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ZAste o TES AIS AT

IASB= 719°] A4 o #AS &F AL3=s 87372 2H

sttt o] aFAbEe "2 HEC] AAHIAY ddHo= A

gdlE 1 do] AR U8 IR AIAHER)REH o9 748 FL3)

Al st F7F A7 SAe #A & Aeln
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CHdl &

A A10125 HA Lt H A A

IAS 12 & AR

A10125 EF /HAL

Amendments to IAS 12 Income
Taxes

7143 A7IEA  A1012E ‘He
A" A

Paragraphs
(including their related heading and
the box after paragraph 88D) and
98M are added.

4A, 88A - 88D

©

inlas
2o 88D the 24 EF), 98
Z',':

4A, 88A~88D(THH A}
M

7= At

Scope AEgH
ﬁ This Standard applies to income % o] 7]%/\%‘:— AAEH N7+
taxes arising from tax law (OECD)7} %3t degr wWHF
enacted or substantively enacted NS X3 01_7] 95l AAHY
to implement the Pillar Two A Aoz AHH AU
H
model rules published by the R L _
— . FHoH A&ste Az wE
Organisation for Economic

Co-operation and Development
(OECD),

implements

including tax law that

qualified domestic

minimum top-up taxes described

in those rules. Such tax law, and

the income taxes arising from it,

are hereafter referred to as ‘Pillar

Two legislation’ and ‘Pillar Two

As an exception

this

income taxes’.

to the

requirements  in

Standard, an entity shall neither

disclose
deferred

and liabilities related to

recognise nor

information about tax

assets

A opy gk,
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Pillar Two income taxes.

Disclosure SA
International  tax  reform—Pillar| Z )z /)8 - Jd&2 ZHF
Two model rules =
88A  An entity shall disclose that it |88A I&}2 HIAM 9 HFaEHE o
has applied the exception to AW ol A AAF . Hzfo] 912
recognising and disclosing o ZA g o FARL
information about deferred tax ALsAags QAL TAG
assets and liabilities related to _
) ) thE 4A ZX).
Pillar Two income taxes (see
paragraph 4A).
88B  An entity shall disclose | 88B ¥ 2 HAAM S FAHE T
separately its current tax expense ZIHAA Y E(FYH)L: HEHx=
(income) related to Pillar Two I A o),
income taxes.
88C  In periods in which Pillar Two [88C Hz}2 ®WEo] AAZFHAAY
legislation __is enacted  or AAARoz7 AALHYAT o}
substantively enacted, but not vet A APdo] AL g
in effect, an entity shall disclose 7|7kl = A B 7 F o] &2} 7}
known or reasonably estimable o
. . I HEJA A7 B2
information that helps users of _
. AAA dist 7]He] JAER
financial statements understand
= == o =
the entity’s exposure to Pillar olsist= ® =&l HE,
Two income taxes arising from o] ¥dx JAY FYPFHo=
that legislation. FAY F e HAEBE FA
3ot
88D To meet the disclosure objective | 88D &1 88C<]

in paragraph 88C, an entity shall

- 24 -
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disclose qualitative and

quantitative information about its

exposure to Pillar Two income

taxes at the end of the reporting

period. This information does not

have to reflect all the specific

requirements of the Pillar Two

legislation and can be provided

in the form of an indicative

range. To the extent information

1S not known or reasonably

estimable, an entity shall instead

disclose a statement to that effect

and disclose information about

the entity’s progress in assessing

its_exposure.

o ep WA sz Ao o
o AH guet A 4u s

5
it o] AHH= He} WHE

A

o] Be TFAAHJ STARNS
R das A3 A=A
Hele] FeE AT £ 3
O RS 4A FaAY e
Aoz FAY F e B4
E O Al a3 AANS
=3otal 7Y J2¥A Hut
3 gl dig HHE T
cl)

r
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Examples illustrating paragraphs

2k 88C~88DE A w3l oA

88C-88D

Examples of information an entity could

disclose to meet the objective and

requirements in paragraphs 88C-88D

include:

(a) qualitative information such as

information about how an entity is

affected by Pillar Two legislation

and the main jurisdictions in which

exposures to Pillar Two income

taxes might exist; and

(b) quantitative information such as:

(1) an indication of the proportion

of an entity’s profits that might

be subject to Pillar Two income

taxes and the average effective

tax rate applicable to those

profits; or
(i1) an indication of how the entity’s

average effective tax rate

would have changed if Pillar

Two legislation had been in
effect.

W Fef2 WHEo] AU

Effective date

NE

98M International Tax Reform—Pillar

Two Model Rules, issued in May
2023, added paragraphs 4A and
88A—88D. An entity shall:

(a) apply paragraphs 4A and 88A

immediately upon the issue

98M 2023\ x| Fx3T ‘A FA

A - e ZHFE o uet
Eoh 4A9 88A~88DE F713)

At
(1) % 4A9} 88A= o] 7HA
Yol FRHE =4 7Y
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(b)

of these amendments and

retrospectively in accordance
with TAS 8; and
apply paragraphs

88B—88D

for annual reporting periods
after 1

beginning on or

January 2023. An entity is

not required to disclose the

information required by these

paragraphs for any interim

period ending on or before
31 December 2023.

A 71EA  A1008350] uw}

e &g Ago

(2) =&+ 88B~88D+ 2023 1€

19 olF HAzz Afde

2023 129 319 o]Aej
TEHE TV A
T oA 8 TsteE A
HE WMEA] FASoF sl
AL ofyrth
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AETZOA

IAS 12 AEEZZ

N3

A10123 AEE=SZ

7078 <t

Amendments to the Basis for
Conclusions on IAS 12 /ncome

Taxes

7| HdE[AZ|EM HM10125 “HLlA|

(Income Taxes)'2| HEZ&E7
B

Paragraphs BC96 - BC117 and their
related headings are added.

T BC96~BC117% #&A A o]
71 AT

=
T

International Tax Reform — Pillar Twc
Model Rules (2023 amendments)

ZHZ=MZE - 2l 2 ZHAS
(20234 7HH)

BC96 In May 2023, the IASB issued | BC96 2023'd 5¥ 9l IASB= ‘= A A
International Tax Reform—nPillar N - dEf2 EEaEE 3%
5 Q o 8
Two Model Rules. The ShAL AHE Wl we 2
Kol Ao wolg
amendments introduced: & TS =k,
, (1) ez HAAler #dEEHs
(a) a temporary exception to the slaWoly Ak W B
requirements to recognise and S A ojo] Ha Yue
disclose information about _ _ ]
) FAFES e LT
deferred tax assets an L
N . of gk A1 o] 74
liabilities related to Pillar
Two income taxes; and
(b) targeted disclosure (2) G W= J)|do) FAHE=
requirements  for  affected F A 8 FAFSH
entities.
Background HH-&
Pillar Two model rules g2 2y 73
BC97 In October 2021, more than 135 | BC97 20213 10¥, 13570= ©]Xe] =
jurisdictions  agreed to  the 7} 7} AADE )T
Organisation for Economic (OECD)/G209] /\ﬂ%?g—/ﬂlﬂ]- =
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BC98

Co-operation and Development
(OECD)/G20 Inclusive Framework

on Base Erosion and Profit
Shifting’s Statement  on a
Two-Pillar Solution to Address

the Tax Challenges Arising from
the Digitalisation of the Economy.
then, the OECD has
published model rules and other

Since

documents related to the second
pillar of this solution (the Pillar
Two model rules).

The Pillar Two model rules
provide a template that
jurisdictions can translate into

domestic tax law and implement
as part of an agreed common

approach. The rules:

(a) aim to ensure that large
multinational groups pay a
minimum amount of tax on
income arising in each
jurisdiction in which they
operate;

(b) would achieve that aim by
applying a system of top-up
taxes that results in the total
amount of taxes payable on

in  each

excess  profit

jurisdiction representing  at
least the minimum rate of
15%; and

(c) typically require the ultimate
parent entity of a group to
pay top-up the

tax - in

BC98

X2 o|PA A7}t
R go A A
s ast7] g
A (Two-Pillar
Aol F o
OECD= o] 3124
dete} FAEE=
Hrel A (ZER2

=)
rot
L
Y
r
X

7}

E
3=

S
N
N
X
12

=

% D

=) rlo
N,

oN 2 2

XN o my

i)
X,
)

1L o
=2
=
%
B
o}
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jurisdiction in which it is Hi 719 AARA #E=d F
domiciled- on profits of its 7S GHESEE Q%
subsidiaries that are taxed o}
below 15%.

Potential  implications  for | {4 A A 2o &7 3

income tax accounting

BC99 Stakeholders informed the IASB

of concerns about the implications

for income  tax  accounting
resulting from jurisdictions
implementing the Pillar Two

model rules within a short period

of time. Those concerns related

to:

(a) the scope of IAS 12—
stakeholders were generally

of the view that top-up tax

is an income tax—and
therefore within the scope of
IAS 12—in the consolidated
of the

ultimate parent entity of a

financial statements
group subject to the rules.
However, stakeholders said it
was unclear whether top-up

tax is an income tax in the

financial statements of a
group’s subsidiaries—for
example, if an entity is

liable to pay such tax with

respect to profits of entities

that are not part of its
reporting group (such as
with respect to a fellow

“Ad e =2
Al st = 7tol
Al S AA Y P
#] 2 IASBY <3
OS2 #dddch

BC99 olafi #AA=
2}2 ER gt
A A 7=
groll igh
= R A S

KR
T
]S
=
d

=
H
[e)
-
L
hu

e
(o]
rg
il
2
-d
2
=3
-3
>
rr

Heje] Z3HETa By
a8y
7hA <4 o]
7199 A FA sz
ARAA = B st
AoHA: 7

al

i
o
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e
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subsidiary’s profits).
(b) the accounting for deferred
taxes—stakeholders said it
was unclear how an entity
would account for deferred
taxes related to top-up tax.
For example, they asked:
(i) do the

additional

rules create
temporary
differences? In
particular, is it possible
to link directly the
recovery or settlement
of the carrying amount

of assets and liabilities

to future top-up tax
payments (or to the
reduction of these
payments)?

(i1) should an entity

remeasure deferred taxes
recognised under
domestic tax regimes to
top-up
the

reflect potential
tax payable under
Pillar Two model rules?
(111) which tax rate should
an  entity use to
measure deferred taxes
related to top-up tax,
considering that

paragraph 47 of IAS 12

requires an entity to
use the tax  rates
expected to apply in

future periods? The tax

A10128 AE2E=&2A MAL
(2) o] ¢7H] o14] éfzf/x‘fﬂ/ - o]&j

PR
8, A Aol
9 5 ZA)

A g

¢ B2 2EFH e
FAAA ZAA A G2
A wsts] s %
WA we <
48 olAMANE AZ
Aok b

2 dAEE Mg A}
gal=s  sydtE
4e ;s FHA
A} BT o]AY
ANE ZH5] )
e o Mg A
g0k stk o ]
2ol AsE A&, 2
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AL

rates that will apply in
these periods depend on
several factors that are
difficult—if

impossible— to forecast

not

S ol S8h=

24 =3t A
o] wEHAE %e

A olge B 71A
a9le] ohe} gepch

reliably.

(c) the usefulness of deferred tax (3) oI FHS HF& -
information—stakeholders ojsfAANES, 53 7Y
questioned the usefulness of o] o]fgt o|AHIJAE =
the information that would A o AL A&ES F3
result from  recognising St A%, F/HAMAY #d
deferred taxes related to He o]dHAAIE <145k
top-up tax, particularly if an A7 AR F8Ad <
entity is required to estimate = A7t
the tax rate to apply in
measuring  these  deferred
taxes.

(d) the urgent need for clarity— (4) FEs}o] gigt 7l EQ -
stakeholders said there was ol A= IF T}
little time to resolve the A o] gt e AJdo] duts)
uncertainties about how to o FI7FAA tigt 3] A A
apply IAS 12 in accounting 2o IAS 125 H&sl= W
for top-up tax given the Hell digt ESAAAS 2
imminent implementation of & Alzto] HE gl 3t
the rules in some o olels BEAge do=
jurisdictions. This lack of B W VIHEC] A&
clarity ~would result in st IAAZE oSS
diversity in the accounting st FAHo R FE31A
applied by affected entities 22> HARE AFsHA =
and  information that s A3E 7HHE & Aok
potentially not useful.

Temporary exception to deferr( 0|21 IM| 3|A|XE[of CHal BHA|Z

accounting

o
=

02
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BC100 After considering stakeholders’ | BC100 ©]d|#AIAIE 2] -8 E 11835l
concerns, the IASB agreed that IASB= 7|0l F7HA 2t #d

entities need time to determine HE oldRRIAE slAA s
L 7] 9Aste] 1AS 129 43} o

how to apply the principles and
TAGS Agse PEe wu

i ts in I[IAS 12 t
requirements  in 0 s g Algke] Wasige
account for deferred taxes o) EZolstaAtt. 1ASBE old o
related to top-up tax. The AAe}l B wol HE=31, 1IAS
IASB also needs time to 129 AdAE ALLES Y37

engage further with stakeholders Skl
and to consider whether any HEd
action is needed to support the

consistent application of IAS

12. The TASB concluded that it

S ] Ao,
was not feasible to complete o] FEL g Ao A=

o= =9 X o
these activities before a2 2L Aolgtn ZE UH
jurisdictions enact new tax laws o},

and thus before entities are
required to reflect those laws
in accounting for deferred

taxes.

BC101 The IASB therefore decided to|BC101 1222 TASB= Zz}2 <l
introduce a temporary exception Aok dEste], ol Al A
to the requirements in IAS 12 B EAE Akl ol

g ARE FAREES S
to recognise and  disclose TAS 12¢] QTLAlare] o &
information about deferred tax A o9 FAS ZoEs]
assets and liabilities related to AR AT IASBE o9 TF
Pillar Two income taxes. The A o] ey o Ax
IASB concluded that doing so £ 7HAS Aot 2E Y
would: \}i\:},

(a) provide affected entities with A el T =7t A
Xﬂ e st AZe Al

relief from accounting for
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deferred tax assets and Wyl AHEAEE o] AHAA
liabilities in  relation to Ak 2 BA] S A A el
complex new tax legislation s \bA A3 JIFES

to be enacted by multiple
jurisdictions in a  short
period of time;

(b) avoid the development of
diverse  interpretations  of
IAS 12 and the resulting
inconsistent  application of
the Standard; and

(c) allow time for stakeholders to
assess how the Pillar Two
model rules have been
implemented  in  different
jurisdictions, for entities to
assess how they are affected
and for the IASB to consider
whether to do further work.

BC102 The IASB also decided to

require an entity to disclose that

it has applied the temporary

exception. The TASB concluded
that this requirement would:

(a) provide entity-specific
information because
some entities are
unaffected by  Pillar
Two  legislation  and,
therefore, would not
apply the exception; and

(b) make the  exception’s
application transparent to

users of financial

W= 7)ol A|F3shot

(2) 1AS 120 wste] o
Mol M o A¥=
[e3]

(3) olsiBEAAANAE MZ o
=7kl M Fe2 2yt

Zlo] ofgA A FHA=A

BC102 T IASBE 7]do] 3HA|A o9

T3S Aeagine Ads
FASNEE 8T AP
Atk IASBE ©] L FAME O]
e ge ARE AL A

) 714 5ol s Asd
o dF 7S "E2 HE
o IFE WA @goE=
def F8s AEsHA d=
Ael7] WEoltt

(2) o] o9 g0l HEH=
712koll A 5F-A| 35 0] 8-A}oll Al
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statements  during  the ole] A9 A& AAE
periods in which it is FstA Itk

applied.

Scope

BC103 The IASB decided not to provide

BC104

further clarifications or guidance
on the circumstances in which
top-up tax is an income tax (see
paragraph BC99(a)). The IASB
concluded that it would not be
do

without

of

possible  to SO

delaying the finalisation

amendments that were urgently
needed. The TASB also decided
not to require entities to deem
top-up tax to be an income tax
in all circumstances because that
resulted in

could have

unintended consequences.

Therefore, an entity determines

whether, in its circumstances,

top-up tax is an income tax

before applying the requirements
in IAS 12.

The IASB decided it was
unnecessary to expand the scope
of the temporary exception to
the of

include measurement

deferred taxes recognised under

EEEE

BC103

BC104

IASB—

—_

ZrHA o] HelA 9l

s AsstA #712 24k
&S BC99(1) Fx). IASBE
53] dag AFe 48E

FAGS AL357] Hol 7)Ygo]
2k el A FpA Ho]
AJNAE Fsie,

IASB= A2 o] 7+7ge] 3
SHAE T MM wet

A= oldRicdA e

Lo
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-
)
rO

domestic tax regimes. The IASB
concluded that an entity would
not remeasure such deferred
taxes to reflect Pillar Two
income taxes it expects to pay
when recovering or settling a
related asset or liability because
the temporary exception applies
to deferred tax assets and
liabilities related to such income

taxes.

A 2Ad o G5g Ao

o
== k2 HAAE wt
aﬂﬁhﬂjalo A

WSt

He ofdWAA ARE-FA

Rk

def gl HEH

ol

l
7]

Mandatory application

BC105 The IASB decided to make the
application of the temporary
exception mandatory because
doing so would:

(a) result in greater comparability
between entities’ financial
statements and, therefore,
more useful information for
users of financial statements;
and

(b) eliminate the risk of entities
inadvertently developing
accounting policies that are
inconsistent with the
principles and requirements
in IAS 12.

DK

(1) AFAxZ] 719 7+ 4

b
1§ A o
g A AAE AAL

o},

ol =otd  AFA

83 A

h 84 o

(2) 71go] 9EIA= 2k
L IAS 129 & 3 8
3]

=] O
A&

=
A QR HA g
%

MEEd AFE A

=

A,

2l

Ay A
it

X

Duration

BC106 The IASB concluded that it was

not possible to determine how

r
1

717k

BC106 1ASB=
ok

F BC1009 4 7)<
gas AFS 2HA

&

ez
=
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much time would be required T g 48 Jxdg. o1 &
for the activities described in T T7tEC] Ee2 Bt
paragraph BC100 because they 2S5 ofg9A a8 AA A3
would depend on how and st=Xo wel GebA] 7] i
when jurisdictions implement the olty, I8 E=E [ASBw $HA1H
Pillar Two  model  rules. ol o] Aol AA7ZA ZH-E&d
Therefore, the IASB decided not AE TFASHA X722 2GS
to  specify how long the Atk 183 IASB= F7F %
temporary exception will be in dAS & A7IE 2RSSk
place. The TASB also decided to dep2 BHrE e Ay -
monitor developments related to He A% dH3E #FEs=E
the implementation of the Pillar ARSI
Two model rules to determine
when to do further work.

Disclosures SAl

Periods before legislation is in | H{E Al =2 Fo| 7|2t
effect

Disclosure objective A F

BC107 In periods in which Pillar Two

legislation is enacted or

substantively enacted but not yet

in effect, wusers of financial

statements need information that
helps them understand an entity’s
exposure to Pillar Two income

taxes arising from that

legislation. In these periods, the
enacted legislation could create

exposures that are not yet

reflected in the entity’s income
tax expense for the period, and

users might be unable to

BC107

"2 WEcl ARHAAY 2
Axoz ARHAUAL o}y
AgLe] AL 2o 7|
ol ATAZEGAE T M
g4 A7 B2 WA
W ke J2EAS ol
4 Ego] HE Fust
sith. ol 7izkel, AW
3 91 4] 1] o]

H
01 o
o

1

go ©

DSR2
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understand such exposures from

other information an  entity

discloses in its financial
statements. Accordingly, the

IASB decided to set a disclosure

2} JASBE ©] AHH 8
71 %3} 2Hs A3

N2 AREA

A

I
5

objective based on this
information need.
Information ~ that  meets  the | 34 Z&E o] F= FH

disclosure objective
BC108 The IASB
entity was likely to be in the

considered that an

process of assessing its exposure
and preparing to comply with
Pillar Two legislation in periods
in  which the legislation is
enacted or substantively enacted
but not yet in effect. Requiring
an entity to disclose information
reflecting all the specific
requirements of the legislation
would either not be feasible or
be likely to result in undue cost
or effort. Consequently, when it
amendments for
IASB proposed

requiring an entity to disclose

exposed draft
comment, the
specific items of information
based on the requirements in IAS
12. However, feedback suggested
the benefits of disclosing such
information might not outweigh
the costs of preparing it,
particularly because:

(a) information based on the

requirements in  IAS 12

AY dAHo g AQHUA
obq A@de] =ehtA @&
71zl 19 e WE
w=27] 3 FHl e T)ge
H7 sle Ao
7bsAdo] =ohn Rkt

2XAE

NN X O oo o ol 2> 2 o
N
N
ofr
ol
XN

HEOB e P

ofr
-

(1) 1AS 129 Q7AMG 7%
ARzt de2 Bt e

BC108 IASB+= 2 ¥HEo] AAHHA

N ¥9 10 o rlo
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differs from that based on
the requirements of the Pillar
Two model rules.
Respondents expressed mixed
views about the usefulness of
information based on the
requirements in [AS 12 for
the purpose of informing
users of financial statements
about an entity’s exposure to
Pillar Two income taxes.
Some respondents said the
information could be
misleading, and that entities
might be able and prefer to
disclose information available
from assessments about their
exposure.

(b) the disclosure requirements
are expected to apply to
only a few reporting
periods. Respondents said
the benefits of providing
information based on IAS
12 requirements for only a
few reporting periods might
not outweigh the costs an
entity would incur to
prepare  that  information
(for example, the costs of

setting up new processes).

A10125 ZEEEZA MAY
TAR O] 7] AHet v
71wt §

22 WAl i@ 7199 9
AZAE AFA LA A

deH= HH0] B3] IAS

12 &?/\}5‘011 7123 HH
S0 dal AZd dsis

3
Sebae. o
9% Jrst ofg Yoz
F o3 e 7199 9
Ao U@ BN T
S e 4nE 3G 5 9

OU% ol A3zd & UvaL

(2) 2 FA ST &
Ha7|Zteqr H8d Ao
2 q457] gEoltt. S
AEe & A4 HI7|7E
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BC109 In considering this feedback, the | BC109 7 E<2]7

IASB observed that legislation in
some jurisdictions was expected
to be effective as early as 1
January 2024. Therefore, the

A4S aEshe FAHodA,
IASB= ¥F =7lellA 2024
] 1 HEo] A=

oFAdS gA HAT aYE
2 IASB= FA| 87AMgo] F
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IASB expected many entities to €49 w7tA B 7149e] A4l
have some information about o] dAaF A gk HRE
their exposure available to them F 78 F As AeE 9%
by the time the disclosure sttt & W, 4% 7Y
requirements are applicable. For < olm ALl o)Az A Wt
example, some entities might 7F sl el AR M
have already made significant Al 3AN 22 HAA 3A
progress  in  assessing their AYE FHlE L JS & AUTh

BCI110

exposure and might be preparing
to account for Pillar Two income
taxes in their current tax

accounting.

To balance the factors discussed
in paragraphs BC108-BC109, the
IASB decided:

(a) to require an entity to disclose

information that meets the
disclosure objective, but not to
specify the items of
information an  entity s
required to disclose or the
basis on which the entity

prepares that information. This
approach would allow an entity
to disclose information that is
available from its assessments
and that reflects its
circumstances, which will vary
from entity to entity.
(b) to require an entity to disclose
known or reasonably estimable
The IASB

concluded that this approach is

information.

similar to the requirements in

paragraphs 30-31 of IAS 8§,
which apply in a comparable
situation. To the extent

BC110
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information is not known or
reasonably estimable, the IASB
decided to require an entity to
disclose instead a statement to
that effect and to disclose
information about the entity’s
progress in  assessing  its
exposure. The IASB concluded
that this information would help
users of financial statements
understand why the entity is
unable to  disclose  further

information.

IASBE AHZ &A &3
Pz

XA B A A
st JERE FANEE 4
A&ch IASBE ©°] AR
7F 71del F7F ARE ¥
Al g }le olfE AR
AFol &7 oldfst=  H
Tgol 2 ol AE

W

BC111 Some IASB members were

concerned that requiring an entity
to disclose only known or
reasonably estimable information
could result in some entities
disclosing no quantitative
information to meet the
disclosure objective. Nonetheless,
having considered the feedback,
some [ASB members expected
that, by the time the disclosure
requirements are applicable, many
entities are likely to have
available to them some known or
reasonably estimable information.
After considering those views, a

majority of IASB  members

concluded that such a
requirement appropriately
balances meeting users’

information needs with the cost

of reporting such information.
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IASB also decided to|BC112 E IASBE FA| H3& o] F7]
require  that, to meet the Al 71del g3 2 FA

disclosure objective, an entity g 8739712 AA s

shall disclose: ) &3 548 23 54L&

(a) information that is both 7H ABRE BF FAE|of

qualitative and quantitative in sit). IASB= 22 HHAA
nature. The IASB considered of gt 719 J2ZAE
feedback from users  of olgfst7] sl A2 HE}
financial ~ statements  that 4 AR wE7E Qs
indicated that they need both = AFAFZl &AL oA
qualitative and  quantitative S 1HI}FY. IASB= &+
information to understand an Al BAES o] F7] 3l 7]
entity’s exposure to Pillar dol AT F U= HE
Two income taxes. The IASB o] F¥E& ol v =
included examples of =°] HEE AZF AHH}
qualitative and  quantitative dH HRO dAE EF3)
information to help an entity Ao}

understand  the type  of

information it can provide to

meet the disclosure objective.

(b) information based on an (2) Ba7|zt & 7149 gl
entity’s circumstances at the 7123 HARE FAEoF g
end of the reporting period. t}. IASB= ©| Q7ASS
The IASB concluded that FT=3et7] 98l 7ol 7hs
an entity would not have 4 A= m A 1w
to  disclose  information o] Akl gt xR (m]
about possible future A AR)E FAE 8
transactions  and  other = fls Beolgn A& WY
possible  future  events Bk dE W, 7192 ¥
(forward-looking g olS dSstAY, mld
information) to meet this 717¢el A== AT XA
requirement. For example, E Wrgst A, ARy F5
an entity would not be Mg 7S 18T 28
required to forecast future = ¢S Aot}
profits, reflect mitigation
actions it expects to take in
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future periods, or consider
possible future changes in

tax legislation.

BC113 Furthermore, the IASB clarified | BC113 T]2-©] IASB+, 7]9°] &4 &
that the information an entity is AE o] F7] 18] FAlsNok st
required to disclose to meet the + AEE= 2 HEY +A
disclosure objective does not Al QFANE BEF REE
have to reflect all the specific Jo+= (a gl yHYe
requirements of the Pillar Two JH=Z AdE = e A
legislation and can be provided S HEs sAY. IASB= F
in the form of an indicative Al HA]E olF7] &l FAlsk
range. The TASB concluded that = ARV 923 2Y8E &
the information an  entity ‘Y F Aes Ao 4dE
discloses to meet the disclosure U 5 o}
objective would be useful even
if:

(a) it is prepared on a simplified (1) 1 HES s FA4U &
basis that does not reflect all TAMEE HgsAlE B,
the specific requirements of Seekd lEew A4
the legislation; and -

(b) it lacks a high level of (2) g9 o] =4 ¥

precision.

Periods when legislation is in | 2{&0| Al&z|= 7|2}

effect

BC114 The IASB decided to require an | BC114 IASBE= ZZ}2 HolA 9} A&
entity to disclose separately the + FB7IHAAN &S HEE F
current tax expense related to Alste s aFet7|2 AR
Pillar Two income taxes. The IASB= °] ARV} b5 &
IASB  concluded  that this Aolgta 2E Ytk
information:

(a) would help users of financial (1) AFAF]EA7E 719 A

understand  the

of Pillar

statements

magnitude Two

Al HAA e} Blaste] de}
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income taxes relative to an 2 A FEE o35}
entity’s overall tax expense; = ©H =L8o] E Aot}
and

(b) would not be costly to (2) 7192 olw] He}2 HAA
prepare because an entity oF #HAEE= FIIHAAM
would already be required |5 UdAsoF & Aol7]
to recognise current tax o oll, ARE st d
related to  Pillar Two A7t Bol &4 s A
income taxes. olt}.

Effects analysis I 2N

BC115 The IASB concluded that the
benefits of the amendments
outweigh the costs because the
amendments:

(a) provide timely relief for
affected entities and avoid
diverse interpretations  of
IAS 12 developing in
practice;

(b) safeguard the wusefulness of
information prepared
applying IAS 12
requirements until questions
about how to apply the
Standard have been resolved;
and

(c) improve the information
provided to users of
financial statements before
and after Pillar Two

legislation is in effect.

1) MY e
Z1goll Aol HA 74

A &8l

A 5-A FE o] G-AFl A A

A Fo A 1IAS 12
o] geFst o] sutE =

T ARE AdIn

Transition

g 3

BC116 The IASB concluded that:

BC116 IASB+ T

=
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t}.

(a) for the temporary exception (1) A A oo o] EHF
to be effective, it needs to o]7] fsiAX= M Lol
be available to entities THEEHE FA 7IY9e]l 2
immediately upon the issue T3S A&E & Aot
of the amendments; and Ja=

(b) requiring an entity to apply (2) = 88B~88D<] FA| &
the disclosure requirements in Abere 2023 19 19 9]
paragraphs ~ 88B-88D  for T HzxZ AFEHE IAA
annual  reporting  periods T8H HESEE 973
beginning on or after 1 Awk 20231 12€ 319 o]
January 2023—but not for Aol FEH= STl
interim periods ending on or = Q73R ol 7o
before 31 December 2023— 2o3dk ARE A5t d
provides an entity  with T A ATt

enough time to prepare the

required information.

BC117 The IASB decided to require an | BC117 JASBE 7|do] 3A1H o] It

entity to apply the temporary S Ag HE&SI=E Q95
q
(]

%
exception  retrospectively. This 712 AASY o] Q FA}E
; . oS I H
requirement would result in an = 2 YE] AFHAJAAY
Al A A o AAE Fy=
entity applying the exception ddHer Agd (¥ -1
o] /MA YL T AIHA
from the date Pillar Two = S 3 o_:_ E‘ o}
lewislatt . ; T)FH A9 F8E HLsH
egislation is enacte or - N o
- S 271 A7k SAE A
§-_:!]-_

substantively  enacted—even if
that date is before the date of
issuing the amendments—and
would not result in additional

costs.

Dissenting opinion A=0|74

Dissent of Zach Gast from | ‘A ZAJ7HS] - Z2f2 TEI7ZE/0|
CH &t Zach Gast2| o
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International Tax Reform — Pillar

Two Model Rules

DOI1

DO2

Mr Gast voted against issuing
International Tax Reform—Pillar
Model  Rules. He 18

concerned that these amendments

Two

will result in an entity disclosing

less wuseful information to help
users of financial statements assess
the entity’s future cash flows. The

implementation of the Pillar Two

model rules will produce a
permanent change in how
multinational ~ groups are taxed

globally. In Mr Gast’s view, the
disclosure requirements in [AS 12,
including those introduced by the
amendments, provide insufficient
information for users to analyse

this change.

Mr Gast agrees the IASB should
introduce the temporary exception
for cost—benefit reasons. However,
of the that the

exception results in a significant

he 1is view
loss of information for users of

financial  statements and  that
effective disclosures are necessary
to compensate for that loss. Mr

Gast agrees that the amendments

should allow for effective
objective-based  disclosures when
information is readily available.

DO1

DO2

Gast 19L& "FA=ANY -
g2 ERgrE kel wriEad
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DO3

However, Mr Gast is of the view
that the requirement to disclose
known or reasonably estimable
information to meet the disclosure
objective is  not  sufficiently
stringent without requiring entities

to provide alternative quantitative

information (a backstop) when
information is deemed not known
or reasonably estimable. As a

result, Mr Gast is concerned that,
in periods in which legislation is
enacted or substantively enacted
but not yet in effect, many entities
will provide limited, boilerplate
disclosures that do not meet users’
information needs.

of the view that

Mr Gast is

introducing a backstop—such as
requiring an entity to disclose the
specific items of information based
on the requirements in IAS 12 that
the IASB had proposed when it
exposed draft amendments for
comment—would have ensured that
of

receive at least a basic

users financial statements
set of
quantitative information they could

use to begin their analyses when

an entity concludes there is no
known or reasonably estimable
information that meets the

disclosure objective. Although Mr
Gast acknowledges that information

based on the requirements in IAS

DO3
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12 is not fully aligned with the A, AFEIE g JNFA A
requirements of the Pillar Two HAlE AFARZL] HFHES olF

model rules, he is of the view that
providing no effective disclosures

would be misleading and fail to

meet the objective of financial
statements set out in  the
Conceptual Framework for

Financial Reporting.

=
2]
A g Aolgka Hekd.
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