx wAsTE
o% A8% & dxs @)

47

44G .
weba, 20239 MBS 3
Aol LA ARE-
st Algxd dAHd= 4
&3t ¥=o. 1ASBe] A
g m=w,
o{;ﬂf‘\i

2T = :g_]:l
AR A AAAZ 4 Utk
w3, 1ASBY AH L
o) FFAT +AAA
g3l AFe =

example, factoring of
receivables).

BC33 The scope excludes finance | BC33 IAS 7 ¥ 44GolA 7]&3t F
arrangements  that might have wAEeFEe 54 T A5t
some but not all  the ofbd dFWHS 7HA I U= =
characteristics of supplier finance T AL N AL
arrangements as  described  in o ol &YW BC299 WAIH
paragraph 44G of IAS 7. This is EA AR "o o] FFAH
because it is the characteristics of Ao EAdA HIEH7] o
supplier finance arrangements (as otk weEbA, e AER7)
described in paragraph 44G of S s FHd: BRE5oz A}
IAS 7) that give rise to the fH= 84S X% 581
particular information needs set ZF) Ee ZHolol ste FA9&
out in paragraph BC29. TaA A A AAste T
Accordingly, arrangements that are AREEtE AE(Al: 71gel I
solely credit enhancements for the Ao A Zrolor & FAHE A&
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entity (for example, financial

guarantees including letters of

credit used as guarantees) or

instruments used by the entity to

settle directly with a supplier the

amounts owed (for example, an

entity uses a credit card to settle

the amount owed to a supplier

and

will instead have an

obligation to pay the issuing

bank) are not supplier finance

arrangements.

7

=

=
olo|
L1
o
o

—|—l

HEE A}

Disclosure requirements (paragraph 44H)

BC34 The

IASB developed the

disclosure requirements in
paragraph 44H of IAS 7 to
achieve the disclosure objectives
in paragraph 44F of IAS 7. An
entity is required to disclose:

(a) the terms and conditions of its

(b)

supplier finance arrangements.
This disclosure is to inform
users of financial statements
that such arrangements are in
place and to explain their

nature.

the carrying amounts of
financial liabilities, and
associated line items, as
required by paragraph
44H(b)(1)) of IAS 7. This
disclosure is to show the
size of the entity's supplier
finance arrangements and the
line items in which the
financial liabilities that are
part of those arrangements
are presented.

SA SFAIEHEEE 44H)

BC34

IASBE= IAS 7 &1 44F9] FA]
2245 EAstr] Hste] 1AS 7
T 44HO FA] LFANES
MEetAtt 7192 ges F

A)3hefo} gk,

(1)
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(c)

the carrying amounts of

financial liabilities, and
associated line items, for
which suppliers have already
received payment from the
finance providers, as required
by paragraph 44H(b)@ii)) of
IAS 7. This disclosure is to
enable users of financial
statements:

(i) to

liabilities and their effects

analyse the entity's
on operating and
financing cash flows; and
(i) to understand the effect of
supplier finance arrangements
on the entity's exposure to
liquidity risk and how the
entity might be affected if
the arrangements were no

longer available to it.

(d) the range of payment due dates

part of a
arrangement; and

trade payables

to enable users

cash flows. In
feedback on the 2021 Exposure
Draft, the
clarify that for this disclosure,
trade payables

comparable to the

of: financial liabilities that are

supplier finance
comparable

of the entity

that are not part of such an

arrangement. This disclosure is

of financial

statements to assess how these

arrangements affect the entity's

response to

IASB decided to

of the entity

that are not part of a supplier

finance arrangement need to be

financial

(3)
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liabilities that are part of such

an arrangement. (6) Ba7|7ke) A &da F5d

(e) information required by paragraph of TAS 7 &% 44H(2)9A
44H(b) of IAS 7 as at the QTS AR, o] FAT
beginning and end of each AF-A kol &AL FFAE
reporting period. This | A Fet= 58FAl
disclosure is to enable users of o] 7|17y = HEE Hrista
financial statements to assess olg]st W3y} dAFIEE9
changes during the period in v X = FEFS olslE 4 3
the financial liabilities that are Al gt

part of a supplier finance
arrangement and to understand
how these changes affect the
entity's cash flows.

Aggregated information EotE ™MH

BC35 The 2023 Amendments require an | g3g 20239 AL ZTIAZGEA
entity to aggregate the information o el ATse A= =3
it provides about its supplier =2 gsr. 2021d ZA
finance arrangements. The 2021 oo okg 7+ Z o] SAMSH
Exposure Draft proposed that an AL out ZTIFAZgoEF T
entity be permitted to aggregate 3 ZA ARE EYE 5= 9
the information disclosed about T2 383 AL Aottt
supplier finance arrangements only EE FA BHL 223t 4
when the terms and conditions of P33 AS TIAZTFEHA
those arrangements are similar. In o W 27 ARE ZASE
addition, an entity would have 2 grstgnt
been required to disclose
additional information about its
supplier finance arrangements if
necessary to meet the disclosure
objectives.

BC36 After considering feedback on the | BC36  IASBE= 2021d F7jx<Qte] o
2021 Exposure Draft, the IASB g yews g &, R
decided that, in most cases, ol AS FFATELAH
aggregated information about an st YRy FEHUHEE A
entity's supplier finance FAZol &Y JRQFE F
arrangements  will  satisfy  the A Aolgt AAstAT o]
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information needs of wusers of = dFAFEYAHe IAS 7 F
financial  statements.  This s o 4Gol 7EE SAAE 7HA
because supplier finance 3 Qa, AFAFE]EAT) 9]
arrangements share the 43t 54o] e BEE I8
characteristics described in 2 3l7] wEo|tt. wabA, A
=

paragraph 44G of IAS 7, and it
is those characteristics that give
rise to the information needs of
users of financial statements.
Therefore, information about each
finance

individual supplier

arrangement is not needed to
provide useful information to users
of financial statements. However,
to avoid material information
being omitted or obscured when
aggregated, the 2023 Amendments
require an entity to disclose:

(a) separately the terms and
conditions  of
that have

and conditions. Disaggregated

arrangements
dissimilar terms
information-if required-enables
users of financial statements
to assess the different types
of arrangements an entity has
entered into.

(b) the type and effect of non-cash

changes in  the  carrying
amounts of the financial
liabilities disclosed under

paragraph 44H(b)(i) of IAS 7.
These
those that prevent the carrying

non-cash changes are
amounts at the beginning of
the reporting period and the
carrying amounts at the end of
the reporting period from being
comparable to each other.

These non-cash changes include

EY
e
o
ofo
B
2
é

FEH AR

gt BT, T8 A
B} wEEHAY BRBeA=
A= =7] fls) 2023 R
obef WE&E FTAIGES 87
gt
Fold 21L& 7H FAHE9
2L HE AL ZoT
ol AEste JE7F AT
He A zel &aE 714
o] AL} M2 e F39
FHE e o Ao

IAS 7 ¥ 44H(2)ebhol] whet
IAE F8FA FHa
Hdg dF 3% 93 o
H3 HEFE HELS 2]
7 AFLE FEde AR
Fhe M2 vludd ¢+ A
st} oleldt Hldg WHEol
= AHEES, gkate] e
dgHAdF At AFES
FRkel A 2 1 vte]l A
B2 Q1% dFo] xIddEH
(HEs HEol w3 F7 =
o= 1 BGY7 3x)
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the effect of business
combinations, exchange
differences or other transactions
that do not require the use of
cash or cash equivalents. (See
paragraph BC37 for further
discussion of non-cash

changes.)

=

T'\_-‘z—‘)l‘ﬁokooh‘,oﬁﬁ

(c) explanatory information about
the ranges of payment due
dates, or additional ranges, if
those ranges are wide. The
additional information-if
required-is necessary to enable
users of financial statements to
assess the effect of

arrangements on an  entity's

cash flows.

BC37 As  described in  paragraph | BC37 IAS 7 &9 BC36(2)0A 7<%
BC36(b), paragraph 44H(c) of IAS Hle} 7ro] JAS 7 ¢t 44H(3)&
7 requires the disclosure of IAS 7 &+ & 44H(2)0pel we} F
non-cash changes in the carrying AlE F552 FEa99 vd
amounts of the financial liabilities 7 WHES FAEEFE Q43
disclosed under paragraph t}. IASB= F718 2 FA] §l9]
44H(b)(i) of IAS 7. In the IASB's = oy Hdw WHEo] W
view, it was necessary to A 2S F o= AFAE
highlight these non-cash changes o] &xle] =S w3} H]
in response to feedback from A9 HES 2Axd da7 9
users of financial statements that Tt Hdth o]yst AR F
these non-cash changes might not Al A FA|Eo]8A7F B 4
be apparent without additional . 7FE3E V|EeE s K7
disclosure.  Disclosure  of  this 7H3 o2 B a7|7ke] F858A)
information  enables  users  of AHRads FH7HE = AA &t
financial statements to assess the i, ol Hldw WHEo] A
carrying amounts of financial g0 A2 A JITFE v =A
liabilities on a more comparable ol + AEF 4. dE
basis from one reporting period to 50, 71del FFAANAA A
the next and to understand how slo} AHIAE widE W, FF
these non-cash changes affect the A Al Zkolok Sh= AA| F
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entity's cash flows. For example, o WE dgH=2 dPFFoE
when an entity buys goods and digds AFsEgo2 7/
services from suppliers, it would o Fa Aol Al Zotot st =
typically classify the cash outflows Ho] FTEATHFHd AT
to settle amounts owed to its o, kYol 21E& aIHsIe F
suppliers as a cash flow from FAN Al Zolor st= AA|l =
operating  activities. When an R thst daFES ATFEF
amount the entity owes its dg850E EFE Fx
suppliers becomes part of a o} o]y gt FEollA, 7IHL A
supplier finance arrangement, the FEE AR dS BaskA %
entity-having considered the terms i, 1 Ay AFEEeA A7
and conditions of the = FAe HAFgHEES oA
arrangement-might  classify  the S F o IAS 7 £ 4H((3)
cash outflow to settle the amount o] QA A FA|3Eo]8-A}
owed as a cash flow from 7} AEEFANA A= FA 9

financing activities. In such a HE(EATTEAA A7 HE
circumstance, the entity might not I HEdg HES BT XS
have reported any cash inflow B & JA=F FAISHA St
from financing activities, resulting = IAS 7 & 44A9] QFALE
in a non-cash change in liabilities S ¥R et

arising from financing activities.
The requirement in paragraph
44H(c) of IAS 7 does not alter
the requirement in paragraph 44A
of TIAS 7 for an entity to provide
disclosures that enable users of
financial statements to evaluate
changes in liabilities arising from
financing activities, including both
changes arising from cash flows

and non-cash changes.

BC38 The IASB noted that paragraphs | BC38  IASB+ IAS 1 ‘A F-A|3E 3EA]
29-31 of IAS 1 Presentation of F 29~3194 7|gol T8
Financial ~Statements tequire an st ARE FERAIIAY BE
entity to apply its judgement to HotA she AS WA 9
determine whether and, if so, how 3] HAdo] we} HHO E3F
it aggregates (or disaggregates) (B AMEg) oAF ofE9A
information ~ in  its  financial FEHE= AEsHE AAA 2
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statements to avoid omitting or
obscuring  material  information.
Accordingly, the TASB decided it
was  unnecessary to  develop
disaggregation  requirements  in
addition to those described in
paragraph BC36. For example, the
IASB did not develop additional
requirements to assist an entity in
determining whether the terms and
conditions of its supplier finance

arrangements are dissimilar.

As=E Qg Fsitty Bk
olo] w}, IASBE &9 BC36
ol 7]&3t niol] Friste] A
o] AEste] gk 8 FALR)

2 pwste e BEasit

Costs of complying with the disclosure | ZA| @ LAISHS =48Ho)| M2 27}

requirements

BC39 In responding to the 2021 | BC39
Exposure Draft, stakeholders
informed the [ASB that the
information an entity is required
to disclose in applying paragraphs
44H(a), 44H(b)(1) and 44H(b)(iii)
of IAS 7 is generally available to
entities. The I[ASB was therefore
of the view that an entity's
application of these requirements
would not result in substantial
costs for that entity. However,
some stakeholders informed the
IASB that the information an
entity is required to disclose in
applying paragraph 44H(b)(ii) of
IAS 7-the carrying amounts, and
associated line items, of financial
liabilities that are part of supplier
finance arrangements for which
suppliers have already received
payment from the finance
providers-might not be readily
available. Some entities might

2021 FINEQFl tiste, o]
HBAAELS IAS 79 Eot
44H(1), 44H(2)eh2} 44H(2)Ehol]
wet FAECF st ARE oA
L=, o]-& 7} sttt
IASBOlAl &3tk wEbA,
IASB= ©ol# 3 &7Ads 4
E3= AL 71gel et 9
7t ZHetA gevhal KB
o 284, dF ol BAAE
S IAS 7 E¢ 4H(2)epol] u}

gepgol wet FFAL 2

o
O N o NN dr )y N o X oE oo

g # gk BE olsuA
5, 53] ARALEAE
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have to incur costs to produce
this disclosure, for example, by
amending contractual terms and
conditions to access the required
information. Other stakeholders,
particularly users of financial
statements, informed the IASB
that without this disclosure, the
information provided would be
incomplete and would fail to
satisfy user information needs (see
paragraph BC34(c)). The IASB
evaluated the costs and benefits
for preparers and users of
financial statements and concluded
that the benefits of requiring
disclosure of this information
outweigh the costs.

A3 FA7E glgd, AlsE
AR} EAHT 740151 A
AFZol gAY JRATE TF
A 71A] E& Folgkal TASBe
A GHTEEET BC34(3) F=x)
IASB=  AF-A 22 AL o]
|2 2+ A7ket ‘%E A
R, AT AR FAE 8T
Gl @& J ol % NE %23
stoha A2 3.

Effective date and transition of the | 2023 7{%o| Al&#Unt At FH(E
2023 Amendments (paragraph 62-63) | ¢t 62~63)

BC40 The IASB decided to require an | pcyq
entity to apply the amendments
for annual reporting  periods
beginning on or after 1 January
2024. The IASB set the effective
date and developed the transition
requirements described in
paragraph 63 of IAS 7 to achieve
a Dbalance Dbetween providing
sufficient time for jurisdictions
and entities to prepare for the
implementation  of the new
disclosure requirements and
meeting the information needs of
users of financial statements (as
described in paragraph BC29) on
a timely basis.

IASB= ©] 7§83 2024
14 1 o]% Hx= AFH=
AA=RYH g2 244
&ttt 1ASBE 7+ =7 719
AA M2E FA LAY
g FHE 9% FET AT
= Fost= A AFAR
g2 AR QTS ZFHAd F
A7 A Y d3dE 24
st7] #fsk (2
%) IAS 7 &% 639 7=
upe} o] Al
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% 4L et
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BC41 In

(b)

(c)

reaching its
IASB considered:
(a) the time needed by jurisdictions

to

requirements into their legal
systems.  The
informed that
expect to have completed their
endorsement processes
December
jurisdictions might be unable to

do so in time for interim
reporting deadlines during
2024.

the time needed by entities to
develop processes and controls

to

information to be disclosed and

the time needed by audit firms

to

information-particularly for the
information
paragraph

IAS 7. Entities will need time

to

controls to collect and validate
information by the beginning
of the annual reporting period
in which an entity first applies

the

were to develop such processes

and

beginning of the first annual
reporting period, it might not

be

processes and

the

retrospective basis.

the nature of the amendments.

The

incorporate the new

IASB was

jurisdictions

by 31

2024, but some

collect and validate

audit the

required by
44H(b)(i1)-(iii))  of

develop  processes  and

amendments. If an entity

controls after the

possible to use those
controls, with

necessary reliability, on a

amendments do not

olg AR mEIE
A, IASBE ThS3} 2o A}ES
a1 8T

(1) 2+ =7 A2e 27Ae

decisions, the | BC41

< 2 =7 HEAA
x&ste W a3 Az
Zv =7 20249 12€ 31
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change recognition or

measurement requirements.

(d) the time needed for translation.

Translation into other languages

is not expected to take
substantial time and effort
because the amendments do

not add a large amount of text

to the requirements.

(4) Mol Fag Azt o] 7
g 27 AR

=1 e
To

BC42 The IASB concluded that the|BC42 IASB+ ©]v] A3} <l IFRSS]
effective  date and transition FAl QA A 2] F-A| o]
requirements  also  meet  the EAANA FFAFETFAA
information needs of users of st dF JHE AlFstar U7
financial statements on a timely oo, o] AldY B 73
basis  because the disclosure T AFAZo] &R ARQT
requirements in IFRS Accounting E A FEAE F dva
Standards that are already in AEWH (=& BC289] 3|4
effect provide users of financial ALE At EAAH HE FHx).
statements with some information T IASBT= FXRHUSY A]F
about an entity's supplier finance Yo] LefstA] L¥kal, 7IHo]
arrangements (as set out in the oz AHL3}A| olY3k NEF
Agenda Decision (see paragraph IFRS LAl Qe A%,
BC28)). The IASB also noted that IAS 8 ‘3|AAA, IJAFHX] 2
paragraphs  30-31 of IAS 8 WA eF/ &9 30~319 w
Accounting Policies, Changes in gt FA|SfoF stthal B gkt
Accounting Estimates and Errors
require an entity to provide
disclosures when new requirements
in IFRS Accounting Standards
have been issued but are not yet
effective and the entity has not
yet applied those new
requirements.

BC43 The IASB did not change any|BC43 IASB= 7|go] SZHAF-H 119

disclosure requirements applicable

to an entity's interim financial
reports on an ongoing basis; an

entity applies the requirements in

A&Ho g AHEdE FA
TANGS WAsHA a7
Ae IAS 34 ‘FAFRIY
LT7AR S A& IASB=

ko
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IAS 34  Interim  Financial IAS 7 &% 63(3)° Z+ =719}
Reporting. The IASB developed 7190l NMZF FA LA
the transition relief in paragraph A8 FHE Y] Eask A7
63(c) of IAS 7 -considering the S Y5ty REAS 93
time needed by jurisdictions and Ay A4S NESIT (=
entities to  prepare for the BC419l] 7]<)

implementation  of the new
disclosure requirements (as

described in paragraph BC41).

BC44 The IASB also decided not to|BC44 IASBE= FAlowE #AH o] Jj
provide specific transition Aol EAS 13ty HzxAQd
requirements for first-time adopters ZIQIFRS 1 ‘FA S| A 71F9
(as defined in IFRS 1 First-time A oA FoJH)S st 5
Adoption of International At AR RS AFEA=
Financial — Reporting  Standards) 7|2 AASAY.
because of the disclosure-only
nature of the amendments.

Amendments to the Basis for ZIH3A7|EA A11075 ‘F8&F:

Conclusions on IFRS 7 FA'Y] AEEETA NA

Financial Instrument: Disclosures

Paragraph BCS8E is added after ||| &% BCS58D Th&o &% BCS8EE
paragraph BC58D. For ease of || F7Fstth 171 €A st7] sl g

reading, this paragraph has not been @G UEE FASHA FUTH

underlined.

Disclosures about the nature and | 3 §F oA A 7= 8¢9 &4
extent of risks arising from| 2 AT TS FA|(ET 31~42
financial instruments (paragraphs | £} B6~B28)

31-42 and B6~B28)

Liquidity —risk(paragraphs 34(a), 39, | §SA49H(ET 34(1), 39, B10A%}
B10A and B11A-B11F) B11A~B11F)
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BCS8E In Supplier Finance Arrangements

issued in May 2023, the IASB
added

arrangements as an

supplier finance
example
within the liquidity risk disclosure
requirements in paragraph B11F of
IFRS 7.

arrangements

Supplier finance

might provide an
entity with access to funds to
meet its liquidity needs. However,
by entering into supplier finance
arrangements, an entity might

concentrate a portion of its

liabilities with one or a few
finance providers, instead of a
diverse group of suppliers. If

finance providers withdraw one or
more arrangements during times of
financial stress, which could occur
that withdrawal
pressure on an

at short notice,
could increase
entity's cash flows and affect its
ability to settle liabilities when
they are due. A supplier might
also be able or inclined to
renegotiate payment terms with its
customer (the entity) during times
of financial stress, whereas finance
providers-subject to capital
requirements-might not be able or
inclined to do so. Users of

financial statements need

information to enable them to
effect of

arrangements on an

assess the supplier
finance
entity's exposure to liquidity risk
and understand how the entity
this The

amendments to paragraph B11F of

manages risk.

IFRS 7 emphasise the importance

BCS58E
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IFRS 7173

K-IFRS 7l A ¢t

of an entity providing liquidity
risk information about its supplier

finance arrangements.
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