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Amendment to IFRS 17 Insurance

K-IFRS A|11173 ‘B3 A A A

Contracts
17

Amendment to IFRS

Insurance Contracts

K-IFRS A111735 ‘R A ¥ QA

Paragraphs C2A, C28A - C28E, C33A
and the heading before paragraph
C28A added.

reading these paragraphs have not

are For ease of

been underlined. Paragraph C29 is

not amended, but is included in

grey text for ease of reference.

T C2A, C28A~C28E, C33A9} w1

C28A <ol A|&ES F7Istdt ¢17]
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2 >
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R

Appendix C

Effective date and transition

T =

SRDERCERE

AlE

Effective date

C2A  Initial Application of IFRS 17 | C2A  2022\d x¥€ol F3Es “7IH3 A
and IFRS  9—Comparative 71EA A111752F 719341 7]
Information, issued in FA A11095 9] Hx FE-vlw
December 2021, added Ar’o] wel F9 C28A~C28E
paragraphs C28A - C28E  and o} C33A7F FUE AL B
C33A. An entity that chooses C28A~C28ES} C33AE Z-&3}
to apply paragraphs C28A - 712 93 7142 7193 A 7
C28E and C33A shall apply A A17sE Hx HEE
them on initial application of o o]E #-&3
IFRS 17.

Transition A+ A
Comparative information Hla JH
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C28A

C28B

Entities that first apply

IFRS 17 and IFRS 9 at the

same time

An entity that first applies
IFRS 17 and IFRS 9 at the
same time is permitted to
apply paragraphs C28B - C28E
(classification overlay) for the
purpose of presenting

comparative information about

a financial asset if the
comparative information for
that financial asset has not
been restated for IFRS O.

Comparative information for a
be
if either

financial asset will not

restated for IFRS 9
the entity chooses not to
restate
paragraph 7.2.15 of IFRS 9), or

the

prior  periods (see

entity  restates  prior
periods but the financial asset
has been derecognised during
those

prior  periods

paragraph 7.2.1 of IFRS 9).

(see

An  entity the

applying
overlay to a

shall

classification

financial asset present

comparative information as if
the

classification and

measurement requirements of

C28A

C28B

193 A 7124 A11175¢} 714
FAANFEA A11093 5 A9
HAzx FHLsle 714G

71943 A7IEA A111759F 7]
AIAZIEA AN9EE FA
o Az HLde= 7Igel FH
Zbatol] 3k BIWAHRE 713

A7NEA A11095 o wheh A=}

_

s
kel FEARt el
198 A 7= A1109%
721 Fx) 71A93ATIEA Al
11095 wat A EH A E=
ot
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IFRS 9 had been applied to Hz AL Al a824kes &
that financial asset. The entity Tt =g Ao R A=
shall use reasonable and WHS AR5 8 ARL(E
supportable information @ C22)Fx) o] & F U=
available at the transition date ) Folu HwHE 4 Q=
(sce  paragraph  C2(b)) to ARE AITHE: ge 7]
determine how the entity A3 A 7IEA A11095E H%
expects the financial asset A83}7) 98 St ouy
would  be classified and 7+ AbEE 5 dTh

measured on initial application
of IFRS 9 (for example, an
entity might use preliminary
assessments  performed  to
prepare for the initial

application of IFRS 9).

C28C In applying the classification | C28C

G N 2
overlay to a financial asset, an o, 7193 A 7)EA A11095 A
entity is not required to apply 558 &4 @ FAES 283
the impairment requirements 2o+ gtk #¢ C28BE A&
in Section 55 of IFRS 9. If, 3ta] BF3 F8A2te] 7143
based on the classification A71ZFA A1109% A558 &4
determined applying paragraph QFANEe] AL o] A V)
C28B, the financial asset would Aol B AL ALY o 1
be subject to the impairment 3t Q@ FAES ALt &)
requirements in Section 5.5 of 2 3FTE, 7FdIA 7IE=A A
IFRS 9 but the entity does not 103935 ‘Z-gAE . 9y =%
apply those requirements in o we} o)A 7|t £y #
applying the classification Hsle] Qa3 FAL AL X
overlay, the entity shall At} o] Qo= &arola =
continue to  present any NS 33T}

amount recognised in respect

of impairment in the prior

- 20 -
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period in accordance with IAS
39 Financial Instruments:

Recognition and Measurement.
Otherwise, any such amounts

shall be reversed.

C28D Any difference between the

previous carrying amount of a
financial asset and the carrying
amount at the transition date

that results from

applying

paragraphs C28B - C28C shall

be recognised in opening

retained earnings (or other

component of equity, as

appropriate) at the transition
date.

C28E

An that

paragraphs C28B - C28D shall:
(@)

entity applies

disclose qualitative

information that enables

users of financial
statements to understand:
(i) the extent to which the
classification overlay
has been applied (for
example, whether it
has been applied to all
assets

the

financial
derecognised  in
comparative period);
whether and to what
extent the impairment

requirements in Section

C28D #¢ (C28B~C28CY| A gom
LAY, FEANE T AFE
Ao A& FFFAe] Aol=
Aol 7% ol YdAF(Es
Adsind A W e #7)
o2 AT

rr

C28E E4+ (28B~C28DE 43}
7198 58 g2t

(1) AF-A L&A T2 AL

AT 5 Y A

(el: wlmrIziel A7
A BE FgAtel A
5 9EA)

W 719 A 7154 A1109%
A554 £4 QAo
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C29

Contracts
55 of IFRS 9 have Ao g=x9 ALz
been  applied  (see A (T C28C #x)
paragraph C28C);

(b) ~ only apply  those (2) B¢ C28B~C28DE 719

paragraphs to comparative
information for reporting
between the
transition date to IFRS 17 and
the date of
application of IFRS 17 (see

paragraphs C2 and C25); and

periods

initial

(c) at the date of initial
application of IFRS 9,
apply the transition
requirements in IFRS 9

(see Section 7.2 of IFRS 9).

Redesignation of financial

assets

initial
IFRS 17, an
entity that had applied IFRS 9 to

At the date of

application of

annual reporting periods before
the initial application of IFRS 17:
(@) may reassess whether an

eligible financial asset
condition in
paragraph 4.1.2(a) or
paragraph 4.1.2A(a) of IFRS

9. A

meets the

financial asset is

eligible only if the
financial asset is not held

in respect of an activity

C29

ANEA A11175.2] A
I N1FIA7IEA A1117%
o Hx ALY Alole Hi
[Zkell oigk vl g Bt
2 gITHET Q9 €25 Fx).

o

N

(3) 7143 A 7IEA A1109%
Z A& 7193 A7I=A
A11095.9) BHFAES A&
SFHIF A 7IEA #1109
5 A724A Fx).

h=] “E_FX]'M’ O] XH X] 'Zoq

o2t

(1) A% FgAte]l 71434
71EA A998 Y
412(1) == 412A0)9 =
Ae SFs=AE vAl #
7t Stk o] 7]EA e
Aol 2E = Ak
d#dol fle Ts3 B4

ol 7 §-ol gk
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(b)

(©)

that is unconnected with
contracts within the scope
of IFRS 17. Examples of

financial assets that would

not be eligible for
reassessment are financial
assets held in respect of
banking activities or
financial assets held in
funds relating to
investment contracts that

are outside the scope of
IFRS 17.

shall revoke its previous
designation of a financial
asset as measured at fair
value through profit
loss if the

paragraph 4.1.5 of IFRS 9 is

or
condition in
no longer met because of
the application of IFRS 17.
may designate a financial
asset as measured at fair
value through profit
loss if the

paragraph 4.1.5 of IFRS 9

or

condition in

is met.
may designate an
investment in an equity

instrument as at fair value
through other
comprehensive income
applying paragraph 5.7.5 of

IFRS 9.

et e FEAN

Az o] JEMS HE
goln A9E, BBE
3} BAS BAE T4
B mE R B
of WEdN BASE T

o] 7lEAe HgOE 7]
SIAI71EA A110935. 2
4159 270] f o]
H A Feohd, 37

F71E-3 A7}

P 4159 a7e =%
oE, FEALe B1EY-
TN 54 4RO A

143 A 71FEA A1109% 9
o 5755 A3 AE
Ao gt
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C33A  For a financial asset | C33A 7143 A 714 A111739 A

derecognised between the syl HZx ALY Alolo] A
transition date and date of A" Fg§AAE tiste, Ed
initial application of IFRS 17, C29E5 A& ZAAH vl
an entity may apply ARE  FASHY] s
paragraphs C28B - C28E C28B~C28E(+ 7 ZXA)E A&
(classification overlay) for the g & At} o] A 711G 3 A V]
purpose of presenting A A1175 HE HE&L
comparative information as if B2 C29E A L3l F8AAH
paragraph  C29 had  been S AT Aoz JAS= W
applied to that asset. Such an Hol| g} B/ FXAHo] o]F
entity shall adapt the A =2 Eo C28B~C28ES] &
requirements of paragraphs Alere zA 3o}
C28B-C28E so that the
classification overlay is based
on how the entity expects the
financial asset would be
designated applying paragraph
C29 at the date of initial
application of IFRS 17.

Amendments to the Basis for |IFRS 17 ZE8=&2A /NA

Conclusions on IFRS 17

Insurance Contracts

A footnote is added to the ends of ||| =& BC398A%} BC398Be| Eo| Z++

paragraphs BC398A and BC398B. For ||| & F7Ftdth A &7+ &7 €=

ease of reading new text is not||| F BES XA FUTH

underlined.

* In December 2021, the Board
amended IFRS 17 to add a

*

2021 12€ ] TIASB+= IFRS 17

S A% A8 W BAHE 7
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transition option relating to
comparative information about
assets

financial presented on

initial application of IFRS 17

Ao g MRS} e
A ARFR A9Ae F7187)
98] IFRS 17¢ 7N s A ThE
@ BC398G~BC398R #x).

(see  paragraphs  BC398G -

BC398R).
Paragraphs BC398G - BC398R  and = BC398G~BC398R %} il
the heading before paragraph ||| BC398G <9 Al&ES F7lstAth A)
BC398G are added. For ease of ||| &7 ¢7] 455 =& A FUTh

reading new text is not underlined.

Initial Application of IFRS
17 and IFRS 9—
Comparative Information

BC398G In 2021 the Board received

information that, for some
entities, the differing
transition  requirements  of
IFRS 17 and IFRS 9 (see
paragraph BC389 and
paragraphs BC398A -
BC398B) could lead to
significant accounting

mismatches between financial
assets and insurance contract
liabilities in the comparative
information  presented on
initial application of the two
Standards. In
that feedback,
2021, the Board issued Initial

Application of IFRS 17 and

response to

in December

IFRS 177 IFRS 9 Hx
A g-HuPgR

BC398G 2021'd¢] IASBE 243 7% 9
7% IFRS 173 IFRS 99 A
2 08 At ET BC389
o} Fo BC398A~BC398B 3

CED!

Y & de ARE W
th oolel@ ojxiel Tgatel,
2021 d 12€¥°] IASB= ‘IFRS

172} TFRS 99| Hzx #& - v
WAHRE LRSAT. [ASBE
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IFRS 9 — Comparative dud F 3da, A"gzoH,
Information. ~ The  Board IFRS 17 HZx A& A HluA
concluded that amending Hol AT AT

IFRS 17 to enable entities to

reduce those  mismatches

close to the effective date

would not disrupt
implementation. The
amendment could be

finalised in a timely manner,
be and

the

would optional

would relate only to

presentation of comparative
initial

information on

application of IFRS 17.

BC398H The Board decided to make
the transition option
(classification overlay)

available for:

(a) entities that first apply
IFRS 17 and IFRS 9 at
the same time and that
choose to restate

comparative information

applying IFRS 9. These
entities could apply the
classification overlay to
assets

the

financial
derecognised  in
comparative period (that

is, financial assets to

BC398H IASB

D BN
o

0130 o
sk

(1) IFRS 173} IFRS 92 FA|d
HAzg2 HE33, IFRS 9=
A&kl HAPRE A
7= g 7Y

| R A o

olelgt 7]
A A
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Contracts
which IFRS 9 is not
applied).
(b) entities that first apply (2) IFRS 173 IFRS 95 S A| 9

©)

IFRS 17 and IFRS 9 at the
same time and that do not
restate comparative
information applying IFRS
9. These

the

entities could

apply classification
overlay to

the

any financial
asset in comparative
period.

entities that have applied
IFRS 9 before they apply

IFRS 17. For these entities,

the classification overlay
relates only to  the
application of paragraph

C29 of IFRS 17 and can be
applied only to financial
assets derecognised in the
comparative

the

period.
Board had
the

Initially,
proposed that
classification overlay could
the
(@)

However,

be applied only by
described
(b).

stakeholders

entities in
and
informed the
Board that similar, albeit
less significant, accounting
mismatches could arise for

entities that applied IFRS 9

H% A3}, IFRS 95 Z
g3t} HluARE 2243}

A @717 3 71, ol

71P9ES Hur|te] RE

FEAA ] BEF 2He 4

43 = Qo

IFRS 175 A -&3st7] el

IFRS 95 A&3 714, <]
A, BF =2A4

Lt oS BAAE -2
IASBY] IFRS 17S Hx A
£3}7] A IFRS 9=

N
2
=
>
ki
Ho
Lo
)
o
N
rr
&

(3
o=
o
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before they first apply 23k 7]de] HlaLz|gtel] A
IFRS 17. Such mismatches A" A4 tiEiA T
could arise because these i 242 489 + A=
entities cannot apply = A A

paragraph C29 of IFRS 17

to financial assets
derecognised in the
comparative period.

Therefore, the Board
decided to make the
classification overlay
available to these entities,
but only for financial
assets derecognised in the

comparative period.

BC398I Initially, the Board proposed | BC3981 *2-°ll, IASB+= IFRS 172] &

that the classification overlay HYol| 2gE= Ay AHA
would not apply to financial o] glv ¥FI Bdsto R
assets held in respect of an st e At EF
activity =~ unconnected  with zg8e A&A B AS A
contracts within the scope of dstATh olHg AFES F A
IFRS 17. Such a boundary < BIAFRAL #d S84
would have enabled entities to b Atol o] BAIEAAE FA
reduce accounting mismatches ol AAAE ] A7F Fo& T
between  insurance  contract HE | dstde Aot 1y
liabilities and related financial U Il xete] ta] o AAEA}
assets and therefore would £ IASBol| IFRS 17% IFRS 9
have addressed the key g Al Hx HE&3e 7Y
concern raised by stakeholders. o] HIEY&F3 AHso K
However, respondents to the sl= F8AR B 2AS
exposure draft informed the g3 AL &5, Hx
Board that permitting an entity AE Al FAEE Hlu FEY
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that first applies IFRS 17 and TS FHE F ua
IFRS 9 at the same time to L. ol HAAEAESS
apply the classification overlay 223k 71dE°l IFRS 99| A
to financial assets held in 2 2§ HAE v 2Ao] 3l
respect of non-insurance 7] W&ol (IFRS 4 +© 20G
activities could improve the x), HERALG T FHst] B
usefulness  of  comparative frata e FE5AEY] H &)
information presented on initial FoHolAE g e
application. These respondents o OIgdE BT BEe w
explained that because such A ER 2HS AE8E
entities  qualified for  the T AEF = Aol 7IFgY &
temporary  exemption  from I EHES rAHer HAa
applying IFRS 9 (see Al7131, TFRS 99 L& W2o
paragraph 20G of IFRS 4), the 2 o B2 g§As #AS
proportion of financial assets = 2345 7HAHE Aon. wet
they hold in respect of A 1ASB= &/ =49 |87}
non-insurance activities is not s8E "usks Aol A%
significant. Nevertheless, the A7V =31 Zolgta AEA
ability to apply the AT

classification overlay to all
financial assets would
significantly reduce operational
complexity for those entities
and would result in more
financial assets being presented
in a manner consistent with
IFRS 9. The Board therefore
concluded that the benefits of
expanding the availability of
the classification overlay would

outweigh any perceived costs.
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BC398] The Board noted that, | BC398] IASB= &/ A4S 38T o,
applying  the classification Z1goe] HnAFHANA FgAE

overlay, an entity aligns the

classification and measurement 27 54
of a financial asset in the of AAAZTGE= Holl FE3HS
comparative information with t}. IASB+= ©]# g IFRS 99
what the entity expects the 4 EFe AL 7Idel &
classification and measurement F 24 H48s S F Ux
of that financial asset would & [FRS 17 A& 2R = o
be on initial application of of sttfal AEAAT. IASB+=
IFRS 9. The Board concluded Ao ol & + e T
that this expected IFRS 9 Zola FFE F U= BE
classification and measurement E Ao EN olYd AR S
should be determined at the e & oo 22X o
transition date to IFRS 17 to = 59, 719& IFRS 99 Hx
enable entities to prepare to 2AgS TRyl s
apply the classification overlay. AMAEYT da5E 544 o
The Board concluded that st A uPrtE AHEE 7 AT
entities could make  this

determination by using

reasonable and  supportable

information available at the

transition date. As an example,

an entity could use

preliminary assessments of the

business model and cash flow

characteristics  performed to

prepare for the initial

application of IFRS 9.

BC398K The Board noted that the | BC398K [ASBE #% % Ao| IFRS 99
classification overlay does not AAFALE NASA LEvgs
amend the transition Aol FE3¥. Wk F8A4F
requirements of IFRS 9.
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Therefore, entities that choose Abo] A = R BE X
to apply the classification S AEs7=2 A9 V9=
overlay to some or all of their o H3] IFRS 99 H=x Z-E& L
financial ~ assets are  still AlE QA== F85AHtl IFRS
required to  apply  the 99 Q@FAMYS A &dloF T
requirements of IFRS 9 to ol EHF XAL FHLI= V)
financial assets that continue to do] IFRS 99 Hx FHEL
be recognised at the date of a1 Ao AE AAEHE 58
initial application of IFRS 9. ZF2ke] B F/ 71 IFRS 90 wWE
This means that at the date of AJNAE H7telor b= A=
initial application of IFRS 9, oujsity. £/ A4S A&t
entities  that  apply  the AAg F/7F IFRS 99 Hx
classification overlay will be ZH&Yol| IFRS 99 L FAMSGS
required to assess whether the FTEHA g AT, 719
classification of financial assets IFRS 99 Hzx H&do = X}
that continue to be recognised Aol ERE ZBAlsioF s,
at that date is in accordance A E7E &2Fsho Xq*(lti}‘:}
with IFRS 9. It the (IFRS 9 & 7.23 FX)
classification determined
applying  the  classification
overlay does not meet the
requirements of IFRS 9 on the
date of initial application of
IFRS 9, the entity would be
required to  update  the
classification of a financial
asset on that date and apply
the updated classification
retrospectively (see paragraph
7.2.3 of IFRS 9).

BC398L The Board considered the | BC398L IASB= -/ XS A&3i=
measurement consequences of 199 =4 A= 1839t
an  entity  applying  the IASB= ®F ZAS FE35Hd,
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classification overlay. It noted gAY ARG Ho] TFRS 9
that, applying the classification Hzx AL A dFT 58S
overlay, the carrying amount SAsts Wy daEA 24
of a financial asset would be Hoe  Hel FESIATH(ED
determined consistently with BC398M #x). ol& E°], &F/
how that financial asset would Z4e AHEske] 7ol ol
be  measured on initial BAFANE S} FEAL
application of IFRS 9 (see also = B71E-3AHVIAE 546t
paragraph BC398M). 1If, for = FeAReE EAS B,
example, using the IFRS 17 A &dol| g A4k
classification overlay, an entity AHREde 1 do SAHE F
presented a financial asset A7k 7F ©oh IFRS 179 &%
previously measured at C28DE 2-&3dlo] Hgdo] &
amortised cost as instead T OEES A8 A wE
measured at fair value through T84 AREde Zole I
profit or loss, the carrying g 7|2 o]Ydom(Ee HA
amount of that asset at the SIthAH ZHE U] & ER)e=
transition date to IFRS 17 k=g

would be its fair value
measured at  that  date.
Applying paragraph C28D of
IFRS 17, any difference in the
carrying amount of  the
financial asset at the transition
date resulting from applying
the classification overlay would
be recognised in opening
retained earnings (or other
component of equity, as

appropriate) at that date.

BC398M The Board decided to permit, | BC398M IASB= #&# XAS A&
but not require, an entity to 2o 7 7]Yo] IFRS 9 A|5.54

apply the impairment o] &£ QFAELS A LS
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requirements in Section 5.5 of A 5183ty SFeA= 27
IFRS 9 for the purpose of 2 AR IASB= ¢F 7]
applying  the  classification A2 IFRS 9 H=x A& A EA]
overlay. The Board observed = vla7)ztel tis] IFRS 99
that some entities may not be & e7AES AE8E EHIUt
prepared  to  apply  the Hol A &S F AT HQ
impairment  requirements in t}. IASBe] A 2= o]H3 7]
IFRS 9 for the comparative FAAE &/ =4 ZEo] 3
period presented on initial SHojoF . jfshd, IFRS
application of IFRS 9. In the 9 &4 2SS AEEA &
Board’s view, these entities Hels, &7 242 A FA|xE0]
should be allowed to apply Bl Al &S HRE AT
the classification overlay Zol7] wFolth. weba IASB
because, even without the = w9 C28BE ZH&3sle AA
application of the IFRS 9 g ER0 wE" S8Rkl
impairment requirements, the IFRS 99| &4 874 A&
classification ~ overlay — would Fol ARk 7Yool &/ 28BS
result in useful information to A8 W a8 aFAEES
the wusers of the financial A &etA F7IE AT, 1AS
statements. Consequently, the 39 wet ol 7|k &4
Board concluded that, if based “dste A FAES AS
on the classification determined FAg G AEA AT o] 9o
applying paragraph C28B the = T FHAArl dis] oA
financial ~asset would Dbe A4 & gds SAT

ol
subject to the impairment =3
requirements of IFRS 9 but the
entity does not apply those
requirements in applying the
classification overlay, the entity
continues to  present any
amount recognised in respect
of impairment in the prior
period in accordance with IAS
39. Otherwise, any impairment

amount previously recognised

- 33 -




G TE
Amendment to IFRS 17 Insurance R P
Contracts K-IFRS A|1117% ‘X3 A ¥ NA
for that financial asset is
reversed.

BC398N The Board decided not to
require entities to disclose the
quantitative effects of applying
the classification overlay at the

transition date to IFRS 17. For

example, the Board decided
not to require specific
disclosure of the carrying

amounts of financial assets to
which the classification overlay
has been applied, and of the

adjustments from

applying
overlay.

resulting
the  classification
Applying the
classification overlay results in
the
being more consistent with the
application of IFRS 9. As a
applying the

overlay would

comparative  information

result,

classification
improve rather than reduce the
usefulness of information for
users of financial statements.
Therefore, the Board concluded
that requiring such quantitative
disclosures would impose costs
of

statements with little benefit to

on  preparers financial

users of financial statements.

BC3980

qualitative

In deciding to

require

disclosures about

BC398N IASB+= IFRS 17 3k
F 2 Hee ¥ ayE

AFES 2TFEHA %=
StAE ol & £9], IASB=
zAo] AeH FgALLe

oo "
Moo o 4T o ol Mo

:Jd

nj

e

rJ

L)
& R
N
s

ot do o

4
O

oX,

BC3980 IASBE |
A FAEY C8E1) FR)E
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the classification overlay (see
paragraph C28E(a)), the Board
noted that other IFRS
Standards might require
entities to provide additional
information about the
classification overlay. For
example, IAS 1 requires
entities to disclose material
accounting policy information
(see paragraphs 117 -122 of
IAS 1) and provide additional
disclosures when compliance
with the specific requirements
in IFRS Standards is
insufficient to enable users of
financial statements to
understand the impact of
particular  transactions, other
events and conditions on the
entity’s financial position and
financial ~ performance  (see
paragraph 31 of IAS 1).
Furthermore, in  presenting
comparative  information as
required by IAS 1 for the
amounts reported in the
current period’s financial
statements (which include the
notes), an entity also provides
narrative descriptions or
disaggregations of the
comparative  information to

support information for items

QT2 AAsHAA,

ru

IFRS 7|EAollA BF Ao

WE F7 IRE AFHE
878 & doie Aol 723

Atk oS 59 IAS 194

<23 3

o 117~1

ARA HHIAS 1

2 BR)E TAG

B oA

sl IAS = Bl
ARE FAE ], 7|HS F8
AFEAF BAHE FEo] A

BE AYF #ste] mlwA
HE XMooz AdyitAL v
NYRE AMESSit

- 35 -




Kk =%

Amendment (t:cz) ;£§3817 Insurance | 1 1pRg A11175 ‘BAA ¥ 44
presented in the primary
financial statements.

BC398P The Board considered, but | BC398P IASB+= IFRS 99| Xz 289
rejected, a suggestion from g3t FAE SFste 2 W
stakeholders to change the AtA= ol BAAFS] AIFES
date on which the Board THI}PO Y 7| ATHIFRS
requires disclosures about the 7 T 421~42S =), o] o]
initial application of IFRS 9 DA AEL TASB7} IFRS 99
(see paragraphs 421 -42S of Z AEdo] ozt £F =74
IFRS 7). These stakeholders S As A&she EH(F, IFRS
suggested the Board amend 17 AgA)e 2243 TAIE &
IFRS 7 to require such T3ES [FRS 72 /A AS
disclosures as at the date the AtstAt. 1ASB= £/ =F
classification overlay is first o odE J|gute] AHLIIE
applied (that is, the transition Aad ¢ Ade Adddow =
date to IFRS 17) instead of as SAEEZ 8 Jtssides A
at the date of initial of FE3}Ach IASB] Adj ol
application of IFRS 9. The 29, BF 24e H&s=
Board noted that the AL [FRS 99 Hx ALy F
classification overlay is an 53tA 2o [FRS 99 Hx
option that only some entities AL8S gAEE AHo] ol E =R
will choose to wuse and is =5 24 dgk FA|7F IFRS
available on an 9 Hx A& W TAE W
instrument-by-instrument  basis. A = gtk IFRS 9 Hx &
In the Board’s view, applying & "g FA= BEE 7Yl
the classification overlay is not IFRS 9 Hzx A&l 183t
equivalent to—or a substitute SAE AFelor k] wEel,
for —the initial application of AF-AE o] A Al TFRS 9 4
IFRS 9, hence disclosures £9o] a3 thsk Wl 7}e3H
about the classification overlay ARE ATt
cannot  replace  disclosures
about the initial application of
IFRS 9. The disclosures about
the initial application of IFRS
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9 provide users of financial
statements  with  comparable
information about the effects
of applying IFRS 9 because all
entities are required to provide
those disclosures as at the date

of initial application of IFRS 9.

BC398Q The Board noted that IFRS 17

requires that an entity present
adjusted comparative
information for the annual
reporting period immediately
preceding the date of initial
application of IFRS 17 and
permits an entity to present
adjusted comparative
information for earlier periods.
The Board therefore decided to
make the classification overlay
available for comparative
periods for which information
has been restated applying
IFRS 17. This decision is
consistent with the objective of
the classification overlay,
which is to enable entities to
reduce accounting mismatches
between financial assets and
insurance contract liabilities
that may arise in the
comparative information
presented on initial application
of IFRS 17. IAS 8 does not
allow the wuse of hindsight

BC398Q IASBE IFRS 17914 714 9]

IFRS 17 #Hzx H&de A <
AR 7) 7] 2R E HuAHR
7

s FABES a3k glon,
719l © o]& 7|zt A HE
HFHRE AT F& J=E
g3t dthe Hol FEA
t}. wetxd IASBE IFRS 17%
g3l AH7F AR E ¥
7|1t &7 2AE A8T F
JEE 3712 AQGsA oy
3 AAL 71go] IFRS 17S H
z AT u TAHE HF
Hox A & e F84
A BAAFRA He] A=
AE =4 F UA=EF 3= £
2R 543 dadd
IAS 82 7]9°] oA 7]Ztell Af
22 34 S AL oW A}
3 AFS & A Fevh o
ZA 7192 AR B Qlo] H]
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when an entity applies a new
accounting policy to a prior
period. Therefore, an entity
would collect relevant
information on a timely basis
to apply the classification
overlay to the comparative

periods without the use of

hindsight.

BC398R The Board concluded that the | BC398R IASB+= E&X F-8AHo] W3
classification overlay should be BF £24s 48 o 59
optional on an o Ve ZFpsteEA ARE
instrument-by-instrument  basis H1E F JAEF FEFFEE
to allow an entity to assess i 284S Ad9d & lojo
whether, for a  particular st AEA A A= R
financial asset, the benefits of IASBE #8§4=dH=E 7 =4
applying  the  classification o] AgS AT + UA, 7
overlay outweigh the costs. dol ¥ =2 5 FE¢E =
However, the Board observed o], IFRS 95 A &£3 v AlPE
that the option to apply the Be BUbete 5 1Lg)elA
classification overlay on an BF £24S A&sts 2ol =

5]

)

instrument-by-instrument  basis
does not prevent an entity
from applying it at a higher
level of aggregation, for
example, by considering the
level at which the entity

would assess its  business

model when applying IFRS 9.
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