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IFRS 16 & /1A A11165 EF /AL
Amendments to IFRS 16| 7143 A7IEA A111635 ‘g 7N
Leases A

Paragraphs iﬂfﬁ'piigmgd SE| 22 102a, ciDst CNEE #7133t

amended. A new heading is 4 =2E C2E WTsialch 2d

added before paragraph C20E. | | C20E ol M=2Z=E M=S FI6kd

New text is wunderlined, and ch MM eEl 23 FadMez M=z

deleted text is struck through. 2 27 EEZ EAISHAHCE

Sale and leaseback transactions| EtOfZ2|A 7{2

Assessing whether the transfer| z}4lF o] A o] Fujd xS HA3}

of the asset is a sale

Transfer of the asset is a sale | A}t o] H o] FHujojtt

102A After the commencement | 1024 Z=AAY Fo Fuja-ajsol g
date, the seller-lessee shall A= TS 2o A 7= ALE
apply paragraphs 29-35 to AR B 29~355, Huj3g
the right-of-use asset M A7l Fg2FAY ¢
arising from the leaseback 36~46= 83t T 36~46S
and paragraphs 36-46 to HEged wj, HAujxl-go]8A=
the lease liability arising A% BAgste AMEAE disiAe=
from the leaseback. In omgt x&o] FHE Q1245
applying paragraphs 36— e WAooz 'gr2gy 4
46, the seller-lessee shall 255 A%t o] o] 8
determine ‘lease payments’ TAS A &3tdete o A)-g
or ‘revised lease payments’ 20| 827 B 46(1)°] wEt E
in a way that the 29 dHEY AR Fao #H

- 25 -




IFRS 16 E& 7/} A

seller-lessee  would  not He 2Ee s GrjEeoez Q4
recognise any amount of 3l AL FA5= AL olyh
the gain or loss that
relates to the right of use
retained by the
seller-lessee. Applying the
requirements in this
paragraph does not
prevent the seller-lessee
from recognising in profit
or loss any gain or loss
relating to the partial or
full termination of a lease
as required by paragraph
46(a).
Appendix C F=C
Effective date and transition Alddar Aot A
Effective date Alge
CID 20234 x¥ol 33 ‘HArjFz=

C1D

Lease Liability in a Sale

and Leaseback, issued in
September 2022, amended

paragraph C2 and added

paragraphs 102A and
C20E. A seller-lessee shall
apply these amendments
for annual reporting
periods beginning on or
after 1 January 2024.
Earlier application is

permitted. If a seller-lessee

- 26 -
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applies these amendments

for an earlier period, it

shall disclose that fact.

Transition PL | S|
C2 For the purposes of the |2 2 C1~CI9C20ES] QA3
requirements in 2R Az ALAL o] 7]FA]
paragraphs - C1-C20RCTS; g Ae Agst AAAEe A
the date of initial 2Holo] o
application is the
beginning of the annual
reporting period in which
an entity first applies this
Standard.
Lease liability in a sale and| ZHO|FZ2|ANAM M7= 2|AEX
leaseback

C20E A seller-lessee shall apply

Lease Liability in a Sale

and Leaseback (see
paragraph C1D)
retrospectively in

accordance with [IAS 8 to

sale and leaseback
transactions entered into
after the date of initial
application.

C20E

Aoj A2 o gAbE Az A8

o AZdE #HAuFE~ Ao
R e ety P I DA R = et o
AET CID FAXR)E 71434
71X A100850) wEl A
o A&t
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Amendments to the lllustrative
Examples accompanying IFRS

16 Leases

Sale and leaseback transactions

(paragraphs 98-103)

7143 A 7E
o FFH<=

A A11l6%

B3]~ A (ET 98~103)

LA NA

/E‘I -}_\_/

[llustrative Example 24 has been Atel 248 JHEeilch MM E =
amended. New text is underlined, = Fadez M2E 27 22
and deleted text is struck through. 2 EFAlstch. ¢ [E11e 8=
Paragraph IE11 is not amended Al BRI =Sl HES =M
but is included in grey text for| | =S2E Zotsteict of XM E At of
ease  of  reference. In  this M RO Xf-2[ 0] A et o A2
[Mustrative Example, the headings AHSAElE M=5E2 Td5HA B2
‘Seller-lessee’ and ‘Buyer-lessor’ are oLt olo] ZEE HEAtEHolAM &
not amended; they are underlined =2 EAEHJY| mzo =2 E
here because that is how they Al SHACh

appear in the published illustrative

examples.

Example 24—Sale and lea Al 24 - 1F X|g5H0| U Al
transaction with fixed payment = XTi= EOiF2|A 7HE|
above-market terms

An entity (Seller-lessee) sells a building | 7] ¥(FHA}-2]=0]&<p)e] & 7]¥
to another entity (Buyer-lessor) for cash | (T""H3}-2]=A & 2F) HEE

- 28 -
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of CU2,000,000. Immediately before the
transaction, the building is carried at a
cost of CUIL000,000. At the same time,
Seller-lessee enters into a contract with
Buyer-lessor for the right to use the
building  for
payments of CUI20,000 payable at the
end The

18 years, with annual

of each year. terms and

conditions of the transaction are such
the

that transfer of the building

by
Seller-lessee satisfies the requirements of
; ; .. ; ;

obligation—is—suatisfied—in IFRS 15
Revenue from Contracts with Customers

to be accounted for as a sale of the

building. Accordingly, Seller-lessee and

Buyer-lessor account for the transaction

as a sale and leaseback. This—exampte
: g g .

The fair value of the building at the
date of sale is CUI,800,000. Because
the consideration for the sale of the
fair

and  Buyer-lessor

building is not at value,

Seller-lessee make
adjustments to measure the sale proceeds

at fair value. Applying paragraph 101(b)

2000,0008°] #rjere. Az FF
9o FRFIL 1,0000008 ]t} &A]
of HfR}-2] 0] &R FFEfR}-2] A
FAI9 189 7F 97 g AEE gy o
o 1200008 R FsF7]E = HEF
AREA AFE A Fer) Ago] Z
of mEH, Hofz}-glro]& e FE
o] F& 7] Y3 A 7]FEA] A1115% 27
go] Aol M= 790 T
2 o)g 7/ o L7AIEE
e = s = 2 o=
Puf}-g] o] SIS} o R]-g] ] F
A= AYE HojFel=2 3] 2] 5
o}, -of Afafofit— A G2 g

— Iz =
—1 7/

Foj o A& FF A= 1,800,000
Hojtt. HEe] FAujrile IR}
ofr]z] wjiFof FujRf-2]=o] 39}
Y R}-B] AA FA = FYIAE o
oAS ZF7 flete] =FI 7)Y
A Z]FEA A111635 FH 101(2)E F
&3lel,  z@  FoslF 200,000

of IFRS 16, theFhe amount of the excess
sale price of CU200,000 (CU2,000,000 —
CUI,800,000) is recognised as additional

financing provided by Buyer-lessor to

Seller-lessee.

(2.000,000¢ - 1,800,000¢]) Frj=}-2]
2O0]EALTF YA 2] FAFO A A
FI} FEE AF B FHoZ Qe

.
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The interest rate implicit in the lease is

4.5 per cent per annum, Wwhich is
readily determinable by Seller-lessee. The
present value of the annual payments
(18 payments of CUI120,000, discounted
at 4.5 per cent per annum) is amounts
to CUIL,459,200, of which CU200,000
relates to the additional financing and

CU1,259,200 lease—

relates to the
corresponding to 18 annual payments of

CUI16,447 and CUI103,553, respectively.

Buyer-lessor classifies the lease of the

building as an operating lease.

29] Y AojRIES ¢ 45%0]1 F
Y R}-2] = o] §Xp7F o] E  HA (g
. H7 g2 ge] HAP (A
45% = &9l 12000044 183]° =
T FIF FEo HEEHE 200000
7 gjxo] BEHEE 1,259,2008 (42
16,4478 10355344 ¢ 185]9] 7}
R g ol gj§-8)E O 1,4592004 °]
.

PN
T

&

g

PR A FEAHE 2 2]

pancal= Bk Il o

Seller-lessee

Applying paragraph 100(a) of IFRS 16,
at At the

commencement date,

Seller-lessee measures the right-of-use

asset arising from the leaseback of the
building at the proportion of the
previous carrying amount of the building
that relates to the right of use retained
CU699,555.

by Seller-lessee, which is

Seller-lessee calculates this amount This
ts—calculated CU1,000,000 (the
carrying of the building) -+
€Y1;800,006—(the—fair —value—of—the
butldingy x CU1,259,200 (the discounted

as:

amount

Bl A-2] 0] § 4

>
>
e
iy
e
)
)
S
=)
=)
(@)
&
~
i
o
o2t
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lease  payments for the  18-year

right-of-use asset) = CU1,800,000 (the

fair value of the building).

Seller-lessee recognises only the amount
of the gain that relates to the rights
transferred to Buyer-lessor of CU240,355
calculated as follows. The gain on sale
of the building amounts to CUS800,000
(CU1,800,000 — CU1,000,000), of which:

(a) CUS559,645 (CU800,000 +
€UH806,600 x CUIL,259,200 +
CU1,800,000) relates to the right
to use the building retained by
Seller-lessee; and

(b) CU240,355 (CU800,000 +

€U1;806,600 x (CU1,800,000 —
CU1,259,200) = CU1,800,000)

relates to the rights transferred to

Buyer-lessor.

At the commencement date, Seller-lessee

accounts for the transaction as follows.

o p-g] ~o] 82 = Ful R 2 A F
At Al olHE d et #HESIY o
I o] AlLkgr xpe] F 9 240,355 vF
A2 gt A=Y #AwxEe]l-S 800,000
(1,800,000 - 1,000,000¢)0]H, 1
TS a3 2

(1) 559,645<1 (800,000 ——1;800;000
<+ x 1,259,200 = 1,800,000%1)
Al ap-g] o] B2} A&
Haote A& AMEAY vy

S
T

K

b

240,355 [800,000 ] ——15866;000
<+ x (1,800,0008 — 1,259,200
) + 1,800,000 ol A}
2R E A Al o] Ao #
ERIA=

A Dol T R}-2] 0] B A=

O3 Zo] A,

A E
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CU2,000,0 B 1,000,000
Cash A= 2,000,000 AE
00 -°d
Right-o A& A= 1,259,200
CU699,55 699,555 T AE=)
f-use Ak «
5 1459:200
asset [
CU1,000,0 = 8 FA <
Building
00 200,000
CU1,259,2 olxdd® A
Lease liability )
00 goll 3 2403559
Financial 212 T
CU200,000 -
liability
€U1,459.2
8o
Gain on
rights CU240,355
transferred
Buyer-lessor Tl zp-2] 2 A F 2}
] 3L = =
At the commencement date, Buyer-lessor | 7AA1 2ol Fofiab-gl Al g2= 7=
: o Yol 3] A ] a3
accounts for the transaction as follows. o237 o] 3 A A sk
Buildin s 1,800,000
. CU1,800,000 = 8 A 200,000
CU200,000 (18 2k (16,44794 183]
payments of A, A 45%=
Financi CU16,447, &94)
. Ll 2,000,000
al asset discounted at 4.5
= &)
per cent per
annum)
CuU2,000,0
Cash
00
After the commencement date, | T A AT A= B EAD Fof

Buyer-lessor accounts for the lease by
CU103,553  of
of  CUI120,000
The remaining CU16,447 of

treating the annual

payments as lease
payments.
from

(2)

payments received to settle the financial

annual payments received

Seller-lessee are accounted for as

120,0009 ] AZF XFAH F 103,553 <
S 285 E Slo Y2E I AT

ot Fu R}l o] &R o Al v A
b AFHe] UmA 16,4479 (1)

200,000 2] =& Ahe AAsH7] #s)
o] wke R FAF} (2) o|AFo g 3

Al A & 3o

- 32 -




IFRS 16 A-&ALH 713

A11163 A &AM AL

asset of CU200,000 and (b) interest

revenue.

Paragraph IE12 and [llustrative Tk [E129F Z&A1E 252 =715

Example 25 are added. This At} o] oyt HLeAlEE 27 4

paragraph and illustrative example || | =2 W=9 2z ¢k9tt},

have not been underlined for ease

of reading.

IE12 Example 25 illustrates the |IE12 A} 2594+ A Q& (9]
application of the &) 99 a9l we} delx] =
requirements in paragraph Heg2m7l Je FufFg s

102A and paragraphs 29-46
of IFRS 16 in a sale and
leaseback transaction with
variable lease payments that
do not depend on an index

or rate.

Aol ek 7IF3A7IEA A
11163 ¢ 102A¢ w4
29~46°] QA AL ds}
of A,

]

Example 25—Subsequent
measurement of a right-of-use
asset and lease liability in a
sale and leaseback transaction
with variable lease payments

that do not depend on an index

or rate

An entity (Seller-lessee) sells a

building to another entity
for cash of
CU1,800,000 (the fair value of the
the date

Immediately before the transaction,

(Buyer-lessor)

building at of sale).

the building is carried at a cost of
CU1,000,000. At the same time,

Seller-lessee enters into a contract

Ad 25 - AFL 28(0]8)
9] a9 we} gehAE W
Selzgst & BAF s
Aol LG ARG 2] 25

Ao F& =7

714 (Fef -2 2ol g 2h e v
(T A 2=A T Al AES
1,800,000 (ZHHh & <]
ol stet. A
1,000,000 o] T}

N

rf
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with Buyer-lessor for the right to

use the building for five years.

Lease payments—payable annually

—comprise fixed payments and
variable payments that do not
depend on an index or rate.

The terms and conditions of the

transaction are such that the transfer of
the building by Seller-lessee satisfies the
requirements of IFRS 15 Revenue from
Contracts  with  Customers to  be
accounted for as a sale of the building.
Accordingly, Seller-lessee accounts for

the transaction as a sale and leaseback.

The interest rate implicit in the lease

cannot be readily determined.
Seller-lessee’s incremental borrowing rate

is 3 per cent per annum.

Applying paragraph 100(a) of IFRS 16,
Seller-lessee determines the proportion of
the building transferred to Buyer-lessor
that relates to the right of use it retains
as 25 per cent.” Consequently, at the
Seller-lessee

commencement date

accounts for the transaction as follows.

[E&((°lE) 99 a]ldd wgt EHA=
HEIA582 FAHEC

A zAol wzw, Bojx-zsols

ZFe] AL olAHE 7|3 AVIEA Al
11155 ‘a3 9] A <fo A 7= F
o o] QFANES F=3te] AES T

Mz sAAe A Dok weba B
A2 2ol gAhsh el 2 A B AHE
O ANE B sz A

g 229 YA olx-& HA g
ATk FAwRp-gl 0] 82 FHEAY 0]
3% ]t}

Age o

7193 A 71EA Al1l6s ¢ 100(1)
< A&k, ARl 2ol eA=
22 2AF AN A oM E HE F
A& Hfshe AHEdd ddEe
&S 25%E AAEohD weks ez}
grolgAs AL 2 AYRE o
T3 2ol A AT
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CU1,800,0
Cash 0
Right-of-use asset
(CU1,000,000 x 25 per CU250,08
cent)
ildi CU1,000,0
Building X
Lease liability CU450,000
Gain on I‘ights
transferred

((CU1,800,000-CU1,000,000  CU600,000

X 75 per cent)

Seller-lessee  expects to consume the
right-of-use  asset’s  future  economic
benefits evenly over the lease term and,
thus, depreciates the right-of-use asset

on a straight-line basis.

In measuring the lease liability applying
paragraphs 3646  of IFRS 16,
Seller-lessee  develops an accounting
policy for determining ‘lease payments’
in a way that it would not recognise
any amount of the gain that relates to
the right of use it retains. Depending on
the circumstances (including the method
Seller-lessee  used—applying paragraph
100(a) of IFRS 16—for determining the
measurement of the right-of-use asset
and the gain recognised on the
transaction at the commencement date),
either Approach 1 or Approach 2 could
meet the requirements in paragraph

102A.

a4 1,800,000 A=
=

AFEEAF 250,0009 g2

/1\_}

(1,000,00

0 X

25%)

old® Az
e &
[(1,800,000¢
-1,000,00091) x
75%]

1,000,000

!
450,000

600,000

g AAZAH as Y27|ZH A2H 1
27 &2HE AHoz oAastr] wE
o A

2 Agstel J2RAS 24T ), B
A2 0l 8 wase A8AT
Bt oW & FAE A
7 2 Yo Frr'E A4
A4S Ak AR A-
#1116

e X
2 % 3t
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Approach lease

payments at the commencement date

1—Expected

Applying paragraph 102A of IFRS 16,
Seller-lessee determines ‘lease payments’

to reflect the expected lease payments at

the commencement date that, when
discounted using its incremental
borrowing rate, result in the -carrying

amount of the lease liability at that date

of CU450,000.

The lease liability and the right-of-use

asset arising from the leaseback are:

Lease liability

Yer Bgnmirg lese 3pamt FEuding
expersd’
CU CU CU CU
1 450,000 (95,902) 13,500 367,598
2 367,598 (98,124) 11,028 280,502
3 280,502 (99,243) 8415 189,674
(100,101
4 189,674 5,690 95,263
5 95,263 (98,121) 2,858 0

Right-of-use asset

Y e Beginning Depreciation ~ Ending
ar balance charge  balance
CuU CuU CU
1 250,000  (50,000) 200,000
2 200,000  (50,000) 150,000
3 150,000  (50,000) 100,000
4 100,000 (50,000) 50,000
5 50,000  (50,000) 0

AW 1- 74Xy 44 g8

AIA7IEA A11165 & 102AS
g3to, FujAf-g 2ol &ats A1
Aol AES ARESte] QS o
25 o] ARFHo] 450,0009°] =
7tALE MAYEY ¢4

Hrgste] 'Y A8 E AR,

o
4

O| Xje| &t

_,_
2

450,000
367,598
280,502
189,674

95,263

(95,902)
(98,124)
(99,243)
(100,101)
(98,121)

367,598
280,502
189,674

95,263

G s W=

Tl 2 o S & I = s

250,000 (50,000)

200,000 (50,000)

150,000 (50,000) 100,000

100,000 (50,000) 50,000
(

50,000 50,000) 0

200,000
150,000
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In  applying 102A  and

paragraph 38(b) of IFRS 16, Seller-lessee

paragraph

recognises in profit or loss the difference

between the payments made for the

lease and the lease payments that reduce

the carrying amount of the lease
liability. For example, if Seller-lessee
pays CU99,321 for the wuse of the
building in Year 2, it recognises

CUL197 (CU99,321 - CU98,124) in

profit or loss.

o z}-g] o]l 2= 7] A7
A1116E F& 102A9F ¢ 38(2)=

doale BEEAe BANE oz
zobe] Aolg YrlEgow 4T
A% B2, BoA-Ad At 27

Approach 2—Equal lease payments

over the lease term

Applying paragraph 102A of IFRS 16,
Seller-lessee determines ‘lease payments’

to reflect equal periodic payments over

the lease term that, when discounted
using its incremental borrowing rate,
result in the carrying amount of the

lease liability at the commencement date

of CU450,000.

The lease liability and the right-of-use

asset arising from the leaseback are:

7193 A 714 A11165 & 102AS
A g3ste], R} o] &= A4l 9
SEAFYIAE S ALEEle] EUE

TRAI L ol 2] =5 9 ZR-F A o]
450,000¢¢] s+ Z234E 7tALE, €
2713 2A sd3 GV AFds

B3} A}
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Lease liability

Year Bgmirg Lease 3pacat
balance o’ interest

exparse”

CU

13,500
10,957

Ending
balance

Cu Cu
450,000 (98,260)
365,240  (98,260)

1 (
2 (
3 277,937  (98,260)
4 (
5 (

CuU
365,240
277,937

8,338 188,015

5640 95,395

2,865 0

188,015  (98,260)
95,395  (98,260)

Right-of-use asset

Beginning  pepreciatio

balance
ar n

CuU CuU
1 250,000 (50,000)
2 200,000 (50,000) 150,000
3 150,000 (50,000) 100,000
4
5

Ending
balance

CuU
200,000

charge

100,000 (50,000) 50,000
50,000 (50,000) 0

In  applying 102A  and

paragraph 38(b) of IFRS 16, Seller-lessee

paragraph

recognises in profit or loss the difference

between the payments made for the

lease and the lease payments that reduce

the carrying amount of the lease

if Seller-lessee

of the

liability. For
CU99,321

example,

for the wuse

pays
building in

CUL,061 (CU99,321 -

Year 2, it
CU98,260) in

recognises

profit or loss.

(a) Applying paragraph 100(a) of
IFRS 16, Seller-lessee determines
building

that

the proportion of the

transferred to Buyer-lessor

2| A E |
(=hel: &)
HES 2l A 3% 7|2

(I)_:|

Zhol 2% o|XH|  EroH

= g_(S)
1 450,000 (98,260) 13,500 365,240
2 365240 (98,260) 10,957 277,937
3 277,937 (98,260) 8,338 188,015
4 188,015 (98,260) 5640 95,395
5 95,395  (98,260) 2,865 0

INE=T PR
(2hef: &)
o T|= ZTH Zopabzd T2 TieH

= H]
1 250,000 (50,000) 200,000
2 200,000 (50,000) 150,000
3 150,000 (50,000) 100,000
4 100,000 (50,000) 50,000
5 50,000 (50,000) 0

7193 A 71FE A Al11165
T 38215 HET w, Bha-gzo

SA= gz et AFE F43
gafAe] FERrFAS FAses G
Fete] zolE Bz A%
& EW, HvjA-g]zol&art 23t
AEY A= ApEol thsted 99,3219
A F3ohE 1,0619(99,321 98,260
D& FrEgoz Q13
(1) 71943 AI7IE=A Alllles.
100(1)= H&stef, vjxk-2] s
ol gA= A Lol HujFe
=2 A% Bfshe AHEdd A
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(b)

(©)

(d)

relates to the right of use

retained by comparing, at the
commencement date, the right of
use it retains via the leaseback
to the rights comprising the
entire building. Paragraph 100(a)
does not prescribe a particular
method for determining that

proportion.

Applying paragraph 102A and | (2)
of IFRS 16,

Seller-lessee reduces the carrying

paragraph  36(b)

amount of the lease liability with
‘lease payments’ that reflect the
expected lease payments
estimated at the commencement
date and, when discounted, result
in the carrying amount of the
lease liability at that date of

CU450,000.

Applying paragraph 102A and | (3)
paragraph 36(a) of IFRS 16,
Seller-lessee increases the

carrying amount of the lease
liability to reflect interest on the
lease liability using its

incremental borrowing rate.

Applying paragraph 102A and | (4)
of IFRS 16,

Seller-lessee reduces the carrying

paragraph  36(b)

amount of the lease liability with

‘lease  payments’ that reflect

equal periodic payments over the

5 AAE FAeE AgE H
.5} ?LUHX}FJ*X%]*XM] Al

oldEE= A H] &S AH4 %)
ot B 100( joll = 1 v&
S A S 5EAHE WUWE qf
AR = F=o

719 A7IEA Allles e
10248} ¢k 3625 2835},
A ap-g) o] g 2= JRAIY
FA3t dA gAgE HiYdste
‘Yanr Yy AEe
HE FAdgit}, o] YgrrE
A8HH TRA Aol =T A
gl 45000080 HE A

=

71938 A 7|4 Allles T
102A8} &2+ 36(1)S 2 &35},
oA} 0] 8- A= &

Aol oA weda]
PSR B

=

2717}
of Ax Tdd A7 AFAE
el glag e gafAe
FHads gt o] X~
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lease term that, when discounted,

result in the carrying amount of

S5 dolshd AA e fny

=) <] 450,000 ©]

) = A
- N ol

the lease liability —at the He A3E 7P
commencement date of
CU450,000.
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Amendments to the Basis for

Conclusions on IFRS 16 Leases

Paragraphs BC267ZA - BC267ZF and
their heading are added after
paragraph BC267. Paragraph
BC294A, and paragraphs DOI1 -
DO6, and their headings are added.
For ease of reading, these
paragraphs and their headings have
not been underlined. The heading
‘Transition  --~* after  paragraph
BC272 is amended (paragraph
BC272 is not reproduced). The

heading ‘Dissenting Opinion” after

paragraph BC310 is also amended.

7| A7 |EM H11165 ‘E|A’Q]

HE=EIH MY

Eo+ BC267ZA~BCR67ZF9} 1 A&
T BC267 Th&oll Frhstith ¢
BC294A, ¥ DO1~DO69t 1 A&
F7retanh ¢l 455 o] #d
AEe BERE FASHA &Stk
T BC272 v 'AH Ehe Al
55 N8stAtHEY BC22E® 2T
kA gk}, E¢ BC310 T2 ‘A&
Fo A olghs AEx AAIFAT

H

i)

Sale and leaseback transactions
(paragraphs 98 - 103)

EHof=2| A 72l (2EF98~103)

Subsequent measurement

BC267ZA In September 2022 the IASB
amended IFRS 16 to add
subsequent measurement
requirements for sale and
leaseback  transactions  that

satisfy the requirements in

IFRS 15 to be accounted for

<

oy

i@
=

BC267ZA TIASB+= #w| &2 3]A A 2|st=
£ 3} IFRS 159 27AM}
S FHse #FHs A
e F& A aT7AEES
Z718t7] 38l, 2022 9L
IFRS 162 7HA43tAth ©] 7
gL B A2 2ol e A &
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as a sale. The amendments
require a  seller-lessee  to
subsequently  measure lease
liabilities  arising  from a
leaseback in a way that it
does not recognise any amount
of the gain or loss that relates
to the right of use it retains.
Without these new
requirements, a seller-lessee
could have recognised a gain
on the right of use it retains
solely because of a
remeasurement (for example,
following a lease modification
or change in the lease term) if
it had applied the subsequent
measurement requirements for
lease liabilities unrelated to a
sale and leaseback transaction.
This could have been the case,
in particular, in a leaseback
that includes variable lease
payments that do not depend
on an index or rate—because
these payments are excluded
from ‘lease payments’ as
defined in Appendix A. The
seller-lessee  might therefore
have recognised a gain, even

though no transaction or event

MFe o] gle oy

w) #}-2) 220
AAA Se A Aol

ojupA RS AGE =

%
Y
rr
¥
ﬂN_';
18
filo
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would have occurred to give

rise to that gain.

BC267ZB When it exposed its draft | BC267ZB 70 F7/Rx<HS 2R d o,
amendments, the IASB IASB+= v A}-8] 2~0] &-#}7}
proposed that a seller-lessee HujEg oA A7)+ AR
initially measures the AR R AE NAA
right-of-use asset and lease o odE= g A
liability  arising  from a IR E ALEStY AL =A
leaseback using the present g AS ALSAY. IASB=
value of  expected lease HAx F4 a7/ S 778
payments at the st= Zo] HlurbeAdES A
commencement  date.  The 1) R P B el P S Bl R
IASB had concluded that 7F RSt AMEHEE #49
prescribing initial measurement ste] omgt 2=l FAE
requirements would be the 1218} A] EH3}A sl ¥
most effective way to improve =4 9ASS A SE
comparability while also E2X4S olF+= 71 a3F
achieving its  objective of l Wolgta 2E URET
prescribing subsequent o] A|ote] uwt=vH, FHulz}-Z]
measurement requirements that 2ol 8= MAILel olidE
would prevent the recognition = Y2255 193 g
of any amount of the gain or BAE T&E£Fo7 =AEHA
loss that relates to the right of 2 Zlo|t}.
use the seller-lessee retains.

Under the  proposals, a
seller-lessee would have
subsequently  measured  the
lease  liability taking into
account the expected lease
payments at the
commencement date.

BC267ZC Respondents raised conceptual | BC267ZC S AAZAEL HujA-8] 2=
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and practical concerns about o] &x}ol| Al AN BEFE[AF
the proposal to require a U &0l &)l we @A
seller-lessee to estimate © WEdsse %A &
expected  lease  payments 2 WEYIEEE ZFF F
(which could include variable AS]E FHIEE 8 738=
payments that depend on an A otol] tiste] MEH - AF
index or rate and variable 2 $HE A7IsIIH. oy
payments that do not). In sk oA t]-§3ste] TASBE
response to this feedback, the T 2o A A7|= g
IASB decided not to prescribe Fao oigk FAFA =HA
specific measurement LTS AR Z7E
requirements for lease A3t 9 . 1ASB+= 3 23}
liabilities  arising from a Hi Jd Fo FAET
leaseback. The IASB BC267ZA°N A 71&EH)d =
concluded  that it  was e stxe 2 WY A
appropriate for a narrow-scope Aol AAsittn A& WH
amendment to focus on the o adE=2 F9% 102A00 A
primary matter it sought to + a2 o] 827 B
address (described in paragraph st= AMEEI #F™ESte o
BC267ZA). Paragraph  102A wek xpEe] FdE Q1A S}
therefore requires a A v WAoE, An$g
seller-lessee  to  apply the 2 At Fas g FA)
subsequent measurement o & A 9T7AENS &
requirements for lease g2 oA A7E g2HF
liabilities unrelated to a sale Ao ALIEE Q@ FSHch
and leaseback transaction to 184 IASBE ol 3 &
lease liabilities arising from a A HHES 7S &
leaseback in a way that it Sig=s
recognises no amount of the
gain or loss related to the
right of use it retains. But the
IASB has not prescribed a
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particular method for doing

that.

BC267ZD

The requirements in paragraph
102A° could result in a
seller-lessee determining ‘lease
payments’ or ‘revised lease
payments’ in a way that
would be different from the
definition of ‘lease payments’
in Appendix A. The IASB
considered adding requirements
that would require a
seller-lessee  to develop an
accounting policy for

determining ‘lease payments’

that provides useful
information about the
leaseback transaction. The

IASB decided not to do so,
concluding that the
requirements in  IAS 8
Accounting Policies, Changes
in Accounting Estimates and
Errors are sufficient to require
the seller-lessee to develop
and apply an accounting
policy that results in

information that is relevant

and reliable.

BC267ZD &% 102A% L FAF3}LE 3

wj2p-g] o] g2 7F 5 A9
gam'e AFoote e W
Ao g 'gagy 'Y g
7'E Agse 2HE 7HA
2 4 Y IASB= #HuF
g2 Aol sk
HE AFste ‘g7 A
A& %ﬂ%ﬂéﬂ%
A7F Est= =
AVeHS Sl WekE A
#3dth IASBE= IAS 8 ‘3
AZA, IAFZA WAL
QRS QaFAEo] HujA}-
g0l g2t 2 At
AP Ude AERE AT
IAAZANE JMaste] F
St=E g5t FE8t

a4 2o, %A

FE A

JHH
of
_H

\
rl

rr

ofr
>~l
ko

au OFO
o

r
mﬁ =
K

)

%7

f

a99c

BC267ZE

In developing the amendments,
the IASB clarified that the
liability that arises from a sale

and leaseback transaction—that

BC267ZE

M8 WE&s Ndste A3
ol 4, IASBE -"Tﬂrﬂﬁ—rﬂi %
Az AANAHES 3

= IFRS 159 87 A8}

ru]o d
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satisfies the requirements in 3ol Arle  FAe
IFRS 15 to be accounted for IFRS 16°] ALEH+= =R
as a sale—is a lease liability A I syt oy
to which IFRS 16 applies. g A EE s A e ARE
Such a sale and leaseback HAARRS A7IA SRR
transaction gives rise to a 100(1)el A A3, 2822
right-of-use asset (as specified T AF-2] 2A F Ao Al B
by paragraph 100(a)). The 717kell AA 2 AREd] o
seller-lessee’s  obligation  to & AgFalok st Hvjzt-2
make  payments to  the 2ol gxte] oFE = A
buyer-lessor over the lease olty. ¢ yo}r}, IASB=
term for that right of use is o 102A°] Q& A} IFRS
therefore a lease liability. 169] ©E2 Q FALE Afolg]
Further, the IASB considered A 2AES 1HIE Fu)
the interaction between the Ap-g] 0] 827 E 46(1)9)
requirements  in  paragraph A este g9 ARy
102A and other requirements AR TE9 AHEH= A&
in IFRS 16 and noted that a ols Fr|EdoFg st
seller-lessee is not prevented AS 9A] Feve Ho F
from recognising in profit or =23tk o] A%, f=wA
loss any gain or loss relating ol Fufjz}-g] 0] 827} B
to the partial or full 13 AFgHe dF Y HFE
termination of a lease required 7V 39y O9E=E g
by paragraph 46(a). In that o R Y HAFE Fre #Ad
case, part or all of the right He ougt AEeE BHf
of use the seller-lessee held ste AMEHEF= #Ho] gl
before the lease modification I FEE AEETG #Ho
is terminated. Any gain or AT
loss relating to the partial or
full termination of the lease
does not, therefore, relate to
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the right of use retained but

to the right of use terminated.

BC267ZF

(a)

The IASB also considered
alternative ways suggested by
to achieve its
objective (described

paragraph BC267ZA):

respondents

in

an approach that would change
the existing sale and leaseback
requirements to initially
measure the right-of-use asset
and lease liability arising from
to

a leaseback  similarly

right-of-use assets and lease

liabilities unrelated to a sale
transaction.

and leaseback

Applying this approach, a
seller-lessee would recognise a
deferred gain for the amount

of any gain that relates to the

right of use it retains.
However, such an approach
would require the

reconsideration of the sale and

leaseback  requirements in
IFRS 16. And as explained in
BC266,

IFRS

paragraph when

developing 16  the

[IASB’s view  was that
recognising only the amount
of the gain or loss that relates

to the rights transferred to the

EZ (7T BC267ZA
AA ZledhS olF7] Hst
o  AAEAEC] At

A
Az
o)
o) 2]
A
u] 2817

HAIR=

o) AR
A=

Aoty agx
BC2660 A A 3l= uvlot
o], IASB= IFRS 16& 7hwt
& o e R}-] 2 A F Aol Al

ojldEE dld HdH=
=] FARkS dse
Aol & 7

SN ESENEE

AH e HAsA W
Joba BT ole AAA
BRI B2} 0] £
t BuFes FeAgd
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buyer-lessor appropriately 712 A4 ZEX] o]tk R E
reflects the economics of a TS e wiEolth
sale and leaseback transaction IASB= 1 #wj$g~ 8
because, from an economic AbeLS OA] AESI=E AL
standpoint, the seller-lessee has BRAS Aolzgtar HAE
sold only its interest in the o}

value of the underlying asset
at the end of the leaseback.
The IASB concluded that it
would be inappropriate to
reconsider those sale and

leaseback requirements.

(b) an approach that would split

the lease liability arising from
a leaseback into two
components—one component

measured similarly to lease
liabilities unrelated to a sale
and leaseback transaction and
one component that would
include any residual liability
recognised applying paragraph
100(a). The IASB decided not
to permit or require such an
approach, which could have
resulted in the seller-lessee
recognising gains greater than
the full gain on the sale and
leaseback  transaction. Also,
splitting the lease liability into
two components, potentially

measured  differently, would

ste yHA FAE xde)
E FALME UFrE A
. IASB= o3 HIWE
583t AY 87sA ¥U|=
2=, ol= #AviA-
BRI R o B R Eae
el A ARy ¢ F
S e o=
g g 7] WEeln =
gafalE Ao g2
A SAH= F A 84=
e AL a7AE &
FepA shar A A o)A}
AA EFS = F= U
53], Br]E9or dHH=
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create  complexity in  the R R el P BTl B A ]
requirements and be confusing a2 yHre ¥

for users of financial
statements. In particular,
amounts recognised in profit
or loss might be

misunderstood as the release
of a deferred gain or some
other form of income for the

seller-lessee.

Transition C2 -

C20E)

(paragraphs

A1 78 (2T C2~C20E)

Lease liability in a sale and
leaseback (paragraph C20E)

BC294A The IASB decided to require a

g2 2o A7 e JEFA
(& C20E)

BC294A IASBE  Zujj z}-g] 2~ 0] 8=}

seller-lessee ~ to  apply  the A 1AS 89 wa} AA &S
amendments retrospectively in Agsle] HLFEE Q)
accordance with IAS 8. The 712 ZAA3YTE IASBE tf
IASB expects the benefits of S pe olfE AF HE
retrospective  application  to o] Foo] dAFHE QVE
outweigh the expected costs 233 Ao Z o3t}
because:

(a) sale and leaseback transactions (1) FjZa) 2= Adge &3] AA
often involve the sale of A Y8As&rt 71 8322
high-value items of property, Z 37} 2o HAuje} #A
plant and equipment with long o] At} o3 Al ust
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economic lives. The accounting

for such transactions could

have a long-term material
effect on the financial position
of a seller-lessee. It s
therefore important for users
statements  that

apply IFRS 16

of financial

seller-lessees

consistently to those
transactions.

(b) the amendments are expected

to affect only the subsequent

measurement of lease liabilities

arising from a sale and

leaseback transaction:

(1) with variable lease
payments;

(i) occurring from the date of
initial application of IFRS

16 (1 January 2019 for

most seller-lessees); and

for which the

(iii)

seller-lessee’s accounting

policy differs from the

requirements  specified in

these amendments.

the amendments do not

©)

require the seller-lessee to

estimate expected lease

payments. The  seller-lessee

could use the carrying amount

of the lease liability at the

gAAelE oA =0l &
Aol AT E

= SEO 2~
Fa® 992 2 4

1A=
AT
auEE fuap-g o] 82}
7F 22213 Aol IFRS 16
o 5] Al
FA Lo &AL Al F 83}

Hese o] A

¢ IFRS 16 = 2&A (b
2o B A-g) 2] g A}el

745, 2019 1€ 19) ©]
& Ay

e def A2 =o]§2ke] 3 A
gl o] WA WEolA

r%

A W gNAE T A-e
1§A g HrnE F
s aTsx g,
o) -2 2-0] g AHE
1024914 Q73

s Wgsr] A% A

l
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commencement date—

determined applying paragraph
100(a)—to

develop its

o] g 2}
accounting policy for AL&& = Ut
determining ‘lease payments’
as required by paragraph
102A.

Dissenting Opinions 29|74

Dissent of Nick Anderson from
Lease Liability in a Sale and
Leaseback

DOl Mr Anderson voted against the
publication of Lease Liability in a

Sale and Leaseback.

T g 2o 7= F2FEA
o] ) 3+ Nick Anderson?] ¥l

DO1 Anderson ¥9<

A)e Bl
=

DO2  Mr Anderson’s preferred approach to
accounting for a sale and leaseback
transaction would be for the
seller-lessee to recognise the full
on the transaction
shared by
the draft

this

gain or loss

immediately—a  view

some respondents to

amendments. He  believes

accounting approach would:

better reflect the economics of the

(a)
transaction;
(b) be more transparent to wusers of

financial ~statements, providing a

more reliable basis for forecasting

future cash flows than the

DO2 Anderson 9|92 g2 AL
o] IAIAM Y thste] AR}~
ol gAt 1 A AE=els B
T 34 dHleke ATHE
’5‘}9315}. N I

B o AAEAE o] A3
SHATE I o] IAAE H
o] Y= #& Holgtu A3
o}
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accounting required by paragraph

100(a); and

(c) be less costly for preparers to

implement and simpler for users of

financial statements to understand.

3) ATAE A7}

13 He
g0l © B3, APAEI AL

olgfst7|= T Trsit

DO3  Mr Anderson acknowledges that his | DO3  Anderson 92 Aprlo] A5 3sl=
preferred accounting approach would SIAAY HIHE ALEsEW
require the IASB to reconsider the [FRS 169 AmjEgX~ Q FA}SES-
sale and leaseback requirements in IASB7} TA| AES FQ7} S
IFRS 16, which the IASB decided Aolgl= #ES AATSI} [ASB=
against doing when it developed the o] /A LS LS o 1 8
amendments. However, he s TAVES oA AESHR] VR
concerned that the amendments will ARSI 13y 1= I8 Y
further embed those sale and o] 1eg Ajsels QAN
leaseback requirements. < ¢ nzstd Aolgal -2

o
DO4 Mr Anderson views the IFRS 16 | DO4 Anderson ¢S Fufjz|-g]20]&

treatment of the amount of the gain
or loss that relates to the right of
use the seller-lessee retains as
equivalent to a

In his

economically

deferred  disposal  gain.

experience, users of  financial

statements seek to differentiate

between gains on disposal and other
profits an

entity generates.

Generally, users of  financial
statements place a lower valuation

on disposal gains than on other

2]
2, AFAZolEA R Aol
7HIE OE oldfe THEH B

A H7}3cl Anderson Y& o]
AP AtE &5 54

TAFslo] A A Fo) A H7]

profits. Mr Anderson is concerned o AFelde afFe As =
that the subsequent measurement 25, oz}, FHujE e digt 7+
requirements  developed in these 7P37E] Areld] FsAgd A4
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amendments effectively embed what
users of financial statements would
view as disposal gains in the
interplay between lease payments,
interest and the depreciation charge

on the leaseback.

Aoz XPAIA BOL SAD

o

DO5  Further,  although  the  draft | DO5 TUT]%°] Anderson ¢ 7§14 &
amendments aimed to reduce the NZEQFe] HZR 14 & FHujeg
potential for diversity in accounting 2 A IAAYY FAAF oher
for sale and leaseback transactions A HAE Ex2 SFPANE 23
after  initial  recognition, = Mr H WA7I=e] IAARY ML
Anderson is concerned that the FERIHHIE Fojd ®9 Wol7|
amendments  issued include an = A= HS FHh
accounting policy choice, albeit
within defined boundaries.

DO6 Mr Anderson believes that the sale | DO6 Anderson 9|2 IFRS 162] 3tul

and leaseback requirements in IFRS
16 result in accounting that lacks
transparency. In his view, users of
financial statements will be unable
to track the effect of what he
regards as economically equivalent
to a deferred gain over the term of
the leaseback. He is concerned this
lack hinder

of transparency will

users of financial statements in

forecasting a seller-lessee’s future

cash flows and in assessing its

long-term prospects.

Fe)2 aFARRE £l Aol
o HAANE e ARE A

etim AzEY. aE AAHoe

dEsa A7) APe s
AL W ol e
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