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Amendments to IAS 16

A10165 7R A <t

Amendments to IAS 16

71 43 AI7 124 AN016Z “FFARY A
AL

Paragraphs 17 and 74 are amended;
paragraphs 20A, 74A, 80D and 81N are
added. The requirements formerly in
paragraph 74(d) have not been amended
but have been moved

74A(a).

to paragraph
Deleted text is struck through

and new text is underlined.

o 173 747} 7H24H

74A, 80D, 8IN©o| F7}5
4)= MAFA FUA L
o]FHAUTH MEE F1E LEE ®
ANetga A" Ere FHaide=

EA5 T

—_

Measurement at recognition

Elements of cost

17 Examples of directly attributable

costs are:

(e) costs of testing whether the

asset is functioning properly

the

(ie

assessing whether technical

and physical performance of the

asset is such that it is capable of

being used in the production or

supply of goods or services, for

for
purposes), after
deducting—the—net—proceeds—from
t . 1 kil
brired : : : .
i b strch |

rental to others, or

administrative

OEREDRES:

A7be] FHLL

17 A4 BEd=EE Qe o 9o
2.
(5) GFApato] AAA o7 AEH=
A oARE Agste A (A ALt
Ned, BeA 4ol Asht 49
o Astol AE, ERQlo] g <l
) == Ay LT £ Q=
A=QAAE H/HAA LA
7]— 4 _tl [¢] ST 3
= C A IR =T B [e] S Q
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Amendments to IAS 16

10165 7R <t

trced—wl . . »
and

Items

20A may be produced while | 20A IR o] =3 WA oR2 {FIHA4E
bringing an item of property, plant < 7S £ = Aaet AE A
and equipment to the location and o|ZA sl= Tkl Ao A4H]
condition necessary for it to be AYAow AFTHEAE ATE o
capable of operating in the manner AAEE = AAF)7E ABAE S T
intended by management (such as I3 AstE st 4 ozt
samples produced when testing =93 T Aste] dUt= A& 7t
whether the asset is functioning gt Z1EA e weEp gr]Eejo g <l
properly). An entity recognises the Alst. O Aslte] Ydrb= 719 3A
proceeds from selling any such 7124 A100252] FAH 8 FARMS
items, and the cost of those items, 2 g3l =A%
in profit or loss in accordance with
applicable Standards. The entity
measures the cost of those items
applying the measurement
requirements of [AS 2.

Disclosure 3

74 The financial statements shall also | 74 A A Fol oS AMdtE FA g Th

disclose:

(b) the amount of expenditures
recognised in the carrying amount
of an item of property, plant and
equipment in the course of its
construction; and

(c) the

commitments for the acquisition of

amount of contractual

property, plant and equipment;

it Liscl | |
- : ! .
income,—the———amount——of

- 22 -
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. 2=
for—items—of —property,—plant—and R e e R

. ] rraired—]

: ht—is—irchrded—

74A  If not presented separately in the | 74A  EZZEALA ] HEEZ FA A

statement of comprehensive B> AF, AFAFEA s ARE
income, the financial statements Al gt}

shall also disclose:

(@) the amount of compensation
from third parties for items of
property, plant and equipment
that were impaired, lost or
given up that is included in
profit or loss; and

(b) the amounts of proceeds and
cost included in profit or loss

in accordance with paragraph

20A that relate to items
produced that are not an
output of the entity’s ordinary
activities, and which line
item(s) in the statement of
comprehensive income

include(s) such proceeds and

cost.

o 2
ol 2 ox
0
-

=
lo ol l’>’
=
R

o>
o!
=
1% =
o
fu
rO

i
al
2L

(2) 4R Az F Y] B
o oyl A)ste} 7

A5 2o
EMECE L B
A7k, aP3 1 wWAFgs 9

Transitional provisions

80D

Property, Plant and Equipment —

Proceeds before Intended Use issued

in May 2020, amended paragraphs
17 and 74 and added paragraphs
20A and 74A. An entity shall

apply those amendments

retrospectively, but only to items

of property, plant and equipment

73t A

80D

20209 Ol FESH ‘FEAAE o

3 wpalo g ALR3EL7] Aol AAk

H Aste] MY o] met Fe 17

20A <}

7AAE F7139 T o] A W8S

Ag A gt ARAR EAH 7}

% o) 2 717ke] NAY o) Fo] A

¢

o] JEF YA OF AEF 5 Yt A
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that are brought to the location

and condition necessary for them

to be capable of operating in the

manner intended by management
the
the
the
the
shall

on or after the beginning of

earliest period presented in

financial statements in which

entity first applies

amendments. The entity

recognise the cumulative effect of

initially applying the amendments

as an adjustment to the opening

balance of retained earnings (or

other component of equity, as

appropriate) at the beginning of

that earliest period presente

A101635 NA
29} el ole #3

Tk ol AE HEe
EREDEES
ANE =
Q_}o]o;]:L(u:‘— ;H;(—lo]_q.
e 34 axe

rlm

|1]O

=

N
N
N
o
i
N
~
o
>
X
°
2
o

FEL
FFI i
Lo

ES

Effective date

AL

8IN  Property, Plant and Equipment— | 8IN 2020'd 9€9] F%g ‘§FF A &
Proceeds _before Intended Use, issued g WA ow AHEEE7] Ao A4HH
in May 2020, amended paragraphs Aste] wiztmd o me +d 173
17 and 74, and added paragraphs 745 MASIAI, =T 20A, 74A 2
20A, 74A and 80D. An entity shall 80DE F7tstitt. o JHE &>
apply  those amendments for 20223 19 1Y o|F Hx=E AZFH
annual reporting periods beginning = IALERY AHBotE, 7] F
on or after 1 January 2022. Earlier £33 = Atk AH yYs&E F7)
application is permitted. If an A L3h= A= I AE FAISH

entity applies those amendments

shall

for an earlier period, it

disclose that fact.

Approval by the Board of Property,
Plant and Equipment — Proceeds be
Intended Use issued in May 2020

193 A 71X A10165 /A
e S AVIEHYs e 942

Property, Plant and Equipment— Proceeds

before Intended Use, which amended

- 24 -
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IAS 16, was approved for issue by all 14
members of the International Accounting
Standards Board.

Hans Hoogervorst Chairman
Suzanne Lloyd Vice-Chair
Nick Anderson

Tadeu Cendon

Martin Edelmann
Francoise Flores

Gary Kabureck

Jianqiao Lu

Darrel Scott

Thomas Scott

Chungwoo Suh

Rika Suzuki

Ann Tarca

Mary Tokar

71943 A7I1EA  A1016E ' FF A4V 2
7M78(2020.9.25.)2 3SAZIEHL3 9d
o AP JAPo 7 oA Yt

5471291938 $19:
ZELICEES

uhAl B399 9)
A5

a5 %

o

4%

ol 3%
o] 7] &}

o<
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After paragraph BC16, new headings
and paragraphs BC16A - BC16R are
added. After paragraph BC36A, a new
heading and paragraphs BC36B - BC36D
are added.

O BCl6 tao MZE AEF3 o
BC16A ~BCl16R<S F7}3t}. BC36A T
S M2 A& ET BC36B~BC36D

= F7Ho.

Property, Plant and Equipment—Proceeds
before Intended Use (2020

amendments)

Background

BC16A Before the 2020 amendments,
paragraph 17(e) specified that
directly attributable costs included
the costs of testing whether an
asset was functioning properly,
after deducting the net proceeds
from selling items produced while
bringing the asset to the location
and condition necessary for it to
be capable of operating in the
manner intended by management.
The Board received a request
asking whether:

(@) the proceeds specified in
paragraph 17(e) related only
to items produced while
testing; and

(b) an entity was required to
deduct from the cost of an
item of property, plant and

equipment any such proceeds

FIA 5T Ao T AEEy] Ad|
g Aske] wlzhEe (2020 )

w7

A o
R=
N
N
il
2
ftlo
_>|’l_',
N
N
ol
fr
J
of
>
ol
2

2)
Asto gk FAEE AJAX

2) NBU7E 28t w2 He
FE Al ATl Zpzbefok
at=A
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that exceeded the costs of
testing.

BC16B The Board’s research indicated | BC16B IASBS| ZAbo| WEW 7|HHEE &+
that different entities had applied & 1759 8FAS TEA A&
the requirements in paragraph St e AoE Yehgth IR
17(e) differently. Some entities 719S 23 Al@dAAAA Aakd
deducted only proceeds from Aglel Hujjo wWE wjZtFATS
selling items produced while 278k RaL, BE VI9ES AMkE
testing;  others  deducted the 7dGRlo] o= Wao g 7
proceeds of all sales until an asset T A=(AHE 7Hedh) A4t AH
was in the location and condition of olZ7|7tX 9] RE uZgFAE
necessary for it to be capable of Astanh A5 719Y A 13
operating in the manner intended A2k 7ol A 2z E wiZbE o
by management (ie available for Aol APAVIE =AY £

use). For some entities, the

proceeds deducted from the cost

of an item of property, plant and

equipment could be significant
and could exceed the costs of
testing.
Recognising  proceeds  and | "Z=H3 #Ad A7t F7E<

related cost in profit or loss

BC16C

After considering the findings in

paragraph  BC16B, the Board

decided to amend paragraph 17 to
prohibit an entity from deducting

from the cost of an item of

property, plant and equipment the

proceeds  from  selling items

produced before that asset is

available for use (proceeds before

intended use).

214

BC16C

£ BC16BolA AF3= ZAZ
2 183 Z, [ASBE -§3 A4to)

AHg b5kl del AR A ske)
Mgl Es  wao Ags
| Aol AE Ashe] vjzhEen) e
T PR PARS PUEEA RS S
FAS A8 B 178 AHE)
s,

N

[e)
A&

f

BC16D

In the Board’s view, the

amendments will improve financial

BC16D IASB+

of MAHELR AFHI

7 A Aeolgtal Bkt o &3k
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reporting. Proceeds before

intended wuse and related cost

meet the definition of income and

expenses in  the Conceptual

Framework for Financial Reporting
Those of and

items income

expenses  reflect an  entity’s
performance for the period and
they should, therefore, be included

in the statement of profit or loss.

Ao @ AL L3l7] Ao AAE A

sto] szl Bd Arke AR

BC16E

The previous requirement to offset

proceeds against the cost of an

item of property, plant and

equipment reduced the usefulness
of financial statements to users of
This is

financial statements.

because the previous requirement

resulted in an entity including
amounts that did not faithfully
represent:

(@) its performance. Offsetting

proceeds against the cost of

an asset understates an

entity’s revenue (or income) in

the period. Moreover, doing

SO could also have a

pervasive and long-term effect
on an

entity’s performance

when the asset has a long
useful life. Offsetting proceeds
decreased  the  depreciable
amount of such an asset and,
the

consequently, reduced

depreciation charge recognised

BC16E
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as an expense over the asset’s
useful life.

the cost of an item of

(b)
property, plant and equipment.
Offsetting  proceeds  could

result in the carrying amount

of the asset understating its

cost. This, in turn, could
reduce the  usefulness of
financial metrics, such as

return on assets, that use the

asset’s carrying amount.

BC16F

The Board considered suggestions

that recognising proceeds before

intended use and related cost in
profit or loss might not provide
useful information to users of
financial statements. Those holding
that such

the

this view suggested

sales proceeds—and related

margin—may have little predictive
value because:

the sales

(@)

generally non-recurring and are

proceeds  are

not necessarily an output of an
entity’s ordinary activities; and
(b)

would not include depreciation of

the cost of items produced

the item of property, plant and
equipment —because  depreciation
of that asset begins when it is

available for use.

g
Y
)

g dviedagar @
(margin)]°] dZ7FX]7F A<
DL R

(1) ]

BC16G

In the Board’s view, however, the

fact that the proceeds may have

BC16G

J2Y IASBE 1 wjZbg o)

A7 AL §E FE

%
AL
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little predictive value was not a
compelling argument for excluding
them from profit or loss—the
statement of profit or loss includes
other items of income or expenses
that may have little predictive
value but the inclusion of which
nonetheless provides useful
information to wusers of financial
statements. Recognising proceeds
before intended use and related
cost in profit or loss will result in
entities reporting amounts that
more faithfully represent their
performance and financial position.
It will also have confirmatory
value about an entity’s
performance. The disclosure
requirements in paragraph 74A(b)
will highlight such proceeds and
cost for users of financial
statements (see paragraphs BC16L
- BC16M).

o

Wzt ge e BrlEeo A AelE

=4S
288 =A% ojdgan Byn. &
NALIAME, ASTHAZE A9 &
FE YA aHox BEFE A
FAE ol gANA FE&F HEE
Agste 1 8re ooy Hlg &
55 X g HHo=
AHE3E7] Hell AakwEl Ajshe] wjz)
w97 #A drtE BriEe=
AAgFo=HR 714 datet A+
e 2o A3 JdEdlE 59
S HBu3A "ot o]zl =3 7]
del Aol g FARAVAE 71
A o]

Ax oA olHT

Measuring the cost of items|AJ4FE A3}e] Y7l =3

produced

BC16H When it exposed draft | BC16H @] FHEH +HES s MY &

amendments for comment, the
Board proposed no requirements
on measuring the cost of items
produced before an item of
property, plant and equipment is
available for use. A number of
respondents to the Board’s draft
amendments suggested that the

Board develop such requirements.

qko]l AE 7hEstr] o sk A
sto] A7F FA4o) Wi aFAEES
AQFsEA] ekttt 1ASB] M4 F7)
ZQt sty B AAEAEL
IASB7} &4 874G S MEd A
< ARt 15 AzkE As
o Yrte A3 E AL FHAT
4
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o

o
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-
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4
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They said measuring the cost of

items produced could require

extensive judgement, which in
turn could result in differences in
measure that cost.

differed on

how entities
Respondents’ views
how prescriptive any requirements
the

should be—some suggested

Board develop only high-level

principles while others suggested

A7te SASE el MR s
B oq._—y]_ AFIG JAAEAE
S aFAES Aol AAE] Vs
stojol Ftiih 736]]%— Exkiisy
IASB7} =& o3

providing  detailed  application
guidance.

BCl6l After considering this feedback, | BCl6l ©]23 HES|H-S 1HT %, 1ASB
the Board decided to require an = AR Aste] drtE SA s
entity to apply IAS 2 Inventories in 25 IAS 258 ZAHEsl=E 87317
measuring the cost of items 2 ZAA3sIATH IASBE B9 ol
produced. The Board made this 2 o]e} o] AASAT

decision because:
(@) IAS 2 sets out a framework
for measuring cost without
being overly prescriptive; and
an entity would already be
required to apply IAS 2 in
measuring cost if the entity
were to determine that the
sale of items produced is an
output of its ordinary

activities—in this case, the

items

IAS

produced would meet

2's definition of

inventories. It would be useful

the same

to apply

requirements to the cost of

items produced irrespective of

whether the sale of those

(1) IAS 2= ﬂ@lﬂ A A Tt

7_(_'
of & Aot} ol A¢, A
b8 A= 1AS 29
o FoEs FHI
7t 7ol FE4A

AR o} T, AR A

stel ol Bk BT 2
TGS AEIAE AL F8E
Aol
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items is an output of an

entity’s ordinary activities.

BC16] In addition, the Board concluded | BC16] %3k IASB+= A4td A3ste] A7tE
that the judgement involved in S (d: EHlE HAY As5drte}
measuring the cost of items EFd7ke] &4, AFAF W
produced is not substantially v, RS A = R
different from judgements already FZel I #d d4rke SA)st
required when applying IAS 2 and = O FHtEes 39, =3
other IFRS Standards in measuring 2oz AME3E] YA dE 7
cost, in particular for assets that FH| 7 2R3k A4ke] AVE =A
take a substantial period of time 3= A%, 1AS 29} 1 ¥F9] [FRSE
to get ready for their intended use AgS o oln e7E= Ay A
(for example, measuring the cost Ao E g=x gty ZE U
of abnormal amounts of wasted o},
materials and labour, allocating
costs to joint products or
measuring the cost of operations
incidental to the construction or
development of an item of
property, plant and equipment).

BC16K The Board acknowledged the | BC16K IASB= 24 7|H9] 7%, °] /N4
amendments might result in &S A2 J&ste o 477 &
implementation costs for some At AL JAASAT. 1Y
entities. However, the Board IASB= A4td Ajslel ¥|7FE IAS
concluded that a requirement to £ &3t SAHEF st 87
measure the cost of items Al o g2 AFE= RO F84KH
produced applying IAS 2 would o o B 4U7HE st HAE
not impose costs that outweigh et 28 Wt
the usefulness of the information
provided.

Presentation and disclosure FEA& FA

BC16L The Board developed the

requirements in paragraph 74A(b)
to provide wusers of financial
statements with information about

the sale of items that are not an

BCl6L IASBE= AFAE o] &AENA 7]
4ol BH] &5 AEEo| of
d A ste] Aufel i FRE AF
st7] fls & 74A<2)91 LTA
= skt
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output of an entity’s ordinary < I8 95 =T gHo=
activities.  Users  of  financial AHgsE7] Aol ALtE A3k wzt
statements said information that =4 A sta, olE g wi
enables them to identify proceeds =A% #d ArpE 7199 A3l
before intended use, and to ofgA dFe HASAE ol
understand how those proceeds T A st ARV 788 Aol
and related cost affect an entity’s IR e

performance, would be useful.

BC16M_The Board decided not to develop | BC16M IASB= 7199 T2 &5 4t
similar requirements for sales of ==d Aste] Fjel sty =
items that are an output of an IFRS 159} IAS 29| 8 FApgto] A
entity’s ordinary activities because 42 ZlolBzw, oz FmjolM A
the requirements of IFRS 15 7= wiZads #d Lol o)
Revenue  from  Contracts — with Ae FARRE SFANERS SR
Customers and IAS 2 would apply X712 AA AT
to the proceeds from such sales
and related cost.

BC16N Measuring the cost of items |BCl6N A4t Ao A7ME SHs17] 9
produced could necessitate the use A= 47 Aol Hod F 3
of estimates and judgement. o I8y IAS 12 MRSt o &
However, the Board decided not IFRSA A o]n] FH 3 Fto] o)k
to add disclosure requirements in ARE FASESE g3t flox
this respect because other IFRS 2, IASBE= o9} #dste] FA &
Standards such as IAS 1 TANGS F71skA] @712 AA A
Presentation of Financial Statements =
already require the disclosure of
information about estimates and
judgements.

BC160 The Board also decided not to | BC160 IAS 1¢] °]H] o& &9 oo o
develop  specific ~ presentation 3 dHEHEE fTARe EE
requirements for proceeds before U7 wZoll, IASBE =3 WAle
intended wuse and related cost 2 AHgst7] el AakE A ske] vy

because IAS 1 already includes

relevant requirements, for example on:

Ztzolzt BE ok st T

Aol EA QTAGE ALsAE
%72 Sk
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(@) the offsetting of income and
expenses; and

(b) the presentation of income and
expenses as separate line items in

the statement of profit or loss.

1) )t w1g9] 47

(2 £AARA HE FBoR 5

o3} mge] ®A

Available for wuse and the

meaning of ‘testing’
BC16P Paragraph 20 requires an entity to
determine when an item of
property, plant and equipment is
available for use. The Board was
informed of differences in how
entities make that determination,
and considered suggestions to
clarify when an asset is available
for use. Some of those making
this suggestion said the existence
of significant proceeds before
intended use might indicate that
an asset is already available for

use before it is determined to be

so. In their view, such a
clarification would reduce the
amount of  proceeds  being

deducted from the cost of an asset
than had previously been the case

and, thus, would address the

matter identified in

BC16B  without

paragraph
changing how

those proceeds are recognised.

e A

o]
BCl16P &% 2094 =
£ 73R E AdEE
t}. IASBE 7)o =
Aol=Aol Aol7l JAthar £,

Aol

P dtthe R

o dE g =3 W
AHE3E7] A
A wjztg o] EAgttE AL, A
& 7hssita
u) zpgko] AME 7hsEthE AE U

1

Bl Ad & dox 2o
T O34 gozH FHd ule)
Aakel A7l A Azdeke w2 Sy

=
o] ZHaEo] wjZg Rl 1Ay
HE glo] &% BCl6BollA 2]E
TAE OE F Jvha Byrh

BC16Q The Board decided not to amend

IAS 16 to clarify when an asset is

available for use. Such an

amendment would not be narrow

in scope—it might affect the

BC16Q IASB= A4to] A A AME 71531HA
HEAE HEs shr] 98] IAS 16

< MA A= ¥l Z2AH AN

o1 MNABL F& WAVt obd A
olth. oL FIAEY FA D
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measurement of many items of
property, plant and equipment,
and additional research would be
required to  assess  potential
unintended consequences.
Furthermore, the Board had
obtained  no evidence that
differences in  how  entities
determine when an asset is

available for wuse could lead to
material differences in the entities’

financial statements

F= PR 5 QA =S o
FAA FFe Hristr] 9% F71
2l A7 Zasit H%o,

IASBE= 7] o] A4te]l ALE 713
e o] xjol7) 7]
Aol AFdeH T ztolE of

e A ZAT

BC16R Nonetheless, the Board decided to | BC16R 18 % E3la, JASB= o
clarify the meaning of ‘testing’ in 178] ‘Aol orlE BE3| =
paragraph 17, noting that such a A=, ol 7Idel FdAt
clarification might help an entity o ARE THE3E NS AR wo
in determining when an asset is oy g HEsL S F T W
available for use. The Board otk IASBE Apike]l AHAA o
concluded that when testing 2 Asst=A AEE o 712 A
whether an asset is functioning Ak Tle2, B4 AeS BUIE
properly, an entity assesses the i A& Wit ZAAHeE FAF
technical and physical performance st=Alo gk Hrke I 3 A
of the asset. The assessment of o] BYATE H=xe g FHol
functioning properly is not an oJFEs GAIAEAE Hrlske A
assessment  of  the  financial I o] Aate] AFAH Qs HIt
performance of an asset, such as Sk Zlo] ofyth
assessing whether the asset has
achieved the level of operating
margin initially anticipated by
management.

Property, Plant and Equipment | -f3 A4k &3t aog

—Proceeds before Intended Use | AF&3}l7] ol A4idE  As}e]

(2020

amendments)

o) Z+2-<4 (2020 7))
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BC36B The 2020 amendments are | BC36B 20201d /A2 = 3Y L {3
expected mainly to affect only a St e Hd gt FEFEs v
few industries, such as mining A Aog JgHEY. 132 ZE [ASB
and petrochemicals. The Board + IAS 89 EFsta ¥ExEe Ay}
therefore considered the need, if 8ol HQIZAE 1HF A
any, for transition requirements
beyond those in IAS 8 Accounting
Policies, Changes in Accounting
Estimates and Errors.

BC36C The Board concluded that the | BC36C IASBE IAS 8o w2t 7HAWES
expected benefits of retrospectively 2w AET BF, ddEHe BlEol
applying the amendments in 2oE F g dva 2E Wzl
accordance with IAS 8 might be ot 53], 93-S 2= 7|de A+
outweighed by the costs of doing oe] & ol AE Zhsdlzl A4k
so—in particular, an affected entity 2gste MAAWES AE&ste A
might find it difficult and costly oy ®/E HlE&ol & F A
to apply the  amendments IASB= &% 80D9 A#AFAHLS &
retrospectively to assets made ANEe BE 73t AARUWES 4
available for use many years ago. &3te dAHS SAANTIAE, A
In the Board’s view, the transition A8 HE2E 8L o AP7}

requirements in paragraph 80D o st AARe] & ARG
promote consistency in application Horoh

of the amendments for all periods

presented, but limit the number of

assets an entity is required to

reassess on first applying the

amendments.

BC36D The Board decided not to provide | BC36D IASBE= Tha3 2 o|fF&E Hx=E
transition requirements for [FRSE AEst= 7Ids #3 B3
first-time adopters of IFRS TAL AZ3A L2 AAINR
Standards because: =3
(@) TFRS 1 First-time Adoption of (1) IFRS 1914 & A4tel il
International ~ Financial ~ Reporting A7t WA AA8E AT
Standards provides deemed cost o A e HEAY7]ol
exemptions for items of property, IAS 162 F=Z3sHA &1 F3A
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plant and  equipment. These

exemptions allow a first-time
adopter to measure such assets
without reference to IAS 16.

(b) if a first-time adopter does not
apply those deemed cost
exemptions, it would apply all the
requirements in IAS 16
retrospectively. The Board
concluded that there would be
little benefit in providing first-time
adopters with an exception or
exemption relating to only one

aspect of the requirements in IAS

16.

A1016Z 7] A <+
_{':o

Lo
He ZAY

=

HzAg71gel o] FAVt H

A FAEE HEsA geud,
IAS 169 RE QFASE &7
2 &3th IASBE HxAH7|Y
o 1AS 169 &FAE & 3 7}
A ZHevt A= 99

doly HA LS AFshe
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